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52:00 :P »Su G936352: c.. 033.5...EXCLUSIVE LlCENCE FOR EXPLORATlON FOR AND EXPLOKTATION 0F HYDROCARBONSUnder sections l6 and 22 of Greenland Parliament Act no. 7 of 7 December 2009 on mineral resources and mineralresource activities, as amended by Greenland Parliament Act no. 26 of l 8 December 20l 2 and Greenland ParliamentAct no. 6 of 8 June 2014, ("Mineral Resources Act"), the Government of Greenland hereby grams the licensee slatedbelow an exclusive Licence for exploration for and exploitation of hydrocarbons. The provisions of the MineralResources Act and the tenns stated below shall apply to the Licence.The licensee is composed of the following companies, jointly, which hold the percentage shares stated.Greenland Gas and Oil A/Sa company incorporated and existing under the laws of and registered in Greenland,having a registered number of A/S 600000 and having its registered office atNuna Law officesQullierfik 2, 6Postboks S93900 NuukPercentage share: 93.75 %NUNAOIL A/Sa company incorporated and existing under Danish law applicable in Greenland and registered inDenmark,having a registered number of A/S 68.1 l6 andhaving its registered office at P.O. Box 579, DK-3900, Nuuk, GreenlandPercentage share: 6.25%.Greenland Gas and Oil A/S is the Operator.Article l Dclinitionsl .0l For the purpose of the Licence and the attached Appendices, the following tenns shall have the meaningsstated below, unless otherwise apparent from the context:(a) "Accumulated Sur-plus Royalty Tum-over Amount" has the meaning stated in section 12 20.(b) "Accumulated Tier l Sur-plus Royalty Gross Profit Amount" has the meaning stated in section12.20.



E328 :P NEM E005.4222.. onnnonsr:...0D(T)(l)(ll)(3)(l)(9)(P)(9)(l)(m)(n)"Accumulated Tier 2 Surplus Royalty Gross Profit Amount" has the meaning stated in sectionl2.2l."Accumulaled Tier 3 Surplus Royalty Gross Profit Amount" has the meaning stated in sectionl2.22."Annual Profit Calculation Basis" has the meaning stated in section 12.l9."Annual Royalty Report" has the meaning stated in section 12.25."Annual Surplus Royalty Tum-over Amount" has the meaning staled in section l2.l9(a)."DKK" means Danish kroner."Exploitation Licence" means an extension of the Exploration Licence for the purpose ofexploitation in a specific, delimited area."Exploration Licence" means the Licence for exploration and exploitation granted by theGovemment of Greenland by its signing of this document."Exploratory Well" means a well which is drilled to investigate whether hydrocarbons are presentin a fonnation or other unit within a geological Structural or stratigraphic trap in which thepresence of hydrocarbons has not previously been demonstrated. The reopening and redrilling of awell shall not be considered a new Exploratory Well unless this is approved by the MRA."Greenland" means the island of Greenland with surrounding islands, including the continentalshelf, but not beyond a distance of 200 nautical miles from the baseline from which the territonalsea is calculated."Greenland Resident" means a person who fulfils one or more of the following conditions:(l) The person was bom in Greenland and had pennanent residence in Greenland for the first Syears ofhis or her life.(2) The person has had permanent residence in Greenland in the lasl 2 years or in 7 years of thelast lO years.(3) The person is married to, or proves to have lived at least l year in a civil partnership with, aperson who fulñls condition no. (l) or (2) above or is employed by a public or privateemployer (authority or business) in Greenland in accordance with Greenland law.(4) The person otherwise has a particular connection to Greenland, as may be decided by theMRA.In condition no. (2) above, "pennanent residence" includes residence outside Greenland foreducational purposes if the person concemed fulfilled the conditions for obtaining public grantsunder the Greenland education grant and loan scheme when the education began."Greenland Residents" means more than one Greenland Resident, as defined in section 1.0 l(m).



Ennano so. å; EDceáäini o.. ogs:...(S)(l)(b)(d)(0)(l)(u)(V)(W)(X)(y)(z)(aa)(bb)(cc)(dd)(ce)(Fi)"Greenland Worker" means a Greenland resident, as stated in section l.01(m), unless otherwiseprovided in an addendum to the Licence."Greenland Workers" mean more than one Greenland Worker, as defined in section l.0l(o)."Hydrocarbon Deposit" means a continuous accumulation of hydrocarbons in the subsoil."Hydrocarbon Discovery" means any indication of an accumulation ofhydrocarbons penetrated byan Exploratory Well."Hydrocarbons" means oil/condensate and natural gas, where- "oil/c0ndensate" means all hydrocarbons that are in a liquid state at standard atmosphericpressure (l .01325 bar) and temperature (l5"C), and- "natural gas" means all hydrocarbons that are in a gaseous phase at standard atmosphericpressure (l .Ol 325 bar) and temperature (l 5°C). Non-hydrocarbon gas combined with andproduced together with such gaseous hydrocarbons shall also be treated as natural gasunder the tenns of this Licence for the purpose of calculating royalty."IBA" has the meaning stated in section 23.05."Impact Benefit Agreement" has the meaning stated in section 23.05."Joint Account" means the joint account deñned as Joint Account under the JOA, see thedefinition thereof in the JOA."Joint Operating Agreement" or "JOA" means the agreement concluded between the companiesholding shares in the Licence about the perfonnance of the activities comprised by the Licence."Joint Operations" means joint operations performed under the J 0A, see the definition thereof inthe JOA."Licence" means the Exploration Licence and or the Exploitation Licence."MRA" means the Mineral Resource Authority which is the overall administrative authority formineml resources and which comprises the Government of Greenland, the ministries withresponsibility for the mineml resources area, the Mineral Licence and Safety Authority and theEnvironment Agency for the Mineral Resources Area."Payable Sales Royalty" has the meaning stated in section 12.l4."Payable Surplus Royalty" has the meaning stated in section l2.l7."Period l" has the meaning stated in section l of Appendix 2."Period 2" has the meaning stated in section 2 of Appendix 2"Period 3" has the meaning stated in section 3 of Appendix 2."Ramsar Convention" has the meaning stated in section 9.01.



Ennsnn no. 8:5004353. cnoiâzuâ.Article 22.0l2.03(gg) "Ramsar Site" has the meaning stated in section 9.02."Ramsar Sites" has the meaning stated in section 9.02.(ii) "Sales Royalty" has the meaning stated in section 12.01.(jj) "Sales Royalty Rate" has the meaning stated in section l2.l3.(kk) "Supervisory Authority" means the MRA or the authority, persons or companies which the MRAappoints to cany out supervision of the Iicensee's activities under this licence, see Article l7.(ll) "Surplus Royalty" has the meaning stated in section 12.01.(mm) "Tier 1 Accumulated Percentage" has the meaning stated in section 12.20.(m1)(00) "Tier 3 Accumulated Percentage" has the meaning stated in section 12.22."Tier 2 Accumulated Percentage" has the meaning stated in section 12.21.(pp) "Total Value of Hydrocarbons" has the meaning stated in section 12.1 1.(qq) "USD" means United States dollar.Licence areaThe Exploration Licence covers an area delineated by the comer coordinates stated in Appendix l. Amap of the area is contained in the last part of Appendix l.If the exploration period is extended for the first time under section 3.02, the licensee shall, no later thanthe day when the extension of the exploration period is granted, relinquish at least 30 per cent 00" n) ofthe total Licence area as it was at the day when the Exploration Licence was granted.If the exploration period is extended for the second time under section 3.02, the licensee shall, no laterthan the day when the extension of the exploration period is granted, relinquish at least 30 per cent(30%) of the total Licence area as it was at the day when the Exploration Licence was granted.lf the exploration period is extended for the third time under section 3.02 or is extended in any other casein the exploration period, the MRA may set terms on relinquishment of part of the Licence area.An area comprised by an Exploitation Licence, see section 8.05, will cease to be comprised by theExploration Licence with effect from the granting of the Exploitation Licence, see section 8.03.The licence covers one or more land areas only. The boundary between a land area and the adjoining seaarea shall be the mean sea level. The Licence area does not cover any sea area, irrespective of whetherone or more sea areas are covered by the area or areas delimited by the comer coordinates anddelineation lines of the Licence area stated in Appendix 1 or by the map of the Licence area contained inthe last part of Appendix l.



Ltrz03.9.3552 0332...:...If the Licence area or pans thereof cease to be under Danish sovereignty, the licensee shall respect suchchange in the status of the area and shall have no claim against the Greenland Self-Govemment cr theDanish State as a result of or in connection with such change.Article 33.013.03Licence periodThe Licence shall be valid for the exploration period stated in section l of Appendix 2 to be theexploration period ("Period 1").The MRA may extend the exploration period for the purpose of' further exploration in accordance withsection 22(1) ofthe Mineral Resources Act. The exploration period stated in section 3,0i (Period l) maybe extended for Period 2, as defined in section 2 of' Appendix 2. The exploration period may be furtherextended for Period 3, as defined in section 3 of' Appendix 2. The MRA detennines, freely and at its solediseretion, whether any such extension of' the exploration period shall be granted and on which termssuch an extension shall be granted, including any tenns on relinquishment of parts of the Licence area asstated in sections 2.02-2.04. In detennining whether to grant such an extension and on which tenns suchan extension shall be granted, the MRA may take into consideration any relevant matter, including, butnot limited to, the matters mentioned in sections 3.03(a)-3.03(h). An extension of' the exploration periodunder this section 3.02 may be granted no more than two (2) times in the aggregate. The explorationperiod may not be extended beyond year ten (year 10) of the exploration period by one or moreextensions of the exploration period under this section 3.02.An application for an extension of the exploration period under section 3.02 or 3.05 shall include thefollowing documents, materials and infonnation:(a) Documents, materials and infonnation establishing that the licensee has fulfilled the explorationcommitments stated in Appendix 3 and in any addendum to the Exploration Licence.(b) Documents, materials and information stating and describing the proposed explorationcommitments for the extended exploration period and any related activities under the Lieence.(c) Documents, materials and infonnation establishing the licensee's willingness and ability to explorethoroughly for Hydrocarbons in the Licence area as demonstrated by the quality and scope of theproposed exploration commitments for the extended exploration period.(d) Documents, materials and infonnation establishing that the licensee comprises a licensee companywhich shall be the opemtor under the Licence and have been approved by the MRA as qualified tobe the opemtor for the activities to be performed under the Exploration Licence to fulfil theexploration commitments proposed under section 3.03(b).(e) Documents, materials and information establishing that the licensee has sufficient technicalcapability to carry out the exploration commitments proposed under section 3.03(b).



str:5Mv01Ennsnn :P 8 G a0.354.503- anoâaaâ(f) Documents, materials and infonnation establishing that the licensee has sufficient financialcapability to carry out the exploration commitments proposed under section 3.03(b).(g) Documents, materials and infonnation establishing that the licensee has sufficient systems,procedures, competences and experience in relation to health, safety and environment (HSE) tocarry out the exploration commitments proposed under section 3.03(b).(h) Documents, materials and infonnation establishing that the licensee has sufficient systems,procedures, competences and experience in relation to social sustainability to carry out theexploration commitments proposed under section 3.03(b).At the request of the MRA, the licensee shall provide further documents, materials and information onthe matters mention in sections 3.03(a)-3.03(h).An application for an extension of the exploration period under section 3.02 shall be sent to and receivedby the MRA no later than six (6) months before the expiry of the exploration period (Period l), as statedin section l of Appendix 2, or any extended exploration period (Period 2), respectively. Any extension ofthe exploration period will be granted as an addendum to the Licence.The MRA may extend the exploration period beyond year ten (year l0) of the exploration period for thepurpose of further exploration by up to three (3) years at a time in accordance with section 22(1) of theMineral Resources Act. The licensee is not entitled to be granted such an extension of the explorationperiod. The MRA determines freely and at its sole discretion whether such an extension of theexploration period shall be granted and on which terms such an extension shall be granted, including anyterms on relinquishment of part of the Licence area. In deterrnining whether to grant such an extensionand on which terms such an extension shall be granted, the MRA may take into consideration anyrelevant matter, including, but not limited to, the matters mentioned in sections 3.03(a)-3.03(h). Anapplication for an extension of the exploration period under this section 3.05 shall be sent to andreceived by the MRA no later than six (6) months before the expiry of the exploration period. Anyextension of the exploration period will be granted as an addendum to the Licence.The licensee may surrender the Exploration Licence with effect from the end of any year of theexploration period, as stated in section l of Appendix 2, or any extended exploration period,respectively, provided that all exploration commitments for the exploration period and any extendedexploration period(s) have been fulfilled. A surrender of the Exploration Licence is subject to theapproval of the MRA and any terms set for such approval. If some exploration commitments for theexploration period and/or any extended exploration period(s) have not been fulfilled, see section 6.05,such surrender of the Exploration Licence is furthermore subject to the licensee's payment to the MRA ofcompensation for the exploration commitments which have not been firlfilled. Compensation shall bepaid in accordance with sections 6.09 and 6.10. Notice of the surrender of the Exploration Licence shallbe received by the MRA no later than lS December in the year concemed.



m's60Y80Y:annan so. N03 :Docâaan.: aoâaga.As stated in sections 8.0l-8.05, the MRA will extend the Exploration Licence for the purpose ofexplanation for a period of 30 years (the exploitation period) for any part of the Exploration Licence areawhich shall be comprised by such exploitation pursuant to sections 8.01-21.05. The Licence may beextended for one or more areasThe MRA may extend the exploitation period in accordance with section 22(3) of the Mineral ResourcesAct, but the exploitation period cannot exceed 50 years.The licensee may Surrender an Exploitation Licence to the MRA subject to 12 months' notice, providedthat the abandonment activities have been perfonned in accordance with sections 18.01-18.07 and thatall other obligations under the Licence also have been fultilled before the Licence is surrendered. Asurrender of an Exploitation Licence is subject to the approval of the MRA and any terms set for suchapproval.Article 44.0l4.024.034.044.05Fces and rentalsThe licensee shall pay a fee of DKK 200,000 to the MRA for the granting of the Exploration Licence,see section 16(7) of the Mineral Resources Act.The licensee shall pay a fee of DKK 200,000 to the MRA upon each extension of the Licence for thepurpose of exploitation, see sections 8.01-8.05 of the Licence and section l6(7) of the MineralResources Act.For each Exploitation Licence, the licensee shall pay an annual rental of DKK l,000,000 to the MRA,see section l7( l) of the Mineral Resources Act. The rental shall be payable regardless of the size of theExploitation Licence area. The rental shall be paid no later than l April every year. For the first year, therental shall be paid no later than 30 days after the granting of the Exploitation Licence, and it shall becalculated proportionately for any part of a calendar year during which the Exploitation Licence is inforce.The fees and rentals payable according to sections 4.0 l ›4.03 shall be adjusted every calendar year witheffect from l January in the year concemed on the basis of the change in the Greenland consumer priceindex from July in the calendar year preceding the previous calendar year to the July in the previouscalendar year. The First of such adjustments shall be made in 20lS with effect from l January 2015 onthe basis of the change in the Greenland consumer price index from July 20l3 to July 2014. Amountsshall be adjusted to the nearest Danish krone. The adjustment in any subsequent year shall be made inthe same manner.The fees and rentals payable according to sections 4.01 and 4.03 shall be paid no later than 30 days añerthe granting of an Exploration Licence or an Exploitation Licence, respectively.



rum9m?m9Cannon :P å: Gmccain.: o.. 033::...Article 66.0|Exploration commitmcntsThe licensee shall carry out the exploration commitrnents stated in section 1 of Appendix 3 in Period 1,as defined in section I of Appendix 2.If the exploration period of the Licence is extended in accordance with sections 3.02-3.04 for Period 2,as defined in section 2 of Appendix 2, the licensee shall carry out the exploration commitments stated insection 2 of Appendix 3 in Period 2,If the exploration period of the Licence is extended in accordance with sections 3.02-25.04 for Period 3,as deñned in section 3 of Appendix 2, the licensee shall cany out the exploration commitments stated insection 3 of Appendix 3 in Period 3.If the exploration period of the Licence is extended in accordance with section 3.05 beyond year ten(year 10) of the exploration period, exploration commitments and other types of work commitrnents forthe extended exploration period shall be stated in the addendum to the Licence.Article 55.01Third-party activities in Licence areaThe licensee shall respect all existing rights, including such rights under any other licence granted in theLicence area. The Exploration Licence shall not entail any restrictions in lawful activities carried out bythird parties in the Exploration Licence area, including the activities stated in section 5.02.Within the Exploration Licence area, third parties may:(a) be granted non-exclusive hydrocarbon prospecting licences pursuant to Part 4 of the MineralResources Act, provided that a copy of the raw data (for example copies of seismic ñeld tapes)acquired by such third parties within the Licence area is forwarded to the licensee free of charge,(b) be granted licences for prospecting, exploration and exploitation of mineral resources other thanHydrocarbons pursuant to Parts 4 and 5 of the Mineral Resources Act,(c) be granted approvals for the construction and operation ofpipelines, installations, infrastructureetc. for the purpose ofcarrying out activities under the Mineral Resources Act, and(d) carry out scientific and practical surveys of a general nature and for the purpose of producingmaps and charts regarding mineral resources, see sections 2(3)-(4) and section 49 of the MineralResources Act.ln order to obtain approval of the activities referred to in sections 5.02(a)-(d), the relevant third partieswill be requested to carry out such activities so as not to interfere unnecessarily with the activities of thelicensee under this Exploration Licence. Likewise, the licensee shall ensure that its activities do notinterfere unnecessarily with such third-party activities in the Exploration Licence area.



20vLw90vsovBanana E.. “Su G03.352: 08.2.55..;nThe exploration commitments for Period 1 shall be deemed to be fulfilled when the licensee hascompleted the exploration activities specified in section I of Appendix 3 and the ñilñlment has beenapproved by the MRA. The exploration commitments for Period 2 shall be deemed to be hilfilled whenthe licensee has completed the exploration activities speciñed in section 2 of Appendix 3 and theñilñlment has been approved by the MRA. The exploration commitments for Period 3 shall be deemedto be fulñlled when the licensee has completed the exploration activities specitied in section 3 ofAppendix 3 and the fulñlment has been approved by the MRA. If the exploration period is extendedbeyond year ten (year IO) of the exploration period, the exploration commitments shall be deemed to befulñlled when the licensee has completed the exploration activities specified in the addendum to theExploration Licence on the extension of the exploration period beyond year ten (year IO) and thefulñlment has been approved by the MRA.If a Hydrocarbon Discovery is made, the licensee shall:(a) promptly notify the MRA thereof(b) submit a report to the MRA evaluating the discovery within six months after the completion of thediscovery well, and(c) if the discovery requires further evaluation, submit a programme to the MRA for the further worknecessary according to good intemational oilñeld practice under similar circumstances, to assesswhether a commercially exploitable Hydrocarbon Deposit exists (an appraisal programme)The appraisal programme shall include a time schedule for the work to be perfonned in order to providea sufficient basis for submitting a declaration of commercialrty for the relevant Hydrocarbon Depositprior to the expiry of the exploration period. The appraisal programme shall be revised continuously onthe basis of the results obtained. The appraisal programme and any amendments thereto shall beapproved by the MRA. The appraisal programme shall not qualify as fulñlment of the explorationcommitments stated in Appendix 3.During and after the planning and implementation of an appraisal programme in accordance with section6.06, the licensee is entitled to delineate a reasonably sized contiguous area around the discovery wellcomprising the anticipated Hydrocarbon Deposit (the appraisal area). The delineation of such appraisalarea is subject to approval by the MRA.A commitment to drill an Exploratory Well cannot be replaced by other activities without the priorapproval of the MRA. Other types of exploration activity, including seismic surveys, appraisal wells,delineation wells, production wells and other non-exploratory wells, do not qualify to fulñl suchexploration commitment. The same applies to studies, including those mentioned in sections 7.02 7.03,preparing for the construction of development and production facilities, installations etc., unlessotherwise approved by the MRA. However, further drilling from an appraisal well may count as anExploratory Well, where this is approved by the MRA in advance.



zum?ore50958:8 :9 m.: m a09.03.53. câäâaArticle 77.017.027.03Technical, environmental and socio-economic studies regarding exploration and exploitationDuring drilling and production operations, including the transportation of Hydrocarbons produced in theLicence area, the licensee shall have prepared a contingency plan for oil spills from the operations, basedon physical and biological data for the areas that may be affected.ln connection with carrying out an appraisal programme under section 6.06, the licensee shall initialetechnical, environmental and socio-economic studies as a basis for evaluating the possible exploitation ofthe deposit concemed.If the results of the exploration, including appraisal programmes, cause the licensee to initiateprefeasibility or feasibility studies regarding production, storage and transportation of Hydrocarbonsfrom the Licence area, the licensee shall conduct such technical, environmental and socio-economicstudies as are necessary for the evaluations to be made by the licensee and the MRA in connection withtheir respective tasks, see sections 8.02(b) and 8.07(b).If the licensee has not fulñlled the exploration commitments for Period I or any extended explorationperiod, see section 6.05, the licensee shall pay compensation to the MRA for the explorationcommiunents which have not been ñilfilled. The MRA determines the amount of compensation to bepaid by the licensee to the MRA for the exploration commitments which have not been ñilñlled. Indetennining the amount of compensation, the MRA shall take into consideration the cost of fulñlling theunñilñlled exploration commitments and allow for expenses that would be incurred by having thirdparties perform the work for the MRA Payment of such compensation shall be made no later than 30days after the MRA has made a request for payment. When the compensation has been paid, the licenseeshall have no other obligations with respect to the unfulñlled exploration commitments.The licensee may apply to the MRA for an approval to the effect that the licensee shall not paycompensation to the MRA under section 6 09 for unfulfilled exploration commitments for theexploration period or an extended exploration period if the MRA grams an extension or anotherextension, respectively, of the exploration period and the licensee in the extended exploration period orthe latter extended exploration period, respectively, fulñls the said unfulñlled exploration commitmentsin addition to the other exploration commitments for the extended exploration period or the latterextended exploration period, respectively. In case the MRA grants the said approval, the licensee shallpay compensation to MRA for the unfulñlled exploration commitments for the exploration period or thefonner extended exploration period, respectively, if the licensee in the extended exploration period or thelatter extended exploration period, respectively, does not ñilñl the said unfulñlled explorationcommitments in addition to the other exploration commitments for the extended exploration period orthe latter extended exploration period, respectively.This Article 6 and any right to perform exploration activities under this Licence are subject to Article 9.



E253 :F No; s95352: o.. OnenäuåPrior to initiating the studies referred to in sections 7.0l-7.03, a programme for such studies shall bediscussed with the MRA with respect to objectives, contents, planning, execution, timetable etc. TheMRA may demand that the licensee shall conduct such supplementary technical, environmental andsocio-economic studies as are considered necessary by the MRA, see section 7.03. The MRA is entitledto monitor such studies, and the licensee shall submit periodic reports on results etc. to the MRA.Article 88.0|8.028.03Extension of Licence for exploitationSubject to compliance with section l6(3) of the Mineral Resources Act, the licensee shall be entitled toan extension of the Exploration Licence for the purpose of exploitation in accordance with section 22(2)of the Mineral Resources Act if the following three cumulative conditions all are met: (l) The licenseehas discovered and prepared a proposal for the delineation of one or more commercially exploitableHydrocarbon Deposits which the licensee inlends to exploit. (2) The tenns of the Exploration Licencehave been complied with. (3) The licensee comprises a licensee company which shall be the operatorunder the Exploitation Licence and has been approved by the MRA as qualified to be the operator for theactivities to be perfonned under the Exploitation Licence, see section 24.03. A request for an extensionof the Exploration Licence for the purpose of exploitation shall be submitted by the licensee to the MRAbefore the end of the exploration period, see Article 3. The Exploration Licence will be extended for thepurpose of exploitation as stated in sections 8.02-8.05.The licensee's request for an extension of the Exploration Licence for the exploitation of one or moreHydrocarbon Deposits shall be based on the results of one or more appraisal programmes and shall beaccompanied by all the following:(a) A declaration to the effect that the deposit or deposits are commercially exploitable and that thelicensee inlends to exploit the deposit(s).(b) A feasibility study of the deposit(s) comprised by the declaration. The feasibility study shallcontain a description and an evaluation of the deposits with respect to geology and reservoirtechnology, as well as a specification of the technical, financial, environmental, socio-economicand other conditions underlying the licensee's declaration.(c) The licensee's proposal for the delineation of the Exploitation Licence area based on the deposit ordeposits concemed, see section 8.05(a)-8.05(d).The extension of the Exploration Licence for the purpose of exploitation will be granted as anExploitation Licence, stating the name of the licensee, the exploitation period and the ExploitationLicence area, see sections 8.04-8.05, and stipulating that the tenns of the Exploration Licence shall alsoapply to the Exploitation Licence.



atrsw:901sa'em'sEnnann :P 332mnaäâana. a.. 0512:.The Exploitation Licence will be granted to a licensee appointed by the holder of the ExplorationLicence, provided that such licensee fulfils the conditions stated in section I6(3) of the MineralResources Act, see also section 88(l) of the Mineral Resources Act.The Exploitation Licence area will be delineated by the MRA by geographical corner coordinatesaccording to the following principles:(a) The Exploitation Licence area will comprise the area in which commercially exploitable depositshave been demonstrated and delineated, according to the available seismic data and drilling data.(b) The basis for the delineation mentioned in section (a) will be the deposits concemed and theirextent, as documented by the licensee to the satisfaction of the MRA in the feasibility studymentioned in section 8.02(b), with due regard being paid to the licensee's proposal under section8.02(c).(c) The Exploitation Licence area may consist of several subareas, each delineated as stated above.(d) Areas situated outside the Exploration Licence area cannot be included in the ExploitationLicence area, unless an Exploitation Licence for such areas is granled in pursuance of section l6of the Mineral Resources Act.Based on the feasibility study submitted in accordance with section 8.02, the MRA will set a reasonabletime limit for the Submission of a development plan etc. (see section 8.07) when issuing an ExploitationLicence. An extension of the Exploration Licence for the purpose of exploitation, see section 8.01, issubject to the conditions that, within the above-mentioned time limit, the licensee shall submit adevelopment plan and an abandonment plan for approval by the MRA in accordance with sections l9and 43 of the Mineral Resources Act, and that the licensee shall initiate exploitation by the date stated inthe approval of such development plan.Following the granting of an Exploitation Licence, the licensee shall submit a development plan etc. tothe MRA, comprising the following material:(a) A development plan describing all necessary activities, including development, production,storage and transportation activities, as provided by section l9 of the Mineral Resources Act,including a time schedule for the licensee's development activities.(b) An environmental impact assessment and a social impact assessment, prepared in Cooperationwith the MRA, of the development plan mentioned in section 8.07(a). The MRA may demand thatthe assessments shall be amended or made more comprehensive if they are considered inadequateby the MRA.(c) An abandonment plan as provided by section 43 of the Mineral Resources Act. The plan shallinclude cost estimates for the abandonment activities, see section 18.03.Prior to the start-up of development and production, the plans mentioned in section 8.07 shall have beenapproved in accordance with sections 19 and 43 of the Mineral Resources Act.14



s:S0'6Wam'smaorksomEnnsnn :c N05 :003352: e.. 03.2...2FThe licensee shall use its best endeavours to carry out the activities in the development plan inaccordance with the approved time schedule, and shall initiate exploitation by the date stated in theapproval of the plan, unless a postponement is approved by the MRA in response to an application.This Article 8 and any right to right to an extension of the Exploration Licence for the purpose ofexploitation are subject to Article 9.Article 99.0|Ramsar SitesThe Convention on Wetlands of International Imponance especially as Waterfowl Habitat of 2 February1971, including amendments thereto, ("Ramsar Convention") applies in Greenland. The RamsarConvention contains, among others, mles on designation and Conservation of wetlands of internationalimportance.One or more parts of the Licence area have been designated for inclusion in the list of wetlands ofinternational importance ("Ramsar Sites" and each a "Ramsar Site"). Each Ramsar Site is delineated bythe corner coordinates stated in Appendix 4. The location of each Ramsar Site is shown on the mapcontained in the last part of Appendix 4.The licensee may not perfonn any exploration or other activity under this Licence in a Ramsar Site to theextent this is not in accordance with the Ramsar Convention, any legislation relating to the RamsarConvention or any rule, term or decision made or set by the MRA relating to the Ramsar Convention.The licensee is not entitled to be granted a licence for exploitation of Hydrocarbons in a Ramsar Site.This section 9.04 applies even though the licensee would otherwise be entitled to be granted anexploitation licence in the Ramsar Site under sections 16 and 22(2) of the Mineral Resources Act andArticle 8 of this Licence.Subject to section 9.04, the licensee may apply for an extension of the Exploration Licence for thepurpose of exploitation (a licence for exploitation of Hydrocarbons) for an area in a Ramsar Site. If thelicensee applies for a licence for exploitation of Hydrocarbons in a Ramsar Site, the MRA may freelyand at its sole discretion decide to reject the application if the MRA finds that exploitation ofHydrocarbons in the Ramsar Site is not in accordance with the Ramsar Convention, any legislationrelating to the Ramsar Convention or any rule, term or decision made or set by the MRA relating to theRamsar Convention. li' the MRA rejects such an application, the licensee shall respect the rejection andthe licensee shall have no claim against the Greenland Self-Govemment, the Greenland Govemment orthe MRA as a result of or in connection with the rejection of the application. A rejection of such anapplication shall not create or otherwise cause or result in any obligation or any liability, including anyliability in damages, on the Greenland Self-Govemment, the Greenland Government or the MRA.



ooâäa:Engen so. å: cmccain.: o.. 033::...a:å.âän;AOArticle 10 CoordinntionI0.01 If a Hydrocarbon Deposit extends into the licence areas of several licences, the licensees shall coordinatetheir activities in accordance with section 27(1) of the Mineral Resources Act.l0.02 If two or more Hydrocarbon Deposits are covered by different exploitation licences and the Iicenseeswish lo coordinale the exploitation of the deposits, agreements to this effect are subject to approval bythe MRAArticle ll Processing, storing and trunsporting Hydrocnrbons in Greenlandl|.0|Whenever Hydrocarbons present in Greenland are extracted from the Licence area, the followingactivities, whether perfonned by the licensee or on its behalf, shall be deemed to fonn part of theactivities encompassed by the Licence:(a) any processing of such Hydrocarbons for the purpose oftransportation, including the liquefactionof natural gas, and(b) the storage and transponation of such Hydrocarbons, including Iiqueñed natural gas.The licensee shall ensure that, when sailing, anchoring and/or lighlering in the Greenland territorial seaor Greenland continental shell' area, ships used for:transponing Hydrocarbons in connection with activities performed under the Licence, ortransporting Hydrocarbons produced under the Licencewith, and are used in accordance with and not in contravention of,all applicable national, regional and international mles and regulations for ships of a grosstonnage exceeding 500 engaged in international trade,Regulation (EU) No. 530 2012 on the accelerated phasing-in of double-hull or equivalentdesign requirements for smgle hull oil tankers,EC Directive 2005 35 EC on ship-source pollution and on the introduction of penalties for'nfringements, as amended by EC Directive 2009 123/EC, and the supplementing Councilramework Decision 2005 667 JHA to strengthen the criminal-law framework for theforcement of the law against ship-source pollution,licable mles and guidelines for ships operating in Arctic ice-covered waters or polarrs approved or adopted by the International Maritime Organization (IMO), includingGuidelines for ships operating in polar waters of 2 December 2009 (IMO Resolution24(26)),



5.8Sräuaou :P å: 5Daqnaän.: enaäaâ..mxzänzi $_ N .E- one or more applicable industry standards, codes and guidelines for lightering operations,bunkering etc. which are relevant under arctic conditions and are acceptable to the MRA,acting reasonably.The licensee shall ensure that the said ships are clnssiñed with a Classification company approvedby the EU and, as a minimum, meet the requirements applying to Polar Class 4 (as defined in thelMO Guidelines for ships operating in polar waters of 2 December 2009 (lMO ResolutionA.l024(26)) or similar classification unless otherwise accepted by the MRA.The licensee shall also ensure that the said ships are double hull ships (with double bottom anddouble sides) and that the age of the said ships do not exceed l5 years from the original year ofConstruction.Article 12 RoyaltySales Royalty :ind Surplus Rayalty12.01The licensee shall pay royalty to the Government of Greenland, represented by the MRA, pursuant to thisArticle l2. The royalty to be paid under this Article 12 comprises sales royalty based on the value ofHydrocarbons exploited and sold under this Licence ("Sales Roya|ty"), see sections I2.02-l2.l5 andI2.25 l2.32, and surplus royalty based on the income derived from Hydrocarbons exploited and soldunder this Licence ("Surplus Royalty"), see sections l2.02 I2.|| and I2.16-12.32.Accounling principlesl2.02Appendix 7 contains accounting principles for the detennination of items included and not included inthe detennination of the value (the calculation basis) on which Sales Royalty and Surplus Royalty are tobe calculated under this Aniele l2.The accounting principles in Appendix 7 shall apply in addition to the tenns and calculation principles ofthis Article l2. In case of any inconsistency between this Article 12 and Appendix 7, this Aniele 12 shalltake precedence over Appendix 7.dracarbonsFor the purpose of calculating Sales Royalty and Surplus Royalty to be paid under this Aniele l2,Hydrocarbons shall be considered extracted when they have been exported from the production facilityonto a tanker or into an export pipeline for shipping and/or export (that is have passed the meteringpoint), see section l2.28(b). Hydrocarbons shall also be considered extracted if they have beenconsumed in the production activities, see section 12.28(b).



Engen :F å .Q _ unoâäåâ: ananas...Value of exlracled Hydrocarbons12.0512.06|2.07|2.0812.09Other costs|2.|0The value of extracted Hydrocarbons shall be determined as the sales price obtainable in a sale in thefree market in Europe at the time of delivery of the extracted Hydrocarbons to a purchaser which isindependent of the seller (that is the time of transfer of risk to a purchaser which is independent of theseller).If the MRA finds that a sales price obtained in a sale does not correspond to the value determined underthe principles in section 12.05, the MRA shall, after consulting the licensee, determine the value of theHydrocarbons concemed under the said principles.lf the sales price obtained in a sale in the free market in Europe cannot be regarded as representative ofthe sales price generally obtainable in sales in the free market in Europe, another quotation or pricingreference shall be applied. The application of another quotation or pricing reference is subject to theapproval of the MRA and any tenns set for such approval.Extracted Hydrocarbons which have been delivered to a purchaser which is independent of the sellersubsequent to year end shall be included in the calculation basis for the year at their value as at 3lDecember. The calculation basis for subsequent years shall include the difference between the valuedetermined as at 3l December and the value determined at the subsequent time of delivery of theHydrocarbons to an independent purchaser.If the sale has taken place in a foreign currency, the value shall be determined on the basis of theexchange rate applicable at the time of delivery of the Hydrocarbons to a purchaser which is independentof the seller. However, the valuation shall be based on the exchange rate as at 31 December if theHydrocarbons have been delivered to an independent purchaser subsequent to year end. The calculationbasis for subsequent years shall include the difference between the value calculated at the exchange rateas at 31 December and the value calculated at the exchange rate at the subsequent time of delivery of theHydrocarbons to an independent purchaser.ln the detennination of the value of extracted Hydrocarbons, no deduction shall be made for any cost,expense or other amount, including any sales commission, fee or other cost, any cash rebate or otherrebate, any freight or other transport cost, any insurance cost or any financial cost.



:annan E.. N03:...005.250... a.. 0335....Total Value ofHyd/'acarbons12.|1For the purpose of calculating the Sales Royalty and the Surplus Royalty to be paid under this Article l2,the total value of all Hydrocarbons extracted in a calendar year ("Total Value ofHydrocarbons") shall becalculated as the total (aggregate) sum of all values of all Hydrocarbons extracted in the said calendaryear. The extracted Hydrocarbons shall be detennined in accordance with section l2.04. The values ofthe extracted Hydrocarbons shall be determined in accordance with sections 12.05-l2.l0.Sale: Royalty12.12The licensee shall pay Sales Royalty as stated in this Article l2 to the MRA for Hydrocarbons which areexploited under an Exploitation Licence and extracted, including considered extracted, under sectionl2.04. The Sales Royalty shall be calculated, determined and paid separately for each individualExploitation Licence, see section 8.03.I2. I 3 The Sales Royalty shall be paid annually at the rate of 2.5 per cent ("Sales Royalty Rate") on the basis ofthe value ofextracted Hydrocarbons in the year concemed, see sections I2.04-|2.| I and Appendix 7.l2.|4 The Sales Royalty to be paid by the licensee to the MRA for a calendar year ("Payable Sales Royalty")shall be calculated by applying the Sales Royalty Rate, as stated in section 12.13, to the Total Value ofHydrocarbons, as stated in section 12.1 1, for the calendar year concemed.12.15 The Payable Sales Royalty shall be calculated and paid annually for each calendar year.surplus Royalty12.16 The licensee shall pay Surplus Royalty as stated in this Article l2 to the MRA for Hydrocarbons whichare exploited under an Exploitation Licence and extracted, including considered extmcted, under section12.04. The Surplus Royalty shall be calculated, determined and paid separately for each individualExploitation Licence, see section 8.03.I2.l7 The Surplus Royalty to be paid by the licensee to the MRA for a calendar year ("Payable SurplusRoya|ty") shall be calculated as the total (aggregate) sum of all of the following:(a) A Surplus Royalty of 7.5 per cent of the Annual Profit Calculation Basis determined according tosection I2. l9 shall be paid if the Tier I Accumulated Percentage determined according to section12.20 is equal to or higher than 35 per cent.(b) In addition to the Surplus Royalty payable according to section 12.17(a), a Surplus Royalty ofI0.0 per cent of the Annual Profit Calculation Basis detennined according to section 12.19 shallbe paid if the Tier 2 Accumulated Percentage detennined according to section 12.21 is equal to orhigher than 45 per cent.(c) In addition to the Surplus Royalty payable according to sections I2.17(a) and 12. 1 7(b), a SurplusRoyalty of 12.5 per cent of the Annual Profit Calculation Basis determined according to section



E032 ao. å: zOøcnâ-Ená. o.. naonanaml2. 19 shall be paid if the Tier 3 Accumulated Percentage determined according to section 12.22 isequal to or higher than 55 per cent.l2.18 The Payable Surplus Royalty shall be calculated and paid annually for each calendar year.12.19 An annual proñt calculation basis ("Annual Profit Calculation Basis") to be used for the calculation ofthe Payable Surplus Royalty, see section 12.17, for a calendar year shall be calculated as follows for eachof the calculations of surplus royalty to be made under sections I2.I7(a), I2.I7(b) and I2.I7(a),respectively:(a) the Total Value of Hydrocarbons, see section 12.1 I, with addition of the other income speciiied inAppendix 7 for the calendar year concemed recorded in accordance with the accounting principlesstated in Appendix 7, ("Annual Surplus Royalty Tum-over Amount"),(b) less the investment and operating costs spcciñed in Appendix 7 for the calendar year concemedrecorded in accordance with the accounting principles stated in Appendix 7. Any surplus royaltypayable according to section l2. I 7(a) may be deducted from the annual profit calculation basis forsurplus royalty according to section I2.I7(b), and any surplus royalty payable according tosections I2.I7(a) and I2.I7(b) may be deducted from the annual profit calculation basis forsurplus royalty according to section 12.l7(c). Any Sales Royalty paid or to be paid may not bededucted from the annual profit calculation basis for surplus royalty according to section l2. l7(a),section I2.I7(b) or section l2.l7(c).The Annual Profit Calculation Basis shall be detennined separately for each individual ExploitationLicence, see section 8.03, and for each calendar year. The Annual Profit Calculation Basis shall bedetennined for the first time in the calendar year in which the licensee is granted an extension of theLicence for the purpose of exploitation, see sections 8.02 and 8.03, and shall include all income andexpenses recorded for that calendar year for the period beginning at the day at which the said extensionof the Licence for the purpose of exploitation is granted and ending at 31 December in that calendaryear. In a calendar year where production under an Exploitation Licence is discontinued and insubsequent years, any costs in connection with implementation of the abandonment plan approved by theMRA, see section 8.07, which exceed the income for the year concemed, detennined under sectionl2.19(a), may be transferred to the cost statement stated in section 12.24.2.20 An accumulated tier 1 surplus royalty gross profit amount ("Accumu|ated Tier l Surplus Royalty GrossProfit Amount") shall be calculated for an Exploitation Licence as the sum of (l) an amount for the yearcorresponding to the Annual Profit Calculation Basis determined according to section 12.19 for thesurplus royalty payable under the Exploitation Licence according to section I2.I7(a) and (2) theaccumulated balance at the beginning of the year of equivalent amounts for the preceding years.Furthermore, an accumulated surplus royalty tum-over amount ("Accumulated Surplus Royalty Turnover Amount") shall be calculated for an Exploitation Licence as the sum of ( l) an amount for the yearcorresponding to the Annual Surplus Royalty Tum-over Amount detennined according to section20



32.nu:Bu.Ennsnn :F N03 z711V93.552: o.. 033.5312.l9(a) for the Exploitation Licence and (2) the accumulated balance of' equivalent amounts for thepreceding years. A percentage rate ("Tier I Accumulated Percentage") shall be calculated as theAccumulated Tier 1 Surplus Royalty Gross Profit Amount multiplied by l00 and divided by theAccumulated Surplus Royalty Tum-over Amount, both as defined in this section l2.20. The Tier lAccumulated Percentage rate is the accumulated percentage rate stated and to be used in the calculationin section I2.I7(a).An accumulated tier 2 surplus royalty gross profit amount ("Accumulated Tier 2 Surplus Royalty GrossProfit Amount") shall be calculated for an Exploitation Licence as the sum 0f'( l) an amount for the yearcorresponding to the Annual Profit Calculation Basis detennined according to section 12.19 for thesurplus royalty payable under the Exploitation Licence according to section l2.l7(b) and (2) theaccumulated balance at the beginning of' the year of' equivalent amounts for the preceding years. Apercentage rate ("Tier 2 Accumulated Percentage") shall be calculated as the Accumulated Tier 2Surplus Royalty Gross Profit Amount, as defined in this section I2.2l multiplied by l00 and divided bythe Accumulated Surplus Royalty Tum-over Amount, as defined in section l2.20. The Tier 2Accumulated Percentage rate is the accumulated percentage rate stated and to be used in the calculationin section l2.l7(b).An accumulated tier 3 surplus royalty gross profit amount ("Accumulated Tier 3 Surplus Royalty GrossProfit Amount") shall be calculated for an Exploitation Licence as the sum of ( l) an amount for the yearcorresponding to the Annual Profit Calculation Basis detennined according to section 12.l9 for thesurplus royalty payable under the Exploitation Licence according to section l2.l7(c) and (2) theaccumulated balance at the beginning of the year of equivalent amounts for the preceding years. Apercentage rate ("Tier 3 Accumulated Percentage") shall be calculated as the Accumulated Tier 3Surplus Royalty Gross Profit Amount, as defined in this section l2.22 multiplied by l00 and divided bythe Accumulated Surplus Royalty Tum-over Amount, as defined in section l2.20. The Tier 3Accumulated Percentage rate is the accumulated percentage rate stated and to be used in the calculationin section I2.I7(c).Payable Surplus Royalty under section l2. 1 7(a) shall only be calculated foran Exploitation Licence for acalendar year if' the Annual Profit Calculation Basis, detennined according to section 12.19, for thecalculations of Surplus Royalty to be made under section I2.I7(a) for that calendar year is a positiveamount (number). Payable Surplus Royalty under section l2.l7(b) shall only be calculated for anExploitation Licence for a calendar year if the Annual Profit Calculation Basis, detennined according tosection 12. l9, for the calculations of Surplus Royalty to be made under section l2. I7(b) for that calendaryear is a positive amount (number). Payable Surplus Royalty under section l2.l7(c) shall only becalculated for an Exploitation Licence for a calendar year if' the Annual Profit Calculation Basis,detennined according to section l2. l9, for the calculations of Surplus Royalty to be made under sectionI2.I7(c) for that calendar year is a positive amount (number).



E098 so. N05 znnânáina. onouoeiuun,påvëPI2.24If Surplus Royalty has been paid for an Exploitation Licence according to the tenns of this Article 12,including the tenns on Payable Surplus Royalty in sections l2.l7(a), l2.l7(b) and l2.l7(c), the licenseemay submit to the MRA a final statement of the below-mentioned costs of implementation of theabandonment plan approved by the MRA, see section 8.07. This cost statement shall be received by theMRA within six months after the end of the year in which all parts of the abandonment plan, except themonitoring programme, have been implemented, and shall include any costs detennined in accordancewith the accounting principles described in Appendix 7 which have not previously been deducted undersection 12. l 9(b). The MRA's approval and the tenns set for such approval shall be sent to the licensee nolater than six months after the MRA's receipt of the cost statement and all relevant infonnation anddocumentation. No later than 30 days after approving the cost statement, the MRA shall pay an amountto the licensee to be detennined as follows:(a) 7.5 per cent of the costs, however not exceeding the amount of surplus royalty for the relevantExploitation Licence which has been paid according to section l2.l7(a), plus(b) l0.0 per cent of the costs after deducting the amount calculated according to section l2.24(a)above, however not exceeding the amount of surplus royalty for the relevant Exploitation Licencewhich has been paid according to section I2.I7(b), plus(c) 12.5 per cent of the costs after deducting the amounts calculated according to sections l2.24(a)and l2.24(b) above, however not exceeding the amount of surplus royalty for the relevantExploitation Licence which has been paid according to section l2.l7(c).No interest shall be payable on the above amount.Annual Royalty Report|2.25l2.26The licensee shall prepare an annual royalty report ("Annual Royalty Report") on all matters relating toSales Royalty and Surplus Royalty, including their calculation, payment, reporting and auditing. Suchmatters include, but are not limited to, the matters mentioned in Appendix 7 and Appendix 8. TheAnnual Royalty Report shall also include specifications describing how the royalties were calculated,accompanied by all relevant infonnation and documentation, including information regarding income,investments and expenses recorded in accordance with the accounting principles stated in Appendix 7.The Annual Royalty Report shall be submitted by the licensee to the MRA no later than 120 days afterthe end of the calendar year concemed. The Annual Royalty Report shall be submitted by the licenseeeven though the calculation basis is nil or negative for the calendar year concemed.If the Annual Royalty Report has not been filed by the licensee within the time limit stated in section12.25 or if infonnation or documentation relating to the Annual Royalty Report is not submitted by thelicensee within the time limit fixed by the MRA, the MRA shall detennine the Payable Sales Royalty andthe Payable Surplus Royalty for the calendar year concemed. If the Annual Royalty Report is notprepared in accordance with the applicable mles and terms and the matter is not rectiñed within the time



.N 2:nuEEnnane :P S: ancåâanz. o.. 032.2...limit fixed by the MRA, the MRA shall determine the Payable Sales Royalty and the Payable SurplusRoyalty for the calendar year concemed.If the Payable Sales Royalty and the Payable Surplus Royalty have been determined by the MRA undersection 12.26, the said Payable Sales Royalty and Payable Surplus Royalty shall be paid no later than 7(seven) days after the licensee has received the MRA's notification of the amounts of royalty payable.For the purpose of the MRA's control and supervision of the licensee's calculation, reporting andpayment of royalty under this Article 12, the licensee shall submit relevant infonnation anddocumentation, including the following infonnation and documentation, to the MRA and shall alsoinclude such infonnation and documentation in the Annual Royalty Report:(a)(b)(c)Information and documentation on volumes and qualities of oiVcondensate and natural gas whichhave been produced (extracted) The volumes and qualities of oiVcondensate and natural gas shallbe detennined using the methods and equipment generally accepted in the petroleum industry.Such methods and equipment are subject to the MRA's approval and any tenns of the approvaland to the MRA's control and supervision. Hydrocarbons are considered produced and extractedwhen they have been exponed from the production facility, that is when they have passed themetering point on the production facility. If it is ascertained that the methods or equipment usedhas resulted in a metering that leads to underpayment of royalty, see section 12.02 of the Licenceand Appendix 7, section 1.1, this situation will be deemed to have existed since the last controlunless (l) the licensee demonstrates and the MRA approves that the licensee has demonstratedthat the situation has lasted for a shoner or longer period of time or (2) the MRA otherwisedetennines that the situation has lasted for a shorter or longer period of time.Infomation on the volumes and qualities of oiVcondensate and natural gas that have passed themetering point, see section l2.28(a), in any one month shall be submitted to the MRA monthly nolater than 15 days after the end of the month and shall also be included in the Annual RoyaltyReport. In detennining the volume of Hydrocarbons on which royalty is payable, the licensee shallinclude all Hydrocarbons produced, including Hydrocarbons consumed in the productionactivities, regardless of whether their energy content was utilized. Hydrocarbons which arereinjected or lost before passing the metering point (and are not consumed in the productionactivities) shall not be included, but the Annual Royalty Report shall contain infonnation on thetypes and volumes of such Hydrocarbons.Any other relevant infonnation and documentation relating to the calculation, reporting orpayment of royalty or to the MRA's control and supervision thereof.All submitted infonnation and documentation relating to the calculation, reporting or payment of royaltyshall be kept conñdential by the MRA in accordance with existing legislation thereon.



;Raun :P “EmhuDatâig. .aoanazsa|2.29The licensee shall have a state authorised public accountant perform an annual audit of the AnnualRoyalty Report and the accounting records which fonn the basis for the calculation and reporting of theroyalty and for the Annual Royalty Report. The MRA shall be entitled to perfonn an independent audit.The audit for any calendar year shall be completed no later than l20 days after the end of the calendaryear concemed. The auditofs report on the audit of the Annual Royalty Report and the licensee'scalculation and reponing of the royalty shall be issued no later than l20 days after the end of thecalendar year concemed.The costs of auditors shall be paid by the Iicensee.The MRA may set more specific tenns on the matters stated in sections 12.25-12.28, including thelicensee's preparation and submission of the Annual Royalty Report, the contents of the Annual RoyaltyReport and documentation thereto and the annual audit of the Annual Royalty Report. At the request ofthe MRA, the licensee shall submit to the MRA any infonnation and documentation relating to thematters stated in sections 12.25-12.28.Currency and currency conversionl2.30As regards currency and currency conversion, the Payable Sales Royalty, the Payable Surplus Royaltyand any other amount stated in the Annual Royalty Report shall be calculated and stated in accordancewith Greenland tax law relating to currency and currency conversion and shall be in the currency used tocalculate and stated in the final approved tax assessment for the same calendar year.Payment of royally|2.3|12.32Article 13|3.0|13.02The Payable Sales Royalty and Payable Surplus Royalty for a calendar year shall be paid by the licenseeto the MRA in Danish Kroner (DKK) no later than l20 days after the end of the calendar yearconcemed.The licensee shall transfer (by electronic funds transfer) the Payable Sales Royalty and the PayableSurplus Royalty in full (without any cost, fee, charge or other amount to be paid or home by the MRA orits bank(s)) in Danish Kroner (DKK) to one or more bank accounts designated by the MRA.NUNAOXL A/S's participation in cxploration and cxploitation activitiesNUNAOIL A/S shall participate in the Licence, as specifted in section 17(2) of the Mineral ResourcesAct and in sections l3.02-|3.04. The size of NUNAOIL A/S's percentage share may be changed inaccordance with the tenns of the Joint Operating Agreement and section 25.01.NUNAOIL A/S shall have the rights and obligations under the Exploration Licence in proportion to itspercentage share, but NUNAOIL A/S's share of costs, expenses, obligations and liability in damagesregarding activities performed under the Exploration Licence, including expenses for the fulftlment ofobligations and terms stated in the Exploration Licence or pursuant to the Exploration Licence, shall be24



E038 :P usm aGoeâaiâ: o.. måle:...Ar Icle 15 Agreement on further training15.01During the period of exploration, the licensee shall be obliged to reimburse the MRA for annualexpenses of up to DKK 300,000 for the further training etc. of the MRA's employees in accordance withthe lenns staled in Appendix 6. In connection with any extension of the Exploration Licence for thepurpose of exploitation, see section 8.03, an agreement shall be made regulating the Iicensee'sobligations with respect to the further training etc. of MRA employees during the period of exploitation.13.03|3.04|3.0513.06Article 14l4.0|bome solely by the other parties participating in the Exploration Licence ("a carried interest") unlessNUNAOIL A/S is not carried under the Joint Operating AgreementHowever, the carried interest of NUNAOIL A/S shall cease 120 days after the MRA's receipt of anadequate request for an extension of the Licence for the purpose of exploitation, as described in section8.02, or upon the granting of such Exploitation Licence, whichever dale is the earlier, in respect ofactivities in the area covered by the request or Exploitation Licence.NUNAOlL A/S shall panicipate on equal tenns with the other parties holding shares in the ExploitationLicence, with the rights and obligations pertaining to its percentage share.Notwithstanding the provisions of sections 13.02-13.03, NUNAOIL A/S shall not bear its share of costs,expenses, obligations and Iiability in damages regarding wells drilled for the purpose of evaluating ordelineating the Hydrocarbon Deposit concemed after the cessation of NUNAOIL A/S's carried interestaccording to section 13.02 (last sentence), provided that such wells have been spudded before approvalof the development plan etc. in accordance with section 8.08, regardless of whether such wells are laterused for production. Such costs, expenses, obligations and Iiability in damages shall be bome by theother parties holding shares in the Licence.The percentage share of NUNAOIL A/S in a Licence may be transferred to other parties in accordancewith the Joint Operating Agreement and section 25.01.The licensee shall cooperate with NUNAOIL A/S in order to develop the know-how and expertise ofNUNAOIL A/S, see Appendix S.Obligation to buy NUNAOIL A/S's share of productionAt the request of NUNAOIL A/S, the other companies holding shares in an Exploitation Licence shallbuy all or part of NUNAOIL A/S's share of the Hydrocarbons produced under the Exploitation Licence.Such request shall be made at least six months in advance, in respect of a specific period of at least 90days. Each of the other companies shall have an obligation to buy such Hydrocarbons in proportion totheir percentage shares of the Exploitation Licence, and they shall buy the Hydrocarbons at a fair marketprice and on usual tenns of delivery.



Eegno ao. å: E030.352: ananas:...Article 16 Plans for activities etc. and approvals of plans etc.l6.0||6.02|6.03|6.0416.05The licensee shall submit plans for its activities, including the following plans:(a) An exploration plan.(b) Health, safety, contingency and environmental plans.(c) Plans for socio-economic studies and for socially sustainable exploration and exploitation,including plans according to Article 23.(d) A development plan.(e) A production, storage, waste disposal and transportation plan(f) A plan for abandomnent activities.(g) The plans mentioned in section 8.07.All plans are subject to the approval of the MRA and any tenns set for such approval. All plans shallinclude an oil spill contingency plan and a pollution contingency plan. An activity may not be initiatedunless the MRA has approved the relevant plan or plans regarding the activity. In its approval, the MRAmay detennine that specific equipment and material etc. may not be used or that the activities may not becarried out in specific areas and/or periods. Likewise, the MRA may order the licensee to monitorbiological, environmental and physical conditions in areas affected by the activitiesAll the plans mentioned in section 16.0! shall be regularly updated and shall furthermore be changed toreflect substantial changes in the exploration activities or exploitation activities, respectively, or othermatters relating to the plans. Amendments to a plan are subject to the approval of the MRA and anyterms set for such approval, see also sections 19, 43(4) and 86(1) of the Mineral Resources Act. TheMRA may request the licensee at 6 months' notice to submit an updated or changed plan to the MRA forits approval.The licensee may establish buildings, production facilities, installations, pipelines, storage andtransportation facilities etc. within and outside the Licence area, provided that they are approved by theMRA, see sections 19 and 86(l) of the Mineral Resources Act. However, in addition to the MRA'sapproval, the establishment of such buildings, production facilities, installations, pipelines, storage andtransportation facilities onshore requires a pennit under other legislation applicable in Greenland,including legislation on land use.The licensee shall take all necessary measures to ensure that the activities do not endanger persons orthird-party property. Likewise, the licensee shall take measures to minimize the risk of pollution and therisk of harmful effects on health and the environment, both in and outside the Licence area.If the licensee's activities endanger persons or third-party property or if the risk of pollution or hannfuleffects on health or the environment exceeds a level acceptable to the MRA, the MRA may order thelicensee to make any necessary changes to such activities and take any other preventive or remedial26



90mEnnann so. å; a053.550... 3922......l6.07asures within a time limit set by the MRA. If considered necessary, the MRA may further order theensee to suspend the activities, in whole or in part, until the licensee has carried out the necessaryc anges and taken the preventive or remedial measures. The MRA may also order the licensee to remedya y health and environmental damage falling within the scope of the Iicensee's Iiability under section28.01, within a time limit set by the MRA. If the licensee does not comply with an order within the settime limit, the MRA may implement it and take any necessary preventive or remedial measures for theaccount and at the risk of the licensee.If the licensee fails to comply with an order issued according to section 16.05, the licensee shallcompensate any damage, loss and cost incurred as a result thereof, irrespective of whether such damage,loss or cost is incurred by the Greenland Self-Govemment, the Danish State and/or any third party,including a private individual or a private enterprise.The licensee shall continuously carry out clean-up and rectify damage caused to terrain, vegetation andthe environment as a result of the Iicensee's activities.Article 17 Supervisionl7.0l17.02|7.0317.04|7.05The MRA will supervise the licensee's activities under the Licence and may appoint other parties lo carryout such supervision, see section 86(2) of the Mineral Resources Act. The supervision personnel shall beentitled to supervise all the licensee's activities in every way and to demand all infonnation relating to thelicensee's activities under the Licence. The supervision personnel shall have access at all times to anypart of the activities, without a prior court order, to the extent required for them to carry out thesupervision.The supervision personnel may take samples from geological material that has been oblained as part ofthe licensee's activities.The supervision personnel may call attention to any infringement of legislation or other provisionsapplicable to the licensee's activities and may issue such orders, as they deem necessary.In connection with inspections by supervision personnel, the licensee shall provide transport of thesupervision personnel between the place of inspection and the nearest airport or heliport in Greenlandwith scheduled flights and shall arrange for such transport to be provided in accordance with anyreasonable requirements of the supervision personnel. The same applies to accommodation forsupervision personnel at the inspection site and transport within the Licence area, if necessary.Any costs and expenses of the MRA and its supervision personnel, including personnel from otherauthorities and external consultants, in connection with supervision and inspection of activities under theLicence shall be reimbursed by the Iicensee in accordance with the provisions of Article 21. Thereimbursement under Article 21 shall include, but not be limited to, any costs and expenses inconnection with any supervision, investigation, consultancy and inspection and, in relation to such27



Ennann so. »Eu E0335....: 10.5.9....Article 1818.0118.02|8.03activities, with any transport of supervision personnel and their equipment etc. and accommodation ofsupervision personnel.Obligations upon termination ol' activitiesUpon the tennination of the activities under the Exploration Licence or the Exploitation Licence, thelicensee shall:(a) remove all buildings, production facilities, installations, pipelines, storage and transportationfacilities etc. in and outside the Licence area that have been established for the activitiescomprised by the Licence, unless the non-removal of such buildings, facilities etc., has beenapproved by the MRA in the abandonment plan or otherwise, and(b)If installations etc. have served their purpose before the termination of an Exploration or Exploitationcarry out final clean-up and restoration in the affected areas, subject to the MRA's approval.Licence, measures shall be taken for these installations and the affected areas according to sections18.0 l (a) and 18.0 l (b) immediately upon tennination of use. If an abandonment plan has been preparedaccording to section 8.07(c), the above measures shall be carried out in accordance with such plan.If the licensee does not comply with orders to implement the measures slated above within the time limitset by the MRA, such measures may be carried out at the licensee's expense and risk, see section 42(3) ofthe Mineral Resources Act. If the implementation of such measures results in a third-party claim forcompensation against the Government of Greenland or the Danish State, the licensee shall indemnify theGovernment of Greenland or the Danish State for any such claims.The abandonment plan mentioned in section 8.07(c) shall be regularly updated and shall ñrrthermore berevised to reflect any substantial changes in the exploitation activities. Amendments to the abandonmentplan are subject to approval by the MRA. When changed circumstances so require, the MRA mayrequest the licensee to submit a revised abandonment plan for the MRA's approval and to provideadditional security for the implementation of the plan, see section 42(2) and 43(4) of the MineralResources Act.The abandonment plan mentioned in section 8.07(c) shall include a plan for the frnancing of theabandonment activities, including:(a) the accounting principles to be used as a basis for calculating the annual provisions to be made forthis purpose, and(b)principles aimed at ensuring that the accumulated provisions are intact when the abandonmentactivities are initiated.



Cannon :F å: s:somumWII5.35.0m0:34:52: o.. 032...:...>m umëm...a>=NOArticle 1919.0119.02l9.03Reporting etc.For all activities performed under the Exploration Licence, the licensee shall submit data, reports etc. tothe MRA regarding all geological, geochemical, geophysical, technical, environmental, health, financial,including socio-economic, and other studies that are carried out in respect of the Licence area, seesection 86(4) of the Mineral Resources Act and section 19.04 of the Licence. At the MRA's request, thelicensee shall submit geological samples to the MRA, including drill cores.For all activities perfonned under an Exploitation Licence, the licensee shall submit reports to the MRAin accordance with section 19.04.If the licensee discovers mineral resources other than those covered by the Licence, this shall be reponedto the MRA.art of the reporting required according to section l9.02, the licensee shall every year submit ament showing the provisions made in respect of the abandonment plan. This statement is subject toMRA's approval.y suspension of the exploitation activities for a period of time with a view to later resumption of thetivities requires the approval of the MRA in accordance with section 44 of the Mineral Resources Act.t any time prior to the start-up of abandonment activities, the licensee is entitled to sell or otherwisetransfer the buildings, facilities, installations etc. established for the activities perfonned under theLicence to any other parties, including Greenland or Danish authorities. Any such sale or transfer issubject to the MRA's approval and subject to the condition that the transferees assume abandonmentobligations corresponding to the licensee's obligations, unless the MRA approves any changes to suchobligations. Buildings, facilities, installations etc. whose sale or transfer is approved shall be excludedfrom the licensee's abandonment plan.The accumulated provisions shall belong to the licensee, but may only be used for abandonmentpurposes. If the cost of the abandonment activities is Iower than the accumulated provisions, theremaining provisions shall be at the licensee's disposal when the abandonment activities have beencarried out. If the cost of the abandonment activities exceeds the accumulated provisions, the licenseeshall pay the excess cost.In connection with approval of the abandonment plan or any amendment of the abandonment plan, see inparticular sections 8.08, 17.01, l7.02 and I9.02, the MRA may set terms to the effect that the Licenseeshall provide and maintain security or additional security for the Licensee's fulfilment of abandonment(closure) obligations and other related obligations under the Licence and the Mineral Resources Act, seealso in particular section 42(2) of the Mineral Resources Act. Any security and any change relating to asecurity are subject to the approval of the MRA, see sections l7.02 and l9.02.



19 0419.11520.0220.0320.0510.0620.07mEnnann so. »Sw aOaânsin.: o.. 0335:..20.04andrelalThe plicenstypesThe ldirecln thepartieGreeninforminformAt thactivxcompIf it isconcelaxesThe MRA may lay down mles and regulations concerning reporting on activities performed under anExploration Licence, including reporting on financial matters, as well as the types of data, interpretationsand other information to be included in the repons. The MRA may also define the fonn and media forsubmitting such data. The MRA may demand further information from the licensee conceming theactivities performed under a Licence.All expenses for the preparation and submission of reports and samples under a Licence shall be paid bythe licensee.Article 20 Reporting on direct and indirect taxes etc.20.0!The Licence and any activity comprised by it are subject to the provisions on reponing on and paymentof direct taxes and indirect taxes in this Article 20.The licensee shall demonstrate to the MRA that the licensee has reported infonnation relating to directtaxes and indirect taxes to the tax authorities in Greenland, as required under Greenland law. Thelicensee shall furthermore send copies to the MRA of the infonnation relating to direct taxes and indirectaxes which the licensee has reported to the tax authorities in Greenland.e provisions in this Article 20 on the licensee's contracting parties, including its Contractors, suppliersservice providers, shall apply to the licensee's contracting parties who are to perfonn agreementsing to activities comprised by an approval under section 19, 43 or 86 of the Mineral Resources Act.rovisions in this Article 20 shall also apply to other contracting parties of the licensee, unless theee applies for and the MRA grants an exemption from this application for specific agreements orof agreements with such contracting parties.icensee shall check and ensure that the licensee's contracting parties report infonnation relating tot taxes and indirect taxes to the tax authorities in Greenland.licensee's agreements with its contracting parties, the licensee shall require that the contractings shall report infonnation relating to direct taxes and indirect taxes to the tax authorities inland, as required under Greenland law, and that the contracting parties send copies of the reportedation to the MRA. The licensee shall, furthermore, ensure that the contracting parties report suchation to the tax authorities in Greenland and to the MRA.e MRA's request, the licensee shall submit accounting data and other infonnation relating to'ties can-ied out under the Licence, including accounting data on services provided by afliliateanies to the licensee companies.considered necessary by the MRA, the MRA may request ñirther infonnation from the licenseeming the licensee's and the licensee's contracting parties' reporting of infonnation relating to directand indirect taxes. The licensee shall ensure that the MRA receives the requested information.



Ennio ao. å. u a0054.53. o.. 0515:.2F20.0820.0920.|020.1120.1220.13The licensee shall demonstrate to the MRA that the licensee has paid direct taxes and indirect taxes tothe tax authorities in Greenland, as required under Greenland law, and the amounts paid.The licensee shall check and ensure that the licensee's contracting parties pay direct taxes and indirecttaxes to the tax authorities in Greenland, as required under Greenland law. The licensee shallfurthennore ensure that contracting parties demonstrates this and the amounts paid to the MRA.ln the licensee's agreements with its contracting parties the licensee shall require that the contractingparties pay direct taxes and indirect taxes to the tax authorities in Greenland, as required underGreenland law. The licensee shall also require that the contracting parties' documents payment and theamounts paid to the MRA.If it is considered necessary by the MRA, the MRA may request further infonnation from the licenseeconceming the licensee's and the licensee's contracting parties payment of direct taxes and indirect taxes.The licensee must ensure that MRA receives the requested infonnation.If the licensee fails to fullil the requirements under sections 20.0l-20.| I or fails to pay direct taxes orindirect taxes to the tax authorities in Greenland, the MRA may order the licensee to take remedial actionwithin a specifred time limit. lf the licensee has not remedied the failure before expiry of the time limit,the MRA may order the licensee either to take remedial action within 14 days orto discontinue activitiesunder the Licence. If the licensee fails to take remedial action before expiry of the time limit and fails todiscontinue activities under the Licence, the MRA may take and complete the actions which arenecessary to make the licensee discontinue the activities under the Licence or otherwise cause theactivities to be discontinued for the account and at the risk of the licensee. lf such action gives rise to aclaim for damages from any party against the Government of Greenland, the licensee shall defend theGovernment of Greenland against the claim for damages and indemnify the Government of Greenlandagainst any liability for any damage or loss.If a contracting party, including a contractor, a supplier or a service provider, of the licensee fails to fulfrlthe requirements under sections 20.0! -20. I 'I or fails to pay direct taxes or indirect taxes to the taxauthorities in Greenland, the MRA may order the licensee to ensure that the contracting party takesremedial action within a specifred time limit. lf no remedial action has been taken before expiry of thetime limit, the MRA may order the licensee either to ensure that the contracting party takes remedialaction within 14 days or to discontinue activities under the Licence. lf the licensee's contracting party hasfailed to take remedial action before expiry of the time limit and the licensee has failed to discontinue theactivities under the Licence, the MRA may take and complete the actions which are necessary to makethe licensee discontinue the activities under the Licence or otherwise cause the activities to discontinuedfor the account and at the risk of the licensee. lf such action gives rise to a claim for damages from anyparty against the Govemment of Greenland, the licensee shall defend the Government of Greenlandagainst the claim for damages and indemnify the Government of Greenland against any liability for anydamage or loss.



2.5u"Ennano so. å: COnääsio.: a.. 0335:..Article 21Licensee's payment ol' cost and expenses in connection with case proces g and otheradministrative workThe licensee shall pay all costs and expenses relating to case processing, supervision and otheradministrative work and administration in connection with the Licence and activities under the Licence,including costs and expenses for necessary translation and interpretation, see section 86(5) of theineral Resources Act, The licensee shall pay all such costs and expenses incurred by the Governmentf Greenland, the MRA and other authorities in Greenland.e costs and expenses which shall be paid by the licensee under section 21.01 shall be calculated andadministered on the basis of orders and mles laid down from time to time by the Greenland Govemmentor the MRA, see section 86(5) of the Mineral Resources Act. The payments may be Collected as fees orreimbursements of costs and expenses according to orders and mles thereon laid down from time to timeby the Greenland Government or the MRA. These mles include the Greenland Govemmenfs executiveorder no. 24 of 30 December 2003 on the reimbursement of costs associated with authorityadministration in connection with mineral resource activities.20.|420.|520.|620.17lf a contracting party, including a contractor, a supplier or a service provider, of the licensee three ormore times fails to fulñl the requirements under sections 20.0l-20.| l, the MRA may order the licenseeto ensure that the contracting party immediately takes remedial action to ensure that any other suchfailure is not made. If the contracting party fails to take such remedial action immediately, the MRA mayorder the licensee to terminate the contracting party's perfonnance of any agreement comprised by thisArticle 20. If such order or such termination gives rise to a claim for damages from any party against theGovemment of Greenland, the licensee shall defend the Govemment of Greenland against the claim fordamages and indemnify the Government of Greenland against any liability for any damage or loss.lf the licensee or a contracting party, including a contractor, a supplier or a service provider, of thelicensee fails to fullil the requirements under this Article 20 or fails to pay direct taxes or indirect taxesto the tax authorities in Greenland, the MRA may also, and in addition to any measures and actions takenunder this Article 20, take any measures and actions which may be taken under the Mineral ResourcesAct and the Licence.The provisions in this Article 20 on the licensee's contracting parties, including its Contractors, suppliersand service providers, shall apply correspondingly to the contracting parties' contracting parties,including their Contractors, suppliers and service providers etc., and similarly to the employees of thelicensee, its contracting parties and their contracting parties etc.The MRA may lay down further provisions on the matters mentioned in this Article 20, includingprovisions on times or periods for reporting, demonstration of payment of taxes and sending of copies tothe MRA.



Ennnnn :P n.: m\ G09.2.52: 105292.Article 22 Confidentiality22.0!22.02All data and any reports submitted in accordance with sections l9.0l-l9.02 shall be treated asconftdential by the MRA for a period of ñve years from the date when the relevant repons should havebeen received by the MRA. However, the period of conlidentiality will terminate:(a) for areas not covered by an Exploitation Licence: upon termination of the Exploration Licence,(b) for an Exploitation Licence: upon termination of the Licence.Notwithstanding the provisions of section 22.01, the MRA shall be entitled to:(a) make general statements concerning the Licence area and the activities performed under theLicence, based on the material submitted by the licensee.(b) use and publish, without any restrictions and conditions, data of an environmental, health, socio-economic, technical, navigational, meteorological and glaciological nature, including bathymetricmaps, if this is considered to be in the general interest of the community in the MRA's opinion,but excluding any material in the process of being patented,(c) use and publish material submitted by the licensee regarding general geological and geophysicalconditions, including generalized interpretations.Prior to publishing any material under sections 22.02(b) and (c), the MRA shall notify the licenseethereof. The licensee shall notify the MRA prior to publishing the contents of Appendix l to Appendix 6to this Licence.Article 2323.0!23.0223.03Workers, contractors, suppliers and service providers and Impact Benelit Agreement etc.ln cairying out activities under the Licence, the licensee shall use and employ Greenland Workers.However, to the extent necessary for its activities, the licensee may use and employ other workers ifGreenland Workers with similar qualiñcations do not exist or are not available in Greenland.ln cariying out activities under the Licence, the licensee shall use Greenland enterprises, includingContractors and subcontractors, suppliers and service providers However, the licensee may use otherenterprises for such contract work, supplies and services if Greenland enterprises are not technically orcommercially competitive. Greenland enterprises shall mean enterprises domiciled in Greenland whichhave genuine ties to the Greenland community through their commercial activity in Greenland.At least once a year, the licensee shall submit plans for the implementation of measures and proceduresensuring that the licensee provides for the greatest possible use and employment of Greenland Workersand the greatest possible use of Greenland enterprises as contraclors, subcontractors, suppliers andservice providers, see sections 23.0! and 23.02. The plans are subject to the approval of the MRA andany terms set for such approval. The Impact Beneñt Agreement (IBA) mentioned in section 23.05 shallinclude terms on Cooperation in connection with the implementation of the plans for socio-economic33



Conan... so. N22 _ u094359. o.. mania...2FArticle 24 Joint Operating Agreement and Operator24.01The joint operation of the activities by the companies holding percentage shares in the Licence, includingNUNAOIL A/S, shall be regulated by a Joint Operating Agreement, which shall be signed by the partieswithin four months of the Exploration Licence being granted.The companies holding percentage shares in the Licence shall, by making and signing the JointOperating Agreement, establish a joint venture for the purpose of engaging in joint hydrocarbonactivities, including exploration and exploitation of Hydrocarbons, under, and in accordance with, theLicence. The companies' percentage shares in the joint venture shall at all times be identical to the23.0423.05studies and for socially sustainable exploitation, see section l6.0l(c). The plans shall includeprogrammes for the licensee's recmitment, employment and education of Greenland Workers andprogrammes for the licensee's invitations for tender for contracts, award of contracts and conclusion ofcontracts with Greenland enterprises, including Contractors and subcontractors, supplier-s and serviceproviders.The MRA may lay down mles and regulations and set tenns in approvals of plans and activitiesregarding recmitment, employment and education of workers in accordance with sections 23.0! and23.03, and may lay down mles and regulations and set terms in approvals of plans and activitiesregarding the licensee's invitations to tender for contracts, award of contracts and conclusion of conuactswith Greenland enterprises, including contractors and subcontractors, suppliers and service providers,with a view to giving Greenland enterprises opportunities to tender for, be awarded and performcontracts and subcontracts for performance of work, provisions of supplies and delivery of services, seesection |8 of the Mineral Resources Act and sections 23.02 and 23.03 above. If the licensee concludescontracts with foreign enterprises, the licensee shall ensure that the foreign enterprises are aware of andcomply and act in accordance with the Mineral Resources Act, the Licence, approvals under the Licenceand any other legislation, mles and guidelines applicable in Greenland from time to time. If the MRAlays down mles or regulations or sets terms in approvals of plans or activities under this section 23.04,the MRA shall act in accordance with Article 30 and take into consideration any Impact BenefitAgreement, see section 23.05.The licensee shall negotiate and conclude an impact benefit agreement ("lmpact Benefit Agreement" or"IBA") with the Government of Greenland, see section 78a of the Mineral Resources Act. TheGovemment of Greenland may determine that the Impact Benefit Agreement also shall be negotiated andconcluded with one or more municipalities in Greenland. The Government of Greenland detennineswhen the Impact Benefit Agreement shall be concluded. The licensee shall perfonn its obligations underthe Impact Benefit Agreement and act in accordance with the Impact Benefit Agreement in theperformance of activities under the Licence.



.Lenson :P å z z005.4553. c., 0512:.Article 25 Transfer of Licence25.0! The Licence or any part thereof can neither directly nor indirectly be transferred to any other parties,unless such transfer is approved in accordance with section 88 of the Mineral Resources Act.25.02 The Licence cannot be made the subject of any legal proceedings see section 88(2) of the MineralResources Act.25.03 If a lender ñnancing the licensee's development and exploitation of Hydrocarbons provides as acondition for granting the loan that this Licence or any part of this Licence shall be transferable to suchlender at a later date, the MRA may, in accordance with section 88 of the Mineral Resources Act, grantits prior approval of such transfer subject to specific conditions, without any amendments to the tenns ofthis Licence.24.0424.05percentage shares specified in the Licence, unless otherwise provided in the Joint Operating Agreementsprovisions on sole risk operations and development by less than all parties.The provisions on partnerships between public limited companies and/or private limited companies inthe Act on Commercial Enterprises' Presentation of Financial Statements etc. and the Bookkeeping Actshall apply correspondingly to the joint venture established by the Joint Operation Agreement. TheOperator shall, on behalf of the joint venture, provide financial statements, repons and infonnation andkeep books and records etc. in accordance with the provisions of the said acts.The Joint Operating Agreement and any additions or amendments to the agreement shall be approved bythe MRA.The Operator shall at any time be qualified to be the operator for the activities to be perfonned under theLicence and, accordingly, in relation to the said activities also have sufficient technical Capability,sufficient financial capability and sufficient systems, procedures, competences and experience in relationto health, safety and environment (HSE) and social sustainability. The Operator shall also at any timemeet all conditions, terms and requirements set by the MRA for the qualification and approval asoperator, including all such conditions, terms and requirements relating to technical capability, financialCapability, health, safety and environment (HSE) and social sustainability.The withdrawal of an operator and the appointment of a new operator are subject to the approval of theMRA.The MRA is entitled to attend, as an observer, the meetings of the joint operating commitlees etc. set upunder the Joint Operating Agreement. The MRA shall receive the same convening notice and the samematerial as the other participants in such meetings. Expenses incurred by the MRA in connection withsuch participation shall be reimbursed in the same manner as for supervision, see sections 17.04 and17.05.



Banana ao. å: amccain... 0335:5;Article 26 Rcvocation and lapse ol' Licence26.0126.0226.0326.04The Licence may be revoked in the following instances, see section 89 of the Mineral Resources Act:(a) If the licensee fails to fulñl exploration commitments, see sections 6.0l-6.04, sections 1-3 ofAppendix 3 and the addendum to the Exploration Licence on the extension of the explorationperiod beyond year len (year IO) of the exploration period, if any. The revocation shall not applyto those Licence areas that are comprised by an appraisal programme or an Exploitation Licence.(b) lf the licensee otherwise breaches the tenns of the Licence or the provisions laid down pursuant tothe Mineral Resources Act or pursuant to the Licence, or if the licensee fails to meet speciftedtime limits.(c) lf the licensee fraudulently misrepresents facts to the MRA.(d) lf the Operator is not qualified to be the operator for the activities to be perfonned under theLicence or does not meet the conditions, tenns and requirements for the qualiñcation and approvalas operator, see section 24.03.(e) If one or more of the companies holding shares in the Licence suspend their payments, request theopening of negotiations for a compulsory composition, are declared bankrupt, go into liquidationor are in a similar situation.The Licence shall not be revoked pursuant to section 26.0 I (b) if the licensee remedies the breach withina reasonable time limit set by the MRA. lf the breach has not been remedied within the set time limit, theLicence may be revoked without further notice.If a breach under sections 26.0l(a) and 26.0l(b) is attributable to the licensee being prevented fromñilfilling the relevant commitments or provisions etc. due to circumstances beyond the licensee'sreasonable control that could not reasonably have been foreseen and/or reasonably overcome by thelicensee (force majeure), the Licence shall not be revoked due to such breach for as long as the licensee'sperformance is affected by force majeure, provided that the licensee resumes activities in order to fulftlsuch commitments or provisions as quickly as possible, and to the extent possible. Any lack of fundsshall not be considered force majeure. lf, due to force majeure, the licensee is unable to meet the Licenceterms etc. in whole or in part, the licensee shall promptly give written notice to that effect to the MRA,stating the nature, extent and expected duration of such force majeure.The Licence shall not be revoked pursuant to section 26.0 l(d) if the Opemtor remedies the breach withina reasonable time limit set by the MRA. Furthennore, in the situation referred to in section 26.0l(d), theMRA will be prepared to approve the transfer of the operatorship to another party holding shares in theLicence (another licensee company), provided the said other party (other licensee company) is orbecomes approved by the MRA as qualilied to be operator for the Licence and the activities to beperformed under the Licence. ln any of these cases, the Licence shall not be revoked in pursuance ofsections 26.01 (d).36



33å?E038 so. å: C92.353. o., 0.81.:...Article 2828.0!28.02Lrability in damagcs and insuranceThe licensee shall pay compensation for any damage caused by activities perfonned under the Licence,regardless of whether the damage can be considered accidental and whom the damage affects. If theinjured party has contributed to the damage with intent or gross negligence, the claim for compensationmay be reduced or extinguished.The licensee's activities under the Licence shall be covered by insurance, including third-party liabilityinsurance, which shall always provide reasonable cover for any insurance risks. At the end of eachcalendar year or on request, the MRA shall be infonned of the existing insurance cover and the maininsurance terms. The MRA may require the licensee to submit all insurance tenns and to take out andmaintain additional insurance or coverage. The licensee shall also be obliged to comply with any mlesand regulations regarding insurance cover laid down by the MRA. Insurance shall be taken out with anintemationally recognised first class insurance company.37Article 2727.0!27.02ln any of the situations referred to in section 26.0 l (e), the MRA will be prepared to approve the transferof the relevant party's percentage share to one or more of the other parties holding shares in the Licence(other licensee companies), provided that the licensee continues to have the necessary expertise andfinancial resources for the activities performed and to be performed under the Licence. In that case, theLicence shall not be revoked in pursuance of section 26.0l(e).The Licence shall lapse and tenninate without any notice if the licensee does not apply for an extensionof the exploration period in accordance with sections 3.02-3.05 or if the MRA does not grant such anextension of the exploration period. The MRA shall not be liable or responsible for any damage or lossincurred by the licensee or any company holding any share in the Licence (any licensee company), andshall not incur or bear any obligation, liability, responsibility, cost or claim in relation to the licensee orany company holding any share in the Licence (any licensee company), if the Licence lapses and isterminated under this section 26.06.Interest on amounts due (owcd)lf the licensee fails to pay royalties, rentals, fees or other outstanding amounts in due time, the licenseeshall pay annual interest on the amount owing. The rate of interest shall be determined in accordancewith the legislation on interest on overdue payments etc. applicable in Greenland from time to time.lf royalties have been paid on the basis of a preliminary calculation, interest shall be payable on theunderpaid or overpaid amount. Interest shall be paid on the difference between the preliminary and thefinal royalties for the period from the preliminary payment and until final settlement. The rate of interestshall be determined in accordance with the legislation on interest on overdue payments etc. applicable inGreenland from time to time



MFS3a.u.Engen :c N03 50.2.6359: 298.32.The licenseeHydrocarbonor discharginshelfarea or(a) The s(b) TheLiaC0DaC0DaThcoE(e)(f)shall ensure that the following requirements are met when ships used for transportings produced under the Licence call at or leave a port, offshore terminal or any other loadingg benh or place in Greenland or in the Greenland ten-itorial sea or Greenland continentalotherwise sail or are present in those areas:hip shall meet the requirements specitied in section I |.02.ship shall be registered in a state that has acceded to the International Convention on Civilbilrty for Orl Pollution Damage, |992 ("|992 Liability Convention"), the Intemationalnvention on the Establishment of an Intemational Fund for Compensation for Oil Pollutionmage, 1992 ("|992 Fund Convention") and the Protocol of 2003 to the Internationalnvention on the Establishment of an International Fund for Compensation for Oil Pollutionmage, |992 ("Supplementary Fund Protocol").e registered owner of the ship shall establish and maintain insurance cover (or similar guaranteever) of the owner's liability for oil pollution and other damage and loss in accordance with theles applrcable from time to time on the legal obligation to insure under the |992 Liabilityonvention and other conventions acceded to by Denmark.he ship shall have a valid certiñcate showing that liability insurance (or similar guarantee) iseffective, and that it covers the owner's liability for oil pollution and other damage and loss inaccordance with the mles applicable from time to time on the legal obligation to insure under the|992 Liability Convention and other conventions acceded to by Denmark.The managing owner of the ship (the shipping company) shall establish and maintain insurancecover ("P & I insurance") of the shipping company's other liability for damage and loss arisingfrom or in connection with the operation or use of the ship, with salvage or with raising, removal,destruction or demolition of the ship, its cargo or other objects that have been on board. Theliability insurer shall be a member of the International Group of P & I Clubs unless the MRApennits departure from this requirement. The cover shall be on customary and complete terms.The managing owner of the ship (the shipping company) shall have a valid ceniticate or similardocument showing that the above liability insurance ("P & I insurance") of the shippingcompany's other liability for damage and loss has been arranged and is effective.The licensee shall compensate any damage and loss arising as a consequence of, or in connection with,one or more of the above requirements not being met. This shall apply irrespective of whether thedamage or the loss may be regarded as accidental if the non-compliance with the above requirements isdisregarded, irrespective of whether the registered or managing owner of the ship or other parties may(also) be held liable for the damage or loss, in part or in full, and irrespective of whether the damage orloss is suffered by the MRA, the Government of Greenland, the Danish State or other public or privateparties.



»m33.Lawson :F N03 5noâiaui 10.8.5....ddThe liceone or more of the above requirements not being met. This shalldamage or the loss may be regarded as accidental if the non-compliadisregarded, irrespeclive of whether the registered or managing own(also) be held liable for the damage or loss, in part or in full, and irreloss is suffered by the MRA, the Govemment of Greenland, the Danparties.The licensee shall indemnify the Government of Greenland and the Dthird parties against the Govemment of Greenland or the Danish Sunder the Licence, provided that the licensee was given an opportundefence against such claims and that the matter was decided by:(a) a Settlement previously approved by the licensee,(b) a final judgment, or(c) an arbitral award, provided either that the party making the claim was entitled to refer disputes toarbitration prior to the occurrence of the damage or that the licensee has accepted the referral ofthe dispute to arbitration.28.04The licensee shall on I Apnl of each year prove to the MRA that the above requirements have been metin the past year. This shall be effected by forwarding any relevant documents, including documentscontaining information on the fulñlment of the requirements specifled in section I 1.02 in relation to eachship used in the past year as well as information on classiñcation and insurance of the ships. The relevantdocuments shall always include copies of class and insurance certificates.The licensee shall ensure that the following requirements are met when vessels used in connection withactivities perfonned under the Licence call at or leave a port, offshore terminal or any other loading ordischarging berth or place in Greenland or in the Greenland territorial sea or Greenland continental shelfarea or otherwise sail or are present in those areas:(a) The managing owner of the ship (the shipping company) shall arrange and maintain insurancecover ("P & I insurance") of the owner's liability for damage and loss arising from or inconnection with the operation or use of the vessel, with salvage or with raising, removal,destruction or demolition of the vessel, its cargo, equipment or other objects that have been onboard. The liability insurer shall be a member of the lntemational Group of P & l Clubs unless theMRA perrnits departure from this requirement. The cover shall be on customary and ñxll terms forthe type of vessel concemed.(b) The managing owner of the ship (the shipping company) shall have a valid Certificate or similarocument showing that the above liability insurance ("P & l insurance") of the owner's liability forumage and loss has been arranged and is effective.nsee shall compensate any damage and loss arising as a consequence of, or in connection with,apply irrespective of whether thence with the above requirements iser of the ship or other parties mayspective of whether the damage orish State or other public or privateanish State for any claims made bytate as a consequence of activitiesity in due time to participate in the



å 3å502.3 ac. å z z00.52.32.. =B§_._u_...Article 31 Relationship to other lcgislution31.0]The Licence is subject to the mles of law in force in Greenland from time to time, see section 32.01. TheLicence shall not restrict the general right of the Government of Greenland to levy taxes or lay downgeneral provisions concerning exploration activities and/or exploitation activities, The Licence shall notexempt the licensee from obtaining such approvals and permits as are required pursuant to the MineralResources Act and other legislation.Article 30 General rules and principles of administrative law etc.30.01In the making ofdecistons and other case processing the Government of Greenland and the MRA shallact reasonably and in accordance with general mles and principles of Greenland administrative law,including the principle of objectiveness, the principle of proportionality and the principle of equaltreatment.Subject to Article 3 l , Article 32 and Article 33, in the making of decisions and other case processing, theGovernment of Greenland and the MRA shall act in accordance with mles of law applicable inGreenland from time to time.Article 29 Joint and several liability and guarantccs29.0129.02lf more than one party holds shares in the Licence, such parties shall be jointly and severally liable forthe fulñlment of any obligation under the Licence, including the obligation to pay compensation for anydamage caused by activities performed under the Licence, regardless of the size of the parties' shares inthe Licence.In order to ensure fulñlment of the licensees' obligations under the Licence, each company holding ashare in the Exploration Licence, with the exception ofNUNAOlL A/S, shall provide guarantees within30 days of the Exploration Licence being granted Such guarantees shall be approved by the MRA. Theguarantecs shall cover the fulñlment of all obligations towards Greenland and Danish public authoritiesas well as any liability in damages pursuant to section 28.01. lf a company holding a share in the Liccnceis owned by other companies, the MRA will usually require a guarantee from the ultimate parentcompany of each individual company holding a share in the Licence, and/or from other companies thatare ultimate owners of material holdmgs of shares of the participating company. Guarantors are generallyrequired to be jointly and sevemlly liable with the participating companies, see section 29.01. Uponapproving plans for the exploitation activities in accordance with section 8.08 the MRA may request thatthe guarantees be changed or supplemented subject lo six months' prior notice.



3.8:Enânn so. å. u 5030.553: 0.63$....Article 32 Govcrning law32.01 The Licence is subject to and shall be govemed by Greenland and Danish law as applicable in Greenlandfrom time to time. Any dispute arising out of or in connection with the Licence or activities performedunder the Licence shall be decided in accordance with Greenland and Danish law as applicable inGreenland from time to time.Article 33 Jurisdiction and arbitration33.01Any decision to be made at the discretion or the order of the Govemment of Greenland, including theMRA, or other Greenland or Danish authorities according to applicable law, see section 32.01, or to theLicence cannot be submitted to arbitration. Any dispute regarding such a decision shall be broughtbefore and decided by the Greenland and Danish couns with jurisdiction in Nuuk, Greenland. The saidcouns shall have exclusive jurisdiction. A decision by such a court may be appealed according to therules thereon.Any other dispute between the Govemment of Greenland, including the MRA, and the licensee arisingout of or in relation to the Licence or activities under the Licence shall be decided ñnally andconclusively by an arbitration tribunal pursuant to sections 33.03-33.08.Subject to sections 32.01 and 33.04-33.08, the arbitration tribunal shall apply Greenland law to decideany procedural matter relating to the arbitration proceedings.33.0333.0433.0533.0633.0733.08The arbttralton tribunal shall sit m Nuuk, Greenland.The arbitration tribunal shall consist of three members (arbitrators). The president and the two othermembers of the arbitration tribunal shall hold Danish law degrees and shall be Danish subjects.The Government of Greenland and the licensee shall each appoint one member (arbitrator). If theGovernment of Greenland or the licensee has not appointed its member within 30 days of the other partyappointing its member, then the President of the Danish Supreme Court shall appoint that member. TheGovernment of Greenland and the licensee shall jointly appoint the president of the arbitration tribunal.lf the parties fail to reach an agreement on the appointment of the president of the arbitration tribunalwithin 60 days of a party proposing a person for president of the arbitration tribunal, then the Presidentof the Danish Supreme Court shall appoint the president of the arbitmtion tribunal.The arbitration tribunal shall make its decision by a majority of votes. The arbitration tribunal shall laydown its own mles of procedure for hearing the case, including the mles on producing evidence of atechnical nature, and shall make an order as to the parties' payment of costs in the arbitration.The right to submit a dispute to a court of law or arbitration pursuant to the Licence, including thisArticle 33, shall remain in force after its tennination, including by expiry or return.



82652 SXå?? PornSigned for and on behalf ofNUNAOIL A/SSigned for and on behalf ofGreenland Gas and Oil A/SName:Director at NUNAOIL A/SAddress:Nationalny:Cwil reg. no.:Passport number.Place of signing: NuukDale of signing:Article 35 Translations35.01 The Licence has been drawn up in the English language. Any translations hereof shall have no validity.ma;Hmw táøwnA-m NTuaonuuö-uu? 458ééeexumcâQ0251' :b21TDW9ZH 8723/09/ l§Name: oderick MclllreeChairman al Greenland Gas and Oil A/SAddress: Qullierñk 2, 6Postboks 593900 NuukNationalily: AustralianPassport number: E4095972Place of signing:Date of signin 'Article 34 Obligations on termination ol' Liccncc34.01The termination of this Licenee shall not release the licensee from fulñlling the obligations imposed bylegislation, the Exploration Licenee and any Exploitation Licences or other applicable provisions,conditions or orders.Following the termination of the Exploration Licence in the event that no Exploitation Licence has beenor is in the process of being granted under sections 8.0l-8.05, or following the termination of anExploitation Licenee, the licensee shall keep all data, drill cores and other samples acquired by theicensee or on its behalf in respect of the Lieence area for a period of at least one year, Before theestmction or disposal of such data, drill cores and other samples, they shall be offered to the MRA freef charge.e MRA's right to take over data, drill cores and other samples pursuant to section 34.02 may betponed if an agreement is made between the licensee and the MRA regarding satisfactory safekeepingnd third-party access to the relevant data, drill cores and other samples.s...07mmEnnann :P »Eu Cvomom s030.359. o.. ananas:...



ocanâana. annäas...Ooâääna. om Dnonåmä.ümooæoä,760.0 ofNN? NEWAndreas UldumMinister for Mineral ResourcesPlace of signing: NuukDale of signing:Name:at NUNAOIL A/SAddress:Nationality:Civil reg. no.:Passport number:Place of signing: NuukDale of signing:Name: Jerem hybrowDirector at Gre land Gas and Oil A/SAddress: Qullie Ik 2, 6Postboks 593900 NuukNationality. AustralianPassport number:Place ofsigning:Dale of signin '»MCannon :P No _ æ _ u



.Ea mxiouwno: rmnmsnn Ena no<ll longitudes anposslble the Licenor longitudes. 0thers 2,572 square kilometres (kmz).The location of the Licence area is shown on the attached map.ln case of any inconsislency between the comer coordinates and delineations stated above in this Appendix 1 and themap of the Licence area attached, the said corner coordinates and delineations shall take precedence over the map ofthe Licence area.The licence covers one or more land areas only. The boundary between a land area and the adjoining sea area shall bethe mean sea level. The Licence area does not cover any sea area, irrespective of whether one or more sea areas arecovered by the area or areas delimiled by the comer coordinates and delineation lines of the Licence area stated abovein this Appendix l or by the attached map of the Licence area contained in the last part of this Appendix l.The Licence area, see Article 2 of the Licence, is delineated by the following comLatitude LongitudeDegrees Minutes North/south Degrees Minutes Eas westl. 7l 20' N 24 30' W2. 7l 20' N 23 00' W3, 7l l0' N 23 00' W. 71 l0' N 22 30' WS. 0 50' N 22 30' W6 70 50' N 23 00' W7, 7l 00' N 23 00' W8. 71 00' N 24 30' Wd latitudes are with geodetic reference to the World Geodetic System datum 1984 (WGS-84). Ifce area is delineated by connecting the comer coordinates in the above mentioned order by lntiludeserwise the points are connected by geodetic lines.a., nooamsäamu'Iill||lla'NNNNNNIN||IINll||nllluNnnlllilli||ll|lnllINNIH||IINIHlN> ....anså so.»Eu z>uve=n=a _F52.2 ...du90.454.505 en Onaiaâ
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Cannon so. 8G G09.353. e.. 93:5:...Appendix 2 Exploration period and possible extended exploration: periodsThe exploration period and the possible extended exploration periods are as follows:l. Exploration period (Period l) Year 1 - 3 (l June 2015 - 31 May 2018)2. Possible extended exploration period (Period 2) Year 4 - 6 (l June 2018 - 31 May 2021)3. Possible extended exploration period (Period 3) Year 7 - 10 (l June 2021 - 31 May 2025)l. Exploration period - Period 1The Exploration Licence is valid for an exploration period of 3 years calculated from the date of the granting of theExploration Licence until 3l May 2018 ("Period 1"), see section 3.01 of the Licence.The period from the date of the granting of the Exploration Licence until 31 May 2016 shall be deemed to be year 1,the period from 1 June 2016 to 31 May 2017 shall be deemed to be year 2 and the period from 1 June 2017 to 31 May2018 shall be deemed to be year 3.2. Possible extended exploration period - Period 2lf the exploration period of the Licence is extended in accordance with sections 3.02-3.04 of the Licence, the first suchextension is valid for an exploration period of 3 years calculated from 1June 2018 to 31May2021 ("Period 2").The period from 1 June 2018 to 31 May 2019 shall be deemed to be year4, the period from 1 June 2019 to 31 May2020 shall be deemed to be year 5 and the period from 1 June 2020 to 31 May 2021 shall be deemed to be year 6.3. Possible extended exploration period - Period 3lf the exploration period of the Licence is extended in accordance with sections 3.02-3.04 of the Licence, the secondsuch extension is valid for an exploration period of 4 years calculated from 1 June 2021 to 31 May 2025 ("Period 3").The period from 1 .lune 2021 to 31 May 2022 shall be deemed to be year 7, the period from 1 June 2022 to 31 May2023 shall be deemed to be year 8, the period from 1 June 2023 to 31 May 2024 shall be deemed to be year9 and theperiod from 1 .lune 2024 to 31 May 2025 shall be deemed to be year 10.



53:2 so. å: aOo<n:==n=. aao§au=aExploration commitmcnts for Poriod 1Appendix 3 Exploration commitmentsThe following work programme covers the exploration activities tha! the licensee shall carry out according to Article 6of the Licence:The development of the Licence area can be broken down into four discrete funding phases:(l) Reconnaissance & Data Acquisition.(2) Exploration & Appraisal Drilling.(3) Development.(4) Production and Decommissioning.During Period l, see section 3.01 of the Licence and section l of Appendix 2, the licensee shall carry out thefollowing activities:a.b.Identify and map potential Jurassic (and possibly Triassic) clastic and Upper Permian carbonate leads.The reprocessing of existing 2D seismic and a qualitative interpretation of the existing potential ñelddatasets available for the Jameson Land Basin.Environmental & Social requirements of the licence including consultations with MILT/MLSA,EAMRA, DCE, local communities and other stakeholders to gather relevant information, identifyconcerns, highlight gaps in existing information requirements and address other identified key issues. Inaddition to this a Scoping Study will be undertaken to outline the existing environmental and socialinformation, communicate the results of consultations, define data gaps and further data collectionrequirements and provide a basis to outline and agree the scope, approach and methodology for activityspecific environmental and social impact assessments.Baseline surveys shall be undertaken. The specific content of the baseline surveys shall be discussed andagreed with the MRA.An EIA and SLA will be undertaken for the seismic survey planned for Period 2 to identify potentialimpacts and ensure mitigation measures are built into work plans. These documents will be preparcd tomeet MILT/MLSA/EAMRA requirements and best industry practice (e.g. Arctic Council, OGP,IPIECA, IFC, Arctic Monitoring and Assessment Programme) and will include activity specificconsultations, data gathering and report preparation.Preparing an information memorandum to attract a joint venture partner for Period 2 activities.47



E258 :F å: G033.52: anoänsr:...Om:.EaCmnrnD.Before the end of Period l, the licensee shall submit a report with satisfactory analyses and interpretations of the workprogramme carried out in Period I.sustainabtlity, Oli spill and emergency preparednwhich are necessary to ensure an updated, sufñcthe authorities to process and approve applicatioLicence. The studies and projects will be condu510,500 to be paid by the licensee for Period lspent by the authorities and shall be paid by theamount of USD 53,500 in year 2 and an amount oMRA and the licensee. However, if the amount sparagraph for that year, the remaining amount shyears if not spent in the first following year). If thspent at the end of Period l, the remaining amounto the MRA no later than at the end of Period lemte a set of lWl and depth converted structure map of all key potential source and reservoirrvals.ing all the geochemical data available and isopach maps from the new seismic mapping, re-evaluatee maturation history of the key source rock intervals recognised by taking into account the amount ofctonic uplift and erosion experienced by the basin as a whole. If possible, investigate ways of bettereñning the timing of these events with regards to the timing of generation and expulsion of key sourceintervals. For this basin modelling exercise, a suite of optimally positioned pseudowells will be modelledboth in the deepest parts of the basin and on the basin's Hanks for different timing and magnitude ofplift and erosion, and heat flow scenarios.Produce a set of play fairway maps depicting the leads identified and highlight their key risk factors,such as the likelihood of charge, reservoir, seal, trap integrity and preservation. Hiemrchically rank eachlead based on hydrocarbon potential and risk of success.j. Acquire new data upon expenditure of a minimum of USD $500,000.Other activitiesk. A payment by the licensee of USD S 10,000 to the MRA for Period l as contnbution to the developmentand maintenance of a data repository for geological and geophysical data and development andmaintenance of spatial data systems related to exploration for and exploitation of mineral resources.Contribute to studies, projects and strategic assessments, within the areas of environment, social' ' ' ' ' ess, geology and geophysics, ice, and technical matters,ient and valid level of knowledge and information forns for and conduct regulation of activities under thected by the authorities with a total spending of USD. The total spending amount of USD 510,500 will belicensee with an amount ofUSD 33,500 in year l, anf USD 53,500 in year 3 unless otherwise agreed by thepent in a year is less than the amount set above in thisall be carried over to the following year (or followinge total committed amount of USD S 10,500 has not beent which has not been spent shall be paid by the licensee



Engen so. NOE .w032.50... o.. 92:5...E5 =.D5 u.;5mmmm.>:Enå.O0lf the explomtion period of the Licence is extended in accordance with sections 3.02-25.04 of the Licence for Period 2,see section 2 of Appendix 2, the licensee shall carry out the following activities in Period 2:Before the end of Penod 1, the licensee shall either (l) Surrender the Licence or (2) apply for an extension of theLicence for Period 2, see sections 3.02-3.04 of the Licence.2. Exploration commilments for Period 2censee commits to either shooting a 2D or 3D Seismic acquisition survey.rea to be acquired to be subject to the results of the analysis but based on an initial evaluation of theset it is estimated to cover an area of approximately 375 kmz of 3D seismic or 1000 km of 2Dmic, or one exploration well within the Licence area.e seismic acquisition will be completed no later than 2020.rther consultations on potential exploration drilling activities in Period 3.EIA and SIA will be undertaken for the exploration drilling programme planned for Period 3 tontify potential impacts and ensure mitigation measures are built into work plans. These documents'll be prepared to meet MLSA/EAMRA requirements and best industry practice (e.g. Arctic Council,P, IPlECA, IFC, Arctic Monitoring and Assessment Programme) and will include activity specificconsultations, data gathering and report preparation.Drill or drop decision, latest during the third year of Period 2.Other activitiesa. A payrnent by the licensee of USD S l 0,000 to the MRA for Period 2 as contribution to the developmentand maintenance of a data repository for geological and geophysical data and development andmaintenance of spatial data systems related to exploration for and exploitation of mineral resources.b. Contribute to studies, projects and strategic assessments, within the areas of environment, socialsustainability, oil spill and emergency preparedness, geology and geophysics, ice, and technical matters,which are necessary to ensure an updated, sufficient and valid level of knowledge and information forthe authorities to process and approve applications for and conduct regulation of activities under theLicence. The studies and projects will be conducted by the authorities with a total spending of USD510,500 to be paid by the licensee for Period 2. The total spending amount of USD 510,500 will bespent by the authorities and shall be paid by the licensee with an amount of USD $3,500 in year 3, anamount of USD 33,500 in year4 and an amount of USD 33,500 in year 5 unless otherwise agreed by theMRA and the licensee. However, if the amount spent in a year is less than the amount set above in this49



Ena-En so. å. & GDc<Ed5aE 0.19.0053:...Exploration commitmenls for Pernod 3Before the end of Period 2, the Iicensee shall submit a report with salisfactory analyses and inlerpretations ofthe workprogramme carried out in Period 2.Before the end of Period 2, the Iicensee shall either (l) Surrender the Licence or (2) apply for an extension of theLicence for Period 3, see sections 3.02-3.04 of the Licence.paragraph for that year, the remaining amount shall be carried over to the following year (or followingyears if not spent in the first following year). If the total committed amount of USD $ 10,500 has not beenspent at the end of Period 2, the remaining amount which has not been spent shall be paid by the licenseeto the MRA no later than at the end of Period 2.e Exploration Well will be spudded no later than 2022e well will be drilled in an appropriate manner that conwill include core drilling, the extraction of samples and prwith the guidelines laid down by the MLSA in connectionprogramme.Satisfactory analyses and interpretations of acquired data willwith any instructions issued by the MLSA in this respectPrior to the commencement of the work, the licensee mayexploration activities planned will constitute fulfilment oWhen the Exploration Licence for an area tenninates, the lon the hydrocarbon potential in the relinquished area.If the exploration period of the Licence is extended in accordance with sections 3.02-14.04 of the Licence for Period 3,see section 3 of Appendix 2, the licensee shall carry out the following activities in Period 3:The Iicensee commits to drill one (l) Exploratory Well through/to Penno-Triassic or a total depth of3,000 metres below surface at well location, whichever is reached first.forms with good exploration practice, whichoduction testing, and that otherwise confonnswith the approval of each individual drillingbe carried out. The licensee will complyobtain the MLSA's opinion as to whether thef the work programme.icensee will submit a final report to the MLSAos



52:3 so. »Su aooâasin... annaås...4. General commitmcnts in year l to year 10 of the explorntion periodBefore the end of Period 3, the licensee shall submit a report with satisfaclory analyses and inlerpretalions of the workprogramme carried out in Period 3.Any Exploratory Well shall be drilled in an appropriate manner in accordance with good exploration practice and thetenns and guidelines set by the MRA in connection with the approval of the individual drilling programme. Thisincludes core drilling, extraction of samples and production testing. When drilling, cuttings must be taken from thedrill mud and stored. In general, sampling intervals shall not exceed 10 metres, however, in observed hydrocarbonzones the sampling intervals shall not exceed 3 metres, where conventional cores are not taken.Satisfactory analyses and interpretations of acquired data shall be canied out. The licensee shall comply with anyinstructions issued by the MRA in this respect.Prior to the commencement of the work, the licensee may obtain the MRA's opinion as to whether the explorationactivities planned will constitute fulñlment of the work programme.When the Exploration Licence for an area terminates, the licensee shall submit a final report to the MRA on thehydrocarbon potential in the relinquished area.Other activitiesa.A payment by the licensee of USD 5 I 0,000 to the MRA for Period 3 as contribution to the developmentand maintenanee of a data repository for geological and geophysical data and development andmaintenance of spatial data systems related to exploration for and exploitation of mineral resources.Contribute to studies, projects and strategic assessments, within the areas of environment, socialsustainability, oil spill and emergency preparedness, geology and geophysics, ice, and technical matters,which are necessary to ensure an updated, sufficient and valid level of knowledge and infonnation forthe authorities to process and approve applications for and conduct regulation of activities under theLicence. The studies and projects will be conducted by the authorities with a total spending of USD510,500 to be paid by the licensee for Period 3. The total spending amount of USD 5I4,000 will bespent by the authorities and shall be paid by the licensee with an amount of USD 53,500 in year 7, anamount ofUSD 53,500 in year 8, an amount ofUSD 53,500 in year 9 and an amount ofUSD 53,500 inyear IO unless otherwise agreed by the MRA and the licensee. However, if the amount spent in a year isless than the amount set above in this paragraph for that year, the remaining amount shall be carried overto the following year (or following years if not spent in the first following year). If the total committedamount of USD 5 I 0,500 has not been spent at the end of Period 3, the remaining amount which has notbeen spent shall be paid by the licensee to the MRA no later than at the end of Period 3.



x2301mEngen :P å. z;ncsnäin.: onmiuiåmAppendix 4 Ramsnr Sitescation of each Ramsar Site, see section 9 O2 of the Licence, is delineated by the following corner coordinales:ar Sile no. I ("Heden")'Nålä' 112@11j"- @â@â@â@TTTÅTTTTTETTTITTTETÅTTÅÆÅTETJTZTÅÅTEÅÅTTTÅ-ZTEZÅTÅTTÅQQÆTÅTTÅTÅTJÅTTTTÅÅTTZEJTTEÅWITQZTTTTTEITTTÅTÅT]ÅTETJTJTEETTTÅTÅTTEHTEÅTTZZTEÅTTJTÅQJ-EÅZÅTTÅÅÆ17- TTZHJTÅTÅIKTZTÅTTTÅIKTZTJTTTÅ2°-ÅTÅTÅÅTT]ÅTJEJTÅTT23- TÅTJTQT]24- TETTTEZ%ÅÅTTÅTET]36- TÅZTTTTT27- ÅTTTTEÅTM TTZÅTETÅ29- TTJÅTÅHT%3°› TETJTZTÅÅTIETÅTTTF



man..32. 71 19 16 North 24 41 42 West33. 71 20 9 North 24 39 55 West34. 7l 20 52 North 24 38 21 West35. 71 15 5 Nonh 23 22 48 West36. 70 43 l4 North 23 23 33 West37. 70 4 I 59 North 23 26 60 West3 8. 70 41 6 North 23 30 26 West39. 70 40 13 Nonh 23 33 29 West40. 70 39 20 North 23 38 4 West41. 70 39 20 North 23 43 47 West42. 70 38 50 North 23 49 8 West43. 70 38 35 North 23 53 20 West44. 70 38 20 North 23 55 38 West45. 70 38 20 North 23 56 0 West46. 70 37 57 North 23 57 55 WestRamsar Site no. 2 ("Ørsted Dal Prngel Dal and Enhjomingen Dal"):Latitude LongitudcDegrees Mrnutes Seconds North/South Degrees Minutes Seconds East/W est1. 7| 54 22 North 22 33 47 West2. 71 47 1 North 22 44 36 West3. 71 46 59 North 23 0 0 West4. 7l 46 1 North 23 0 6 West5. 71 45 59 North 23 19 59 West6. 71 4| 3 Nonh 23 20 3 West7. 71 40 58 North 22 59 3 West8. 71 34 1 North 22 59 2 West9 71 34 1 North 22 50 2 West10. 71 30 1 North 22 50 4 West1 1 7| 29 7 North 22 55 38 West12. 71 26 37 Nonh 22 59 9 West13. 71 25 20 North 23 1 40 West14. 71 23 28 Nonh 23 2 24 West15. 7l 21 43 North 23 2 19 West16, 71 19 39 North 23 5 0 West17. 71 19 18 Nonh 23 10 17 West18. 71 19 49 North 23 14 43 West9. 71 33 20 North 24 5 41 West0. 71 38 27 Nonh 24 2 20 West1. 7l 41 18 North 23 58 39 West2. 7l 43 49 North 23 55 14 West53PWIWMD JO luamwaog:I/sloz 'ou :man



The location of each Ramsar Site is shown on the attached map.In case of any inconsistency between the comer coordinates and delineations stated above in this Appendix 4 and themap attached below, the said corner coordinates and delineations shall take precedence over the map.3. 71 48 45 North 23 54 26 West24. 7| 50 2 Nonh 23 44 41 West25. 7| 5| 38 North 23 33 38 West26. 71 54 20 North 23 27 IO West27. 71 55 27 North 23 I8 13 West28. 7| 54 0 North 23 3 43 West29. 7| 55 34 North 22 59 18 West30. 71 56 6 North 22 55 54 West3l. 7| 55 56 North 22 50 35 West32. 7| 55 18 North 22 47 26 West33. 71 55 I North 22 40 3 West34. 7 I 54 2 North 22 33 47 WestAll longitudes and latitudes are with geodetic reference to the World Geodetic System datum 1984 (WGS-84). Ifpossible, each Ramsar Site is delineated by connecting the comer coordinates in the above mentioned order bylatitudes or longitudes. Otherwise the points are connected by geodetic lines.Pwluâaxggo Hmmm-MagEl/SIOZ 'ou aan-aan



zNv.annan so. å G: u05.55.52... cnnqnuiua..Map showing the location of each Ramsnr SiteJameson Land BlocksBlock 1Block 2I) 15 :m KllomnunBlock Jzsmrw zvnvw :rw-w zrcuwExploration and Exploitation Licence no. 20|5/ 13.The location of each Ramsar Site is marked with black lines on the map above.



502.3 :P ä G aDoeâuio... anonnnsr:...2. Operator shall make reasonable efforts to agree with NUNAOIL A/S on appropriate involvement of NUNAOILA/S with respect to selected parts of the Work Programme.S. Operator shall provide NUNAOIL A/S with access lo appropriate training, which shall include some or all ofthe following: relevant courses, participation in Conferences, On-lhe-Job training, and further training.564. Operator shall coordinate and work with NUNAOIL A/S in order to ensure that meetings are satisfactorilyarranged in Greenland in order to infonn the applicable entities and the public about planned activities underthe Licence.Operator will promptly advise NUNAOIL A/S of all meetings with the Govemment of Greenland, the MRA,other local authorities and/or the public and consult with NUNAOIL A/S regarding communications with suchauthorities and the public.Appendix 5 The licensee's cooperation with NUNAOIL A/SThe licensee's Cooperation with NUNAOIL A/S, sec section 13.06 of the LiccnccThe objective of the Cooperation is, among other things, to help facilitate the licensee's activities in Greenland, and toassist NUNAOIL A/S with developing know-how and experience with respect to exploration, development andproduction of Hydrocarbons, and during development and production to actively involve NUNAOIL A/S as CoOperator with regard to the perfonnance of the operatorship. The details for the cooperation during the developmentand exploitation periods shall be detennined in a separate Cooperation Agreement, which shall be annexed to andfonn pan of the Joint Operating Agreement.During the exploration period the Operator shall, with Cooperation from and in consultation with NUNAOIL A/S,represent the licensee in Greenland. NUNAOIL A/S shall be entitled to take part in the licensee's informationactivities to the Greenland society.During the exploration phase, the cooperation between the Operator and NUNAOIL A/S shall in all respects bemutually agreed upon on a case by case basis and subject to the foregoing:l. Operator shall make reasonable efforts to agree with NUNAOIL A/S on appropriate terms for any services,equipment or materials that NUNAOIL A/S may provide to the Operator, pursuant to 0perator's request.



58:3 :P No .m C;E96 .a.. nu.Oo<n_..==n=. o.. 9819:..Expensexpensinsuranpersonexpensthe licethe amoIicensinthe Onaccordao participatiosport, includxicipation fees,oymenl conlracyment must bes to provide copCosts cfrenlingry for completioOperator is entitpursuant to the au8. NUNAOIL A/S employees who participate inreceived infonnation and dala conñdenlial in5.1.5.2.Operator shall provide NUNAOIL A/S with a listing of internal relevant courses activities. The numberof employees of NUNAOIL A/S attending such activities shall be mutually agreed upon betweenOperator and NUNAOIL A/S within a reasonable period of time following the receipt of such listing byNUNAOIL A/S.On-the-Job training and/or further training shall be suitable for NUNAOIL A/S employees with atechnical or scientific education or an administrative, legal or economic background. Operator shall inconsultation with NUNAOIL A/S propose a training programme for NUNAOIL A/S employees.5.3. "On-the-Job training" means performing the work and functions of a fulltime job position which fits theperson's education and background and is an ordinary job position in the oil and gas industry. On-the Jobtraining must be of at least one month's duration.The licensee shall reimburse expenses incurred in connection with the above courses and On-the-J ob trainingand further training with an annual amount of DKK 250,000. Unused funds are automatically transferred fromyear to year. NUNAOIL A/S may at its own discretion dispose of and collect funds provided by one or severalIicensees to finance training programmes with one or several operators. If the Licence expires or temtinutes,unused funds of the abovementioned annual amount of DKK 250,000, up to and including funds for the yearhe Licence expires or tenninates, shall be paid to NUNAOIL A/S, who commits itself to use these fundsning and educational purposes.es incurred in relation t n in courses, On-the-Job training, and further training includees for travel, local tran 'ng car rental, meals and accommodation as well as lodging,ce and attendance part costs of the trainee's gross salary etc., corresponding to such's salary under the empl t with NUNAOIL A/S. NUNAOIL A/S shall submit invoiees fores to be reimbursed. Pa made no later than 30 days after the invoice date. Upon request ofnsee, NUNAOIL A/S i ies of invoiees and other appropriate documentation to documentunt to be reimbursed. ofñces and fumiture in connection with On-the-Job training andg of software necessa n of On the-Job training is to be paid by the licensee who provides-the-Job training. The led to audit payments related to NUNAOIL AS's use of funds innce with the above dit provisions of the Joint Operating Agreement.internal courses and or On-the-Job training are obliged to keepthe same manner as the licensee's own employees. The Operator57



Cannon so. NcG z005.4552: 98.2.55..or licensee who provides internal courses or On-the-Job training may require the panicipants to sign anundertaking of conñdentiality. The undertaking of confidentiality may not go beyond what is reasonable toprotect the licenseds interest in conñdentiality and may not include data or infonnation needed lo apply theacquired knowledge.



as.Lnnann :P å: a3.35.? amagic.: o.. 0505.92.Further training obligntions during the exploration periodFurther training obligntions during the exploration period, see Article 15 of the LicenceFor each year of the exploration period and any extended exploration period, see sections 3.0 l-3.09 of the Licence andAppendix 2, the licensee shall contribute to the further training etc. of the employees of the MRA and other Greenlandgovernment agencies as stated below, see Article 15 of the Licence.Further trainingThe Iicensee shall reimburse DKK 300,000 of expenses annually for further training etc. in connection withexploration, development, production and maintenance. Such further training shall be targeted at employees with atechnical or scientific education or employees with an administrative, legal or financial background. The furthertraining shall consist of the following elements:l. Panicipation in courses, in-house as well as extemal.2. On-the-job training at the licensee. On-the-job training shall be defined as full-time employment that includesthe perfonnance of tasks commensurate with the trainee's education and background and representative of theoil and gas industry.If the expenses for further training are less than DKK 300,000 in any one year, the unutilised funds are automaticallytransferred to the next year. No later than two months after the end of every year, the MRA shall forward a statementof the unutilised funds that are fonvarded to the following year.ExpensesExpenses associated with the employee's participation in courses or on-the-job training, includes travel, local transport,meals and accommodation, as well as insurance and attendance fees, the cost of the employee's gross salary etc., asdocumented by the employee's contract of employment with the Government of Greenland etc. Expenses for travel,local transport, meals and accommodation shall be paid in accordance with the mles established by the Government ofGreenland for the payment of per diem allowances on official trips. The MRA shall forward invoices for the amountsto be reimbursed. Payment shall be effected 30 days at the latest after the invoice date.PeriodThe training and other obligations assumed hereunder shall be upheld until they have been fulfilled, regardless ofwhether the Exploration and/or Exploitation Licence terminates prior to their fulñlment.



Ennån :P å; a0333:2: en 039:5;ConñdcntialityThe persons participating in activities under this Appendix 6 shall sign a conñdentiality agreement where this isrequired due to the nature of the job. However, the participants shall subsequently be entitled to unrestricted use of theexpertise acquired.



Engen :F NOE a2.22.; q|u.00454.52.: a.. 0.2.5...>nnc=az=n vumsnmvämAceounting principles for accounting items included und not included in the determinntion of the value and thecnlculntion basis on which sales royalty and surplus royalty are to be caleuluted under Article 12 ol' the Lieeneeis description of accounting principles comprises the following main categone .I. INCOME2. INVESTMENTS AND EXPENSES3. TRANSLATION OF FOREIGN CURRENCYAll sections of this Appendix 7 shall apply in relation to the calculation of Surplus Royalty.Section 1.l of this Appendix 7 shall apply in relation to the calculation of Sales Royalty. The other sections of thisAppendix 7 shall not apply in relation to the calculation of Sales Royalty.The calculation basis for sales royalty and surplus royalty shall be ñled annually as pan of the Annual Royalty ReportThe annual ñling of the calculation basis for surplus royalty shall include a specification of items comprising as aminimum those items which are speciñed in Appendix 8 to the Licence.The MRA may require additional speciñcations, infon-nation and documentation from the licensee.1. INCOME1.1 Sales value of extractcd HydrocarbonsThe value of extracted Hydrocarbons is calculated according to sections |2.02-|2.| I of the Licence.Hydrocarbons are considered produced and extracted when they have been exported from the production facility, thatis when they have passed the metering point on the production facility.ln the detennination of the value of extracted Hydrocarbons, no deduction shall be made for any cost, expense or otheramount, including any sales commission, fee or other cost, any cash rebate or other rebate, any freight or othertransport cost, any insurance cost or any financial cost.As described in section 12.05 of the Licence, the value of extracted Hydrocarbons is calculated by applying the salesprice obtainable in a sale in the free market in Europe at the time of delivery of the extracted Hydrocarbons to apurchaser which is independent of the seller (that is the time of transfer of risk to a purchaser which is independent ofthe seller). As the primary reference for sales in Europe the "Brent (DTD)" (average of low and high quotation)according to Platts Crude Oil Marketwire shall be applied. T0 the extent the Brent (DTD) cannot be regarded as arepresentative of the sales price generally obtainable in sales in the free market in Europe, another quotation or price61



E625... so. å; a095.552.. 085123fixing reference shall be applied according to section 12.07 of' the Licence. The application of' another quotation orprice fixing reference is subject to the MR.A's approval and any terms set for such approval.The value in Danish kroner shall be translated at the foreign exchange rate at the day of' delivery of the extractedHydrocarbons to a purchaser which is independent of the seller (that is the day of transfer of' risk to a purchaser whichis independent of the seller).If' at the said day of delivery (risk transfer) no official quotation is available, the following day's official quotation shallbe applied.Financial income and expenses deriving from forward contracts or similar financial instruments relating to sales ofHydrocarbons, such as derivatives in the form of' sales futures, sales options or similar, shall not be included in thevalue ofextracted Hydrocarbons in the Annual Royalty Report (including its annual sales royalty and surplus royaltystatements). Such financial income and expenses shall also not be included in the ealculation basis, as described in thesections below, relating to financial income and financial expenses.If' the day of delivery of extracted Hydrocarbons to a purchaser which is independent of the seller (that is the day oftransfer of risk to a purchaser which is independent of the seller) is later than 31 December in the calendar year inwhich the said Hydrocarbons are extracted, the said extracted Hydrocarbons shall be included in the ealculation basisfor the calendar year concemed at the value as at 31 December. The value of the extracted Hydrocarbons shall becalculaled as the sales price obtainable in a sale in the free market in Europe to a purchaser which is independent ofthe seller (or other quotation as approved by the MRA) as at 31 December. The value in Danish kroner shall betranslated at the foreign exchange rate as at 31 December. If' there is a difference between the value so included in theealculation basis as at 3| December and the value subsequently calculaled as at the day of delivery of the extractedHydrocarbons to a purchaser which is independent of the seller (that is the day of' transfer of risk to a purchaser whichis independent of' the seller), the difference shall be included in the ealculation basis in the year where the extractedHydrocarbons are delivered to a purchaser which is independent of' the seller (that is the year where the risk istransfened to a purchaser which is independent of the seller).1.2 Other income booked hy the licenseeAny other income booked by the Iicensee is included in the ealculation basis, see section 12.19(a) of the Licence.Other income is included in the ealculation basis when realized. lncome has been realized, when the usual criteria forrecognizing income in accordance with international accounting standards have been fulfilled (IAS 18).According to IAS 18 income is recognized by an entity when:(a) the significant risks and rewards of' ownership are transferred to the buyer,(b) the entity has relinquished managerial involvement and effective control over the goods,(c) the revenue has a cost or value that can be measured reliably,(d) it is probable that any future economic benefit associated with the revenue will flow to the entity, and62



Engen :F No z zQøâäin.: anni:...(e) the costs incurred or to be incurred can be measured reliably.Other income comprises the following items (not exhaustive):1.2.1 DispnsulsAny amounts realized from the disposal of material or other joint property. Disposal of material to the Operator shallbe valued according to the principles described in section 2.3.6(b) below.1.2.2 Material and PropertyAny amounts realized as a result of the return of material or other property.1.2.3 Sole Risk CreditsAny amounts realized from third parties or from companies holding shares in the Licence ("licensee parties") engagedin sole risk activities for services or for use of joint property.1.2. 4 InsuranceAny amounts realized pursuant to insurance claims made by the Operator in respect of insurance can-ied for the benefitof all the licensee parties.1.2.5 ClaimsAny amounts realized pursuant to claims made by the Operator on behalf of the licensee parties and any other eventgiving rise to a receipt (including interest) by the Operator on behalf of the licensee parties.1.2. 6 Financial incomeAny interest income realized in connection with Joint Operations. Interest income is accmed. Accordingly, calculatedaccrued interest income is included regardless of whether the interests have been received in cash.Other financial income, including currency exchange gains and gains on derivatives relating to Hydrocarbons,investments, material, foreign currency etc. is not included in the calculation basis. However, any currency gainsrelating to income included in the calculation basis on Hydrocarbons where risk has not transferred at 3 I December,which are realized in a subsequent year where risk transfers, see section l.l, is included in the calculation basis.Further-more, currency gains relating to accruals as described in section 3 are included as described in section 3.1.2. 7 OtherAny other amounts of revenues or credits, except for certain financial items stated above in section 1.2.6, which accruein connection with the Joint Operations.



Enn=nn so. N03 G005.4552: 198...:...2 INVESTMENTS AND EXPENSES2.1 General criterialnvestments and operating expenses are chargeable to the calculation basis as described in section 12.l9(b) of theLicence.Expenses held in the exploration period are not chargeable to the calculation basis.Only invesunents and expenses held after the granting of the Exploitation Licence as described in section 8.03 of theLicence are chargeable to the calculation basis, and only such investments and expenses as comprised by thedevelopment plan approved according to sections I9 and 43 of the Mineral Resources Act are chargeable.Provisions for abandonment are not chargeable to the calculation basis on a current basis.Transportation costs, financial expenses, sales royalty and corporate and withholding taxes are not chargeable to thecalculation basis, Reference is made to the detailed description of these items in sections 2.2 and 2.3 below.2.2 lnvestmentslnvestments can be defined as expenditures held in accordance with a development plan approved by the operatingcommittee and the MRA, comprising property, production facilities, installations, pipelines, storage facilities etc., andwhich are recorded in the Joint Account.lnvestments (CAPEX) are included in the calculation basis at the time of delivery (risk transfer) and amounts inforeign currency are translated to Danish kroner at the exchange rate at the time of risk transfer.For contracts with defined instalments relative to milestones, the instalments are included in the calculation basis,when the tenns for raising the instalment invoice have been fulfilled.For invoicing of' hours (services) it is a requirement that the hours invoiced have been used, and for invoicing ofhardware, that the hardware has been delivered to the platfon-n or facility under Construction on shore.Prepayments do not constitute a delivery. A prepayment does not qualify as chargeable to the calculation basis. Anycurrency gain or loss arising between the time of prepayment and delivery is regarded as a financial item, whichcannot be regarded in the calculation basis.2.3 ExpensesExpenses are chargeable to the calculation basis on the basis of a normal accmal principle, unless other terms arestated in sections 2.3.|-2.3.16 below.According to the accmal principle transactions and other events are included in the calculation basis in the periodwhere they occur, regardless of the time of' payment.Subject to the limitations hereinafter set forth the Operator shall, with proper documentation, charge the AnnualRoyalty Report with the following items of expenditure in so far as the expenditure has been duly authorized, relatesto and is necessary for the conduct of the Joint Operations, and, finally, are recorded in Joint Account.64



Ennnnn :P N03 5ocendäas. o. 0895:;UNBelow a more detailed description is provided for the individual main types of expenses.2.3.1 License F ensLicence fees incurred by the Operator on behalf of the licensee parties in connection with the Joint Operations.2.3.2 Damagcs and LassesAll expenses incurred for the repair or replacement of damaged or lost joint propeny, provided that all insurancecoverage shall be appropriately credited. Documentation for such expenses shall be made available to the MRA onrequest.2.3.3 Offices and Field ExpensesThe net cost of establishing and operating Offices, field offices, warehouses, shore bases and other facilities used forthe Joint Operations. If any such facilities serve more than the Joint Operations, the costs shall be allocatedproponionally. The principles applied for such allocation shall be documented and the documentation shall be madeavailable to the MRA on request.2.3.4 Insurance um! Third Party ClaimsPremiums incurred for insurance coverage obtained in accordance with the Joint Operating Agreement, andexpenditures, excluding related interest expenses, incurred in settlement of claims from third parties.2.3.5 Legal CøstsAll legal costs and expenses arising from the handling of claims and disputes in connection with the Joint Operationsexcept those arising in connection with disputes among the licensee parties.2.3. 6 MaterialMaterial is based on consumption. Accordingly, an inventory ledger shall be kept and material shall be charged to theAnnual Royalty Report on the basis of purchases in the year with the addition of the value of inventory at thebeginning of the year and the deduction of the value of inventory at the year-end.(a) Material purchased by the Operator from third parties for use in the Joint Operations shall be charged at costafter deducting all trade and discounts received. Transpon costs and handling, insurance, duties and otherdirect related costs are also chargeable.(b) Material transferred from the Operator or its afñliates for use in the Joint Operations shall be charged at avalue determined as follows:New material - Condition "A"Material, which has not been used and is in a new condition, shall be classitied as Condition "A" and chargedat direct cost (stated in (a) above) to the Operator, but not exceeding the current market value (replacementvalue).



Ennnnn ...P å; amccain.: o.. 9215:..C. mm 339.1 00:9.s - 4ion'B'Material which has been used, but is in sound and serviceable condition and suitable to be reused withoutrepair, shall be classiñed as Condition "B" and charged at seventy-five per cent (75° u) of what its value wouldbe if it were in Condition "A".Used material ConditionMaterial, which is suitable for use alter reconditioning, shall be classiñied as Condition "C" and charged atfifty per cent (50%) or less of what its value would be if it were in Condition "A", After reconditioning thematerial shall not exceed the Condition "B" value.Material - Condition "D"Material which is not usable for its original purpose, shall be priced at a value commensurate with its use.(c) Obsolete material in inventory is expensed at the time of retuming, disposing or physically scrapping of theinventory items.(d) Accumulation of surplus stocks of material shall be avoided(e) Material which will be used partially or on a temporary basis shall never exceed market rates availablethrough third parties for comparable material.(f) When material is supplied through the Operator, the Operator shall promptly credit for material returned tothe Operator or with any rebates or other adjustments received from a supplier or manufacturer(g) The Operator shall be entitled to make a reasonable charge to cover storage cost of drawing material from theOperator's stock. The calculation of such charge, including the underlying principles, shall be documentedand the documentation shall be made available to the MRA on request.2.3. 7 Administrative costsNo administrative overhead costs relating to the Operator's direct costs, charged to the Annual Royalty Report, arechargeable to the Annual Royalty Repon.Direct expenses charged from the Operator or the Operator's afñliated companies shall be documented and thedocumentation shall be made available to the MRA on request.2.3. 6' PersannelAll costs for the Operator's and afñliates' personnel directly engaged for the benefit of the Joint Operationsproportionally. The computation of costs proportionally should take into consideration the percentage of the total costof each such employee to the Operator that is equivalent to the percentage of such employee's entire working time thatis spent on the Joint Operations.For the avoidance of doubt, the total cost of such employees to the Operator shall take into consideration allowancesand benefits, retirement benefits, accommodation expenses and similar costs.66



...Wanna :F å: z0055:5... ananas...vANThe cost of personnel of other parties or third parties who are working under the direct contml of the Operator shall bechargeable to the Annual Royalty Report. Any travel and accommodation expenses incurred by such personnel andrequired for the conduct of the Joint Operations are also chargeable to the calculation basis for surplus royalty.2.3.9 ServicesThe costs of services and facilities provided by the Operator or its afñliates shall be chargeable to the Annual RoyaltyReport on an arm's length basis, provided that such charges shall not exceed the rates for comparable services available to the Joint Operations from third parties. The cost of such services shall be documented and the documentationshall be made available to the MRA on request.2.3. I 0 TaxesTaxes, duties and other govemmental levies, except for sales royalty, corporate income taxes and withholding taxes ondividends etc., which have been incurred and paid by the Operator on behalf of the Joint Operations, are chargeable tothe calculation basis for surplus royalty. For the avoidance of doubt, sales royalty and direct taxes (corporate incometaxes and withholding taxes on dividends etc.) imposed on the parties are not chargeable to the calculation basis forsurplus royalty.2.3.11 Transportation utlrer than øfüydroearbons(a) Travel and accommodation expenses, when these are required for the conduct of the Joint Operations. Allcharges shall be in accordance with the Operatofs normal practice, and include expenses for families andhouseholds, when appropriate. Relocation expenses at the termination of work for the Joint Operations Wlll bebased on a return to the home of record, except if the employee is relocated for the benefit of anotheroperation, in which case the costs shall not be charged to the calculation basis for surplus royalty.(b) All costs to transport and handle material for use in the Joint Operations, unless otherwise chargeable underthis description of accounting principles.2.3.12 Sale Risk Charge.:No expenditures in connection with sole risk operations shall be charged to the Annual Royalty Repon without theprior approval of the MR.A.2.3.13 Hydrøearhøn transport cnstsTransport costs relating to Hydrocarbons are not chargeable to the calculation basis. Loading charges, storage chargesetc. on the first or subsequent points of delivery are not chargeable to the calculation basis either.



...annan :P NcG EOceans-sn.: o., 0:20:25...2.3.14 Financial expensesFinancial expenses, including interest expenses, financial levies, foreign cunency losses, losses on accounts receivablefrom sales of Hydrocarbons and losses on derivatives relating to Hydrocarbons, investments, material, foreigncurrency etc. are not included in the calculation basis. However, any currency losses relating to income included in thecalculation basis on Hydrocarbons where risk has not transferred at 31 December, which are realized in the subsequentyear on risk transfer, see section |.1, is included in the calculation basis. Furthennore, currency losses relating toaccmals as described in section 3 are included as described in section 3.2.3.15 Other EvpcnditurcsAny other expenditure not covered by the expenditures otherwise described in these accounting principles, except forcosts excluded according to this section 2, which the Operator in accordance with the Joint Operating Agreementincurs and which are necessary and proper for the Joint Operations, is chargeable to the calculation basis for surplusroyalty subject to the MRA's approval.2.3.16 Abamlunmnnt expensesAbandonment expenses as approved by the MR.A may result in repayment of surplus royalty from the MR.A asdescribed in section |2.24 of the Licence. The expenses shall be included according to the accounting principlesdescribed in sections 2.3.|-2.3.15 of this Appendix 7.Provisions made for abandonment on a current basis are not chargeable to the calculation basis for surplus royalty.3 TRANSLATION OF FOREIGN CURRENCYTransactions in foreign currency are during the year included at the currency exchange rate on the transaction date.Gains and losses arising between the currency exchange rate on the transaction date and the currency exchange rate onthe date of payment are not chargeable to the calculation basis for surplus royalty.Assels and liabilities in foreign currency, including accruals, receivables, short-term debt and other monetary items,such as prepayments relating to purchases of material, investments etc., which have not been settled at the balancesheet date (year-end of the royalty year) are translated at the currency exchange rate at the balance sheet date or thesubsequent day's exchange rate if no official quotation is available at the balance sheet date. This gives rise to afinancial gain or loss. In those cases, where the transaction date relating to a receivable or a short-term debt etc. is inadvance of the balance sheet date, and in those cases, where subsequent to the balance sheet date a difference isrealized between the currency exchange rate at the balance sheet date and the payinent dale such financial gains orlosses are not chargeable to the calculation basis.Receivables, short-term debt and other monetary items, which have not previously been charged to the calculationbasis on a balance sheet date, for example prepayments that do not qualify as chargeable to the calculation basis at thebalance sheet date, are charged according to the currency exchange rate of the transaction date the balance sheet date,when the terms for being chargeable to the calculation basis have been ñilfilled.



;Kann so. m: & a003333: e.. OnäânåAccmals in foreign currency, such as accrued expenses or accmed receivables, where no transnction date has yetoccurred, are charged lo the calculation basis on the basis of translation at the currency exchange rate on the balancesheet date. Subsequent differences between the currency exchange rate at the balance sheet dale and the currencyexchange rate at the transaction dale are chargeable to the calculation basis in the year, where the Iransaction occurs.



.Lennon so. å: 5Dnänsin.: =2..=E._p_.._Appendix 8 Items in Annual Royalty ReportAs slated in sections 12.25-12.29 of the Licence, the licensee shall prepare and submit an Annual Royalty Report onall matters relating to Sales Royalty and Surplus Royalty, including their calculation, payment, reporting and auditing.Such matters include, but are not limited to, the matters mentioned in Appendix 7 and this Appendix 8.1.11.1.11.1.21.1.31.1.41.1.5| 71.2.11.2.21.2.31.2.41.2.51.2.61.2.7INCOMESales of HydrocarbonsVolume af hydracarbans mid, specijied by batchTime of sale of ltydrocarbans sold, specijied by batchPrice per unit of hydracarbon: sold, specified by batchValue of ltydracarbans sold, spcci/Ted by batchTotal Value of Hydracarban: .mid for the yearOther income booked by the lncenseeDisposalsMaterial and PropertySole Risk CreditsInsuranceClaimsFinancial incomcOtherINVESTMENTS AND EXPENSES[nvestmentsExpensesLicence F ecsDamage: and Lasse:Offices and Field Expensc:Insurance and T hzrøl Part) ClaimsLegal Cost:MaterialAdministrative costsPersonnelSentices10 Taxes12 Sale Risk Charges2.2.2.2.11 T ransportatinn other than of Hydrocarbans2.2.2.13 Currency exchange losses relating to accruals70
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