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EXCLUSIVE LICENCE
 FOR EXPLORATION 

FOR AND EXPLOITAT
ION OF HYDROCARB

ONS

Under sections 16 and
 22 of Greenland Parlia

ment Act no. 7 of 7 Dec
ember 2009 on minera

l resources and minera
l

resource activities, as a
mended by Greenland 

Parliament Act no. 26 o
f 18 December 2012 an

d Greenland

Parliament Act no. 6 of
 8 June 2014, ("Minera

l Resources Act"), the G
overnment of Greenlan

d hereby grants the
licensee stated below a

n exclusive Licence for
 exploration for and exp

loitation of hydrocarbon
s. The provisions

of the Mineral Resourc
es Act and the terms st

ated below shall apply 
to the Licence.

The licensee is compos
ed of the following com

panies, jointly, which h
old the percentage sha

res stated:

Greenland Gas & Oil A
/S,

a company incorporate
d and existing under th

e laws of and registere
d in Greenland,

having a registered num
ber of A/S600000 and

having its registered of
fice at

C/O Nuna Advokater Qullilerfik 2, 6 Postboks 59 Nuuk Percentage share: 93.7
5 %

NUNAOIL A/S a company incorporate
d and existing under D

anish law applicable in
 Greenland and registe

red in

Denmark, having a registered num
ber of A/S 68.116 and

having its registered of
fice at P.O. Box 579, D

K-3900, Nuuk, Greenla
nd

Percentage share: 6.25
%.

Greenland Gas and Oi
l A/S is the Operator.

Article 1 Definitions 1.01 For the purpose o
f the Licence and the a

ttached Appendices, th
e following terms shall 

have the

meanings stated below
, unless herwise appar

ent from the context:
(a) "Accumulated Surp

lus Royalty Turn-over A
mount" has the meanin

g stated in section 12.2
0.

(b) "Accumulated Tier 1
 Surplus Royalty Gross

 Profit Amount" has the
 meaning stated in sec

tion

12.20.



nment of Greenland (c) (d) (e) (f) (8) (h) (i) (0) (k) (t) (m) Licence no. 2018/40 "Accumulated Tier 2 Su
rplus Royalty Gross Pr

ofit Amount" has the m
eaning stated in section

12.21. "Accumulated Tier 3 Su
rplus Roòyalty Gross P

rofit Amount" has the m
eaning stated in section

12.22. "Annual Profit Calculati
on Basis" has the mean

ing stated in section 12
.19.

"Annual Royalty Repor
t" has the meaning stat

ed in section 12.25.

"DKK" means Danish k
roner.

"Exploitation Licence" m
eans an extension of th

e Exploration Licence f
or the purpose of

exploitation in a specifi
c, delimited area.

"Exploration Licence" m
eans the Licence for ex

ploration and exploitati
on granted by the

Government of Greenla
nd by its signing of this

 document.

"Exploratory Well" mea
ns a well which is drille

d to investigate whethe
r hydrocarbons are

present in a formation o
r other unit within a geo

logical structural or stra
tigraphic trap in which

the presence of hydroc
arbons has not previou

sly been demonstrated
. The reopening and

redrilling of a well shall
 not be considered a ne

w Exploratory Well unle
ss this is approved by

the Government of Gre
enland.

"Greenland" means the
 island of Greenland wi

th surrounding islands,
 including the continent

al

shelf, but not beyond a
 distance of 200 nautic

al miles from the basel
ine from which the

territorial sea is calcula
ted.

"Greenland Resident" m
eans a person who fulf

ils one or more of the fo
llowing conditions:

(1) The person was bo
rn in Greenland and ha

d permanent residence
 in Greenland for the

first 5 years of his or he
r life.

(2) The person has had
 permanent residence i

n Greenland in the last
 2 years or in 7 years o

f

the last 10 years. (3) The person is marri
ed to, or proves to have

 lived at least ] year in a
 civil partnership

with, a person who fulfi
ls condition no. (1) or (2

) above or is employed
 by a public or

private employer (autho
rity or business) in Gre

enland in accordance w
ith Greenland law.

(4) The person otherwi
se has a particular con

nection to Greenland, a
s may be decided by

the Government of Gre
enland.

In condition no. (2) abo
ve, "permanent residen

ce" includes residence 
outside Greenland for

educational purposes i
f the person concerned

 fulfilled the conditions 
for obtaining public gra

nts

under the Greenland e
ducation grant and loan

 scheme when the edu
cation began.

"Greenland Residents"
 means more than one

 Greenland Resident, a
s defined in section 1.0

1(1).

o N
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Licence no. 2018/40 (n) (0) (p) (9) (n) (®) (u) (v) (w) x) (y) © (aa) (bb) (ce) (dd) (ee) (ff) (gg) "Greenland Worker" me
ans a Greenland reside

nt, as stated in section 
1.01(1), unless otherwi

se

provided in an addendu
m to the Licence.

"Greenland Workers" m
ean more than one Gre

enland Worker, as defi
ned in section 1.01(n).

"Hydrocarbon Deposit"
 means a continuous a

ccumulation of hydroca
rbons in the subsoil.

"Hydrocarbon Discover
y" means any indication

 of an accumulation of 
hydrocarbons

penetrated by an Explo
ratory Well.

"Hydrocarbons" means
 oil/condensate and na

tural gas, where

- "oil/condensate" mean
s all hydrocarbons that

 are in a liquid state at 
standard atmospheric

pressure (1.01325 bar)
 and temperature (15°C

), and

- "natural gas" means a
ll hydrocarbons that are

 in a gaseous phase at
 standard atmospheric

pressure (1.01325 bar)
 and temperature (15°C

). Non-hydrocarbon ga
s combined with

and produced together
 with such gaseous hyd

rocarbons shall also be
 treated as natural

gas under the terms of
 this Licence for the pu

rpose of calculating roy
alty.

"IBA" has the meaning 
stated in section 23.05

.

"Impact Benefit Agreem
ent" has the meaning s

tated in section 23.05.

"Joint Account" means 
the joint account define

d as Joint Account und
er the JOA, see the

definition thereof in the
 JOA.

"Joint Operating Agree
ment" or "JOA" means 

the agreement conclud
ed between the

companies holding sha
res in the Licence abou

t the performance of th
e activities comprised b

y
the Licence. "Joint Operations" mea

ns joint operations perf
ormed under the JOA, 

see the definition there
of

in the JOA. "Licence" means the E
xploration Licence and

/or the Exploitation Lice
nce.

"Payable Sales Royalty
" has the meaning state

d in section 12.14.

"Payable Surplus Roya
lty" has the meaning st

ated in section 12.17.
"Period 1" has the mea

ning stated in section 1
 of Appendix 2.

"Period 2" has the mea
ning stated in section 2

 of Appendix 2.
"Period 3" has the mea

ning stated in section 3
 of Appendix 2.

"Ramsar Convention" h
as the meaning stated 

in section 9.01.
"Ramsar Site" has the 

meaning stated in sect
ion 9.02.

"Ramsar Sites" has the
 meaning stated in sec

tion 9.02.

"Sales Royalty" has the
 meaning stated in sec

tion 12.01.

[S
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Licence no. 2018/40 Article 2 2.01 2.02 2.04 2.05 2.06 2.07 (hh) "Sales Royalty Ra
te" has the meaning sta

ted in section 12.13.

(ii) "Supervisory Author
ity" means the Governm

ent of Greenland or the
 authority, persons or

companies which the G
overnment of Greenlan

d appoints to carry out 
supervision of the

licensee's activities und
er this licence, see Arti

cle 17.

(j) "Surplus Royalty" ha
s the meaning stated in

 section 12.01.
(kk) "Tier 1 Accumulate

d Percentage" has the 
meaning stated in sect

ion 12.20.

(II) "Tier 2 Accumulated
 Percentage" has the m

eaning stated in section
 12.21.

(mm) "Tier 3 Accumula
ted Percentage" has th

e meaning stated in se
ction 12.22.

(nn) "Total Value of Hy
drocarbons" has the m

eaning stated in section
 12.11.

(00) "USD" means Unit
ed States dollar.

Licence area The Exploration Licenc
e covers an area deline

ated by the corner coor
dinates stated in Appen

dix 1. A

map of the area is cont
ained in the last part of

 Appendix |.

If the exploration period
 is extended for the firs

t time under section 3.0
2, the licensee shall, no

 later
than the day when the 

extension of the explor
ation period is granted,

 relinquish at least 30 p
er cent

(30%) of the total Licen
ce area as it was at the

 day when the Explorat
ion Licence was grante

d.

If the exploration period
 is extended for the sec

ond time under section
 3.02, the licensee sha

ll, no
later than the day when

 the extension of the ex
ploration period is gran

ted, relinquish at least 
30 per

cent (30%) of the total 
Licence area as it was 

at the day when the Ex
ploration Licence was g

ranted.

If the exploration period
 is extended for the thir

d time under section 3.
02 or is extended in an

y other

case in the exploration
 period, the Governmen

t of Greenland may set
 terms on relinquishme

nt of part

of the Licence area. An area comprised by 
an Exploitation Licence

, see section 8.05, will 
cease to be comprised

 by the

Exploration Licsnce wit
h effect from the granti

ng of the Exploitation L
icence, see section 8.0

3.

The licence covers one
 or more land areas on

ly. The boundary betwe
en a land area and the

 adjoining
sea area shall be the m

ean sea level. The Lice
nce area does not cove

r any sea area, irrespe
ctive of

whether one or more s
ea areas are covered b

y the area or areas del
imited by the corner co

ordinates
and delineation lines of

 the Licence area state
d in Appendix 1 or by th

e map of the Licence a
rea

contained in the last pa
rt of Appendix |.

If the Licence area or p
arts thereof cease to be

 under Danish sovereig
nty, the licensee shall r

espect
such change in the sta

tus of the area and sha
ll have no claim agains

t the Greenland Self-G
overnment

or thé Danish State as 
a result of or in connec

tion with such change.
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Article 3 Licence period 3.01 The Licence shall
 be valid for the explora

tion period stated in se
ction 1 of Appendix 2 to

 be the
exploration period ("Pe

riod 1").

3.02 The Government 
of Greenland may exte

nd the exploration perio
d for the purpose of fur

ther

exploration in accordan
ce with section 22(1) o

f the Mineral Resource
s Act. The exploration p

eriod
stated in section 3.01 (

Period 1) may be exten
ded for Period 2, as de

fined in section 2 of Ap
pendix 2.

The exploration period 
may be further extende

d for Period 3, as defin
ed in section 3 of Appe

ndix 2.
The Government of Gr

eenland determines, fre
ely and at its sole discr

etion, whether any suc
h

extension of the explor
ation period shall be gr

anted and on which ter
ms such an extension s

hall be
granted, including any 

terms on relinquishmen
t of parts of the Licence

 area as stated in secti
ons 2.02-

2.04. In determining wh
ether to grant such an 

extension and on which
 terms such an extensi

on shall
be granted, the Govern

ment of Greenland may
 take into consideration

 any relevant matter, in
cluding,

but not limited to, the m
atters mentioned in sec

tions 3.03(a)-3.03(h). A
ny extension of the exp

loration
period under this sectio

n 3.02 may be granted
 no more than two (2) t

imes in the aggregate. 
The

exploration period may
 not be extended beyon

d year ten (year 10) of 
the exploration period b

y one

or more extensions of t
he exploration period u

nder this section 3.02.

An application for an ex
tension of the explorati

on period under section
 3.02 or 3.05 shall inclu

de the

L) o L. following documents, m
aterials and information

:

(a) Documents, materia
ls and information esta

blishing that the license
e has fulfilled the

exploration commitmen
ts stated in Appendix 3

 and in any addendum 
to the Exploration

Licence. (b) Documents, materia
ls and information stati

ng and describing the p
roposed exploration

commitments for the ex
tended exploration peri

od and any related acti
vities under the Licence

.

(c) Documents, materia
ls and information esta

blishing the licensee's w
illingness and ability to

explore thoroughly for H
ydrocarbons in the Lice

nce area as demonstra
ted by the quality and

scope of the proposed 
exploration commitmen

ts for the extended exp
loration period.

(d) Documents, materia
ls and information esta

blishing that the license
e fulfils all requirement

s set

forth by the Governmen
t of Greenland and hav

e been approved by the
 Government of

Greenland as qualified
 to be the operator for t

he activities to be perfo
rmed under the

Exploration Licence to 
fulfil the exploration com

mitments proposed und
er section 3.03(b).

(e) Documents, materia
ls and information esta

blishing that the license
e has sufficient technic

al

capability to carry out t
he exploration commitm

ents proposed under se
ction 3.03(b).

(f) Documents, materia
ls and information esta

blishing that the license
e has sufficient financia

l

capability to carry out t
he exploration commitm

ents proposed under se
ction 3.03(b).

n
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04 05 06 Lcenee no. 2018/40 g) Documents, materia
ls and information esta

blishing that the license
e has sufficient system

s,
g procedures, competenc

es and experience in re
lation to health, safety 

and environment (HSE
)

to carry out the explora
tion commitments prop

osed under section 3.0
3(b).

(h) Documents, materia
ls and information esta

blishing that the license
e has sufficient system

s,
procedures, competenc

es and experience in re
lation to social sustaina

bility to carry out the

exploration commitmen
ts proposed under sect

ion 3.03(b).

At the request of the G
overnment of Greenlan

d, the licensee shall pro
vide further documents

,

materials and informati
on on the matters men

tion in sections 3.03(a)
-3.03(h).

An application for an ex
tension of the explorati

on period under section
 3.02 shall be sent to a

nd

received by the Govern
ment of Greenland no l

ater than six (6) month
s before the expiry of th

e
exploration period (Per

iod 1), as stated in sec
tion 1 of Appendix 2, or

 any extended explorat
ion period

(Period 2 or Period 3 (i
f a Period 4 is stated in

 section 4 of Appendix 
2)), respectively. Any e

xtension

of the exploration perio
d will be granted as an

 addendum to the Licen
ce.

The Government of Gr
eenland may extend th

e exploration period be
yond year ten (year 10

) of the
exploration period for th

e purpose of further ex
ploration by up to three

 (3) years at a time in

accordance with sectio
n 22(1) of the Mineral R

esources Act. The licen
see is not entitled to be

 granted
such an extension of th

e exploration period. Th
e Government of Green

land determines freely 
and at

its sole discretion whet
her such an extension 

of the exploration perio
d shall be granted and 

on which
terms such an extensio

n shall be granted, incl
uding any terms on reli

nquishment of part of th
e Licence

area. In determining wh
ether to grant such an 

extension and on which
 terms such an extensi

on shall
be granted, the Govern

ment of Greenland may
 take into consideration

 any relevant matter, in
cluding,

but not limited to, the m
atters mentioned in sec

tions 3.03(a)-3.03(h). A
n application for an ext

ension
of the exploration perio

d under this section 3.0
5 shall be sent to and r

eceived by the Govern
ment of

Greenland no later than
 six (6) months before t

he expiry of the explora
tion period. Any extens

ion of

the exploration period w
ill be granted as an add

endum to the Licence.

The licensee may surre
nder the Exploration Li

cence with effect from 
the end of any year of t

he
exploration period, as s

tated in section 1 of Ap
pendix 2, or any extend

ed exploration period,

respectively, provided t
hat all exploration com

mitments for the explor
ation period and any ex

tended
exploration period(s) ha

ve been fulfilled. A surr
ender of the Exploratio

n Licence is subject to 
the

approval of the Govern
ment of Greenland and

 any terms set for such
 approval. If some expl

oration
commitments for the ex

ploration period and/or
 any extended explorat

ion period(s) have not b
een

fulfilled, see section 6.0
5, such surrender of th

e Exploration Licence i
s furthermore subject to

 the
licensee's payment to t

he Government of Gree
nland of compensation

 for the exploration

commitments which ha
ve not been fulfilled. Co

mpensation shall be pa
id in accordance with s

ections
6.09 and 6.10. Notice o

f the surrender of the E
xploration Licence shal

l be received by the Go
vernment

of Greenland no later th
an 15 December in the

 year concerned.
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Licence no. 2018/40 .07 L) .08 L) .09 L. Article 4 4.01 4.02 4.04 4.05 As stated in sections 8
.01-8.05, the Governm

ent of Greenland will ex
tend the Exploration Lic

ence
for the purpose of explo

itation for a period of 30
 years (the exploitation

 period) for any part of 
the

Exploration Licence are
a which shall be compr

ised by such exploitatio
n pursuant to sections 

8.01-

8.05. The Licence may
 be extended for one o

r more areas.

The Government of Gr
eenland may extend th

e exploitation period in
 accordance with sectio

n 22(3)

of the Mineral Resourc
es Act, but the exploita

tion period cannot exce
ed 50 years.

The licensee may surre
nder an Exploitation Lic

ence to the Governmen
t of Greenland subject 

to 12
months' notice, provide

d that the abandonmen
t activities have been p

erformed in accordance
 with

sections 18.01-18.07 a
nd that all other obligat

ions under the Licence
 also have been fulfilled

 before
the Licence is surrende

red. A surrender of an 
Exploitation Licence is 

subject to the approval
 of the

Government of Greenla
nd and any terms set fo

r such approval.

Fees and rentals The licensee shall pay 
a fee of DKK 200,000 t

o the Government of G
reenland for the grantin

g of the

Exploration Licence, se
e section 16(7) of the M

ineral Resources Act.

The licensee shall pay 
a fee of DKK 200,000 t

o the Government of G
reenland upon each ex

tension

of the Licence for the p
urpose of exploitation, 

see sections 8.01-8.05
 of the Licence and sec

tion 16(7)

of the Mineral Resourc
es Act.

For each Exploitation L
icence, the licensee sh

all pay an annual renta
l of DKK 1,000,000 to t

he
Government of Greenla

nd, see section 17(1) o
f the Mineral Resource

s Act. The rental shall b
e payable

regardless of the size o
f the Exploitation Licen

ce area. The rental sha
ll be paid no later than 

1 April
every year. For the firs

t year, the rental shall b
e paid no later than 30 

days after the granting 
of the

Exploitation Licence, a
nd it shall be calculated

 proportionately for any
 part of a calendar year

 during

which the Exploitation L
icence is in force.

The fees and rentals pa
yable according to sect

ions 4.01-4.03 shall be
 adjusted every calend

ar year
with effect from 1 Janu

ary in the year concern
ed on the basis of the c

hange in the Greenland
 consumer

price index from July in
 the calendar year prec

eding the previous cale
ndar year to the July in

 the
previous calendar year

. The first of such adjus
tments shall be made i

n 2015 with effect from
 1 January

2015 on the basis of th
e change in the Greenl

and consumer price ind
ex from July 2013 to Ju

ly 2014.
Amounts shall be adjus

ted to the nearest Dani
sh krone. The adjustme

nt in any subsequent y
ear shall

be made in the same m
anner.

The fees and rentals pa
yable according to sect

ions 4.01 and 4.03 sha
ll be paid no later than 

30 days

after the granting of an
 Exploration Licence or

 an Exploitation Licenc
e, respectively.
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Article 5 5.01 5.02 Article 6 6.01 6.02 6.04 Licence no 2018/40 Third-party activities in
 Licence area

The licensee shall resp
ect all existing rights, in

cluding such rights und
er any other licence gra

nted in
the Licence area. The E

xploration Licence shal
l not entail any restrictio

ns in lawful activities ca
rried

out by third parties in th
e Exploration Licence a

rea, including the activi
ties stated in section 5.

02.

Within the Exploration 
Licence area, third part

ies may:

(a) be granted non-exc
lusive hydrocarbon pro

specting licences pursu
ant to Part 4 of the Min

eral

Resources Act, provide
d that a copy of the raw

 data (for example copi
es of seismic field tape

s)
acquired by such third 

parties within the Licen
ce area is forwarded to

 the licensee free of

charge, (b) be granted licences
 for prospecting, explor

ation and exploitation o
f mineral resources oth

er
than Hydrocarbons pur

suant to Parts 4 and 5 
of the Mineral Resourc

es Act,

(c) be granted approva
ls for the construction a

nd operation of pipeline
s, installations,

infrastructure etc. for th
e purpose of carrying o

ut activities under the M
ineral Resources Act,

and (d) carry out scientific a
nd practical surveys of 

a general nature and fo
r the purpose of produc

ing

maps and charts regar
ding mineral resources

, see sections 2(3)-(4) 
and section 49 of the

Mineral Resources Act
.

In order to obtain appro
val of the activities refe

rred to in sections 5.02
(a)-(d), the relevant thir

d parties

will be requested to car
ry out such activities so

 as not to interfere unn
ecessarily with the acti

vities of

the licensee under this
 Exploration Licence. L

ikewise, the licensee sh
all ensure that its activi

ties do

not interfere unnecessa
rily with such third-part

y activities in the Explo
ration Licence area.

Exploration commitmen
ts

The licensee shall carr
y out the exploration co

mmitments stated in se
ction 1 of Appendix 3 in

 Period

1, as defined in section
 I of Appendix 2.

If the exploration period
 of the Licence is exten

ded in accordance with
 sections 3.02-3.04 for 

Period
2, as defined in section

 2 of Appendix 2, the lic
ensee shall carry out th

e exploration commitm
ents

stated in section 2 of A
ppendix 3 in Period 2.

If the exploration period
 of the Licence is exten

ded in accordance with
 sections 3.02-3.04 for 

Period
3, as defined in section

 3 of Appendix 2, the lic
ensee shall carry out th

e exploration commitm
ents

stated in section 3 of A
ppendix 3 in Period 3.

If the exploration period
 of the Licence is exten

ded in accordance with
 section 3.05 beyond y

ear ten
(year 10) of the explora

tion period, exploration
 commitments and othe

r types of work commit
ments

for the extended explor
ation period shall be st

ated in the addendum t
o the Licence.
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Licence no. 2018/40 6.05 6.06 6.07 6.08 The exploration commi
tments for Period 1 sha

ll be deemed to be fulfi
lled when the licensee 

has
completed the explorat

ion activities specified i
n section 1 of Appendix

 3 and the fulfilment ha
s been

approved by the Gover
nment of Greenland. T

he exploration commitm
ents for Period 2 shall b

e
deemed to be fulfilled w

hen the licensee has co
mpleted the exploration

 activities specified in s
ection

2 of Appendix 3 and th
e fulfilment has been a

pproved by the Govern
ment of Greenland. Th

e
exploration commitmen

ts for Period 3 shall be 
deemed to be fulfilled w

hen the licensee has co
mpleted

the exploration activitie
s specified in section 3

 of Appendix 3 and the
 fulfilment has been ap

proved
by the Government of G

reenland. If the explora
tion period is extended

 beyond year ten (year
 10) of

the exploration period, 
the exploration commit

ments shall be deemed
 to be fulfilled when the

 licensee
has completed the exp

loration activities speci
fied in the addendum to

 the Exploration Licenc
e on the

extension of the explor
ation period beyond ye

ar ten (year 10) and the
 fulfilment has been ap

proved

by the Government of G
reenland.

If a Hydrocarbon Disco
very is made, the licens

ee shall:

(a) promptly notify the G
overnment of Greenlan

d thereof,

(b) submit a report to th
e Government of Green

land evaluating the disc
overy within six months

after the completion of 
the discovery well, and

(c) if the discovery requ
ires further evaluation, 

submit a programme to
 the Government of

Greenland for the furth
er work necessary acco

rding to good internatio
nal oilfield practice und

er

similar circumstances, 
to assess whether a co

mmercially exploitable 
Hydrocarbon Deposit

exists (an appraisal pro
gramme).

The appraisal program
me shall include a time

 schedule for the work 
to be performed in orde

r to
provide a sufficient bas

is for submitting a decla
ration of commerciality

 for the relevant Hydroc
arbon

Deposit prior to the exp
iry of the exploration pe

riod. The appraisal pro
gramme shall be revise

d
continuously on the ba

sis of the results obtain
ed. The appraisal prog

ramme and any amend
ments

thereto shall be approv
ed by the Government 

of Greenland. The app
raisal programme shall

 not

qualify as fulfilment of t
he exploration commitm

ents stated in Appendix
 3.

During and after the pla
nning and implementat

ion of an appraisal prog
ramme in accordance w

ith
section 6.06, the licens

ee is entitled to delinea
te a reasonably sized c

ontiguous area around
 the

discovery well compris
ing the anticipated Hyd

rocarbon Deposit (the a
ppraisal area). The del

ineation

of such appraisal area 
is subject to approval b

y the Government of G
reenland.

A commitment to drill a
n Exploratory Well can

not be replaced by othe
r activities without the p

rior
approval of the Govern

ment of Greenland. Oth
er types of exploration 

activity, including seism
ic

surveys, appraisal well
s, delineation wells, pro

duction wells and other
 non-exploratory wells,

 do not
qualify to fulfil such exp

loration commitment. T
he same applies to stu

dies, including those m
entioned

in sections 7.02-7.03, p
reparing for the constru

ction of development a
nd production facilities,

installations etc., unles
s otherwise approved b

y the Government of G
reenland. However, fur

ther
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al well may count as an

 Exploratory Well, wher
e this is approved by th

e

Government of Greenla
nd in advance.

If the licensee has not 
fulfilled the exploration 

commitments for Perio
d 1 or any extended ex

ploration
period, see section 6.0

5, the licensee shall pa
y compensation to the 

Government of Greenla
nd for the

exploration commitmen
ts which have not been

 fulfilled. The Governm
ent of Greenland deter

mines
the amount of compens

ation to be paid by the 
licensee to the Govern

ment of Greenland for 
the

exploration commitmen
ts which have not been

 fulfilled. In determining
 the amount of compen

sation,
the Government of Gre

enland shall take into c
onsideration the cost o

f fulfilling the unfulfilled

exploration commitmen
ts and allow for expens

es that would be incurr
ed by having third parti

es
perform the work for th

e Government of Green
land. Payment of such 

compensation shall be 
made no

later than 30 days after
 the Government of Gre

enland has made a req
uest for payment. Whe

n the
compensation has bee

n paid, the licensee sha
ll have no other obligat

ions with respect to the
 unfulfilled

exploration commitmen
ts.

The licensee may appl
y to the Government of

 Greenland for an appr
oval to the effect that th

e licensee

shall not pay compensa
tion to the Government

 of Greenland under se
ction 6.09 for unfulfilled

exploration commitmen
ts for the exploration pe

riod or an extended exp
loration period if the

Government of Greenla
nd grants an extension

 or another extension, r
espectively, of the expl

oration
period and the licensee

 in the extended explor
ation period or the latte

r extended exploration 
period,

respectively, fulfils the 
said unfulfilled explorat

ion commitments in ad
dition to the other explo

ration
commitments for the ex

tended exploration peri
od or the latter extende

d exploration period,

respectively. In case th
e Government of Green

land grants the said ap
proval, the licensee sha

ll pay
compensation to Gove

rnment of Greenland fo
r the unfulfilled explora

tion commitments for th
e

exploration period or th
e former extended exp

loration period, respect
ively, if the licensee in 

the
extended exploration p

eriod or the latter exten
ded exploration period,

 respectively, does not 
fulfil the

said unfulfilled explorat
ion commitments in ad

dition to the other explo
ration commitments for

 the

extended exploration p
eriod or the latter exten

ded exploration period,
 respectively.

This Article 6 and any r
ight to perform explora

tion activities under this
 Licence are subject to

 Article

9. Technical, environmen
tal and socio-economic

 studies regarding expl
oration and exploitation

During drilling and prod
uction operations, inclu

ding the transportation 
of Hydrocarbons produ

ced in
the Licencee area, the 

licensee shall have pre
pared a contingency pl

an for oil spills from the
 operations,

based on physical and 
biological data for the a

reas that may be affect
ed.

In connection with carr
ying out an appraisal p

rogramme under sectio
n 6.06, the licensee sh

all initiate

technical, environment
al and socio-economic 

studies as a basis for e
valuating the possible

exploitation of the depo
sit concerned.
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loration, including appr

aisal programmes, cau
se the licensee to initia

te
prefeasibility or feasibil

ity studies regarding pr
oduction, storage and t

ransportation of Hydroc
arbons

from the Licence area, 
the licensee shall cond

uct such technical, env
ironmental and socio-e

conomic
studies as are necessa

ry for the evaluations to
 be made by the licens

ee and the Governmen
t of

Greenland in connectio
n with their respective t

asks, see sections 8.02
(b) and 8.07(b).

Prior to initiating the stu
dies referred to in secti

ons 7.01-7.03, a progra
mme for such studies s

hall be

discussed with the Gov
ernment of Greenland 

with respect to objectiv
es, contents, planning,

execution, timetable et
c. The Government of G

reenland may demand 
that the licensee shall c

onduct

such supplementary te
chnical, environmental 

and socio-economic stu
dies as are considered

 necessary
by the Government of G

reenland, see section 7
.03. The Government o

f Greenland is entitled 
to

monitor such studies, a
nd the licensee shall su

bmit periodic reports on
 results etc. to the Gov

ernment

of Greenland. Extension of Licence fo
r exploitation

Subject to compliance 
with section 16(3) of th

e Mineral Resources A
ct, the licensee shall be

 entitled
to an extension of the E

xploration Licence for t
he purpose of exploitat

ion in accordance with 
section

22(2) of the Mineral Re
sources Act if the follow

ing three cumulative co
nditions all are met: (1)

 The
licensee has discovere

d and prepared a propo
sal for the delineation o

f one or more commerc
ially

exploitable Hydrocarbo
n Deposits which the lic

ensee intends to explo
it. (2) The terms of the

Exploration Licence ha
ve been complied with.

 (3) The licensee comp
rises a licensee compa

ny which

shall be the operator un
der the Exploitation Lic

ence and has been app
roved by the Governme

nt of
Greenland as qualified

 to be the operator for t
he activities to be perfo

rmed under the Exploit
ation

Licence, see section 24
.03. A request for an ex

tension of the Explorati
on Licence for the purp

ose of
exploitation shall be su

bmitted by the licensee
 to the Government of G

reenland before the en
d of the

exploration period, see
 Article 3. The Explorat

ion Licence will be exte
nded for the purpose o

f
exploitation as stated in

 sections 8.02-8.05.

The licensee's request 
for an extension of the 

Exploration Licence for
 the exploitation of one

 or more
Hydrocarbon Deposits 

shall be based on the r
esults of one or more a

ppraisal programmes a
nd shall

be accompanied by all 
the following:

(a) A declaration to the
 effect that the deposit 

or deposits are comme
rcially exploitable and t

hat

the licensee intends to 
exploit the deposit(s).

(b) A feasibility study o
f the deposit(s) compris

ed by the declaration. T
he feasibility study sha

ll

contain a description a
nd an evaluation of the

 deposits with respect t
o geology and reservoi

r
technology, as well as 

a specification of the te
chnical, financial, envir

onmental, socio-

economic and her cond
itions underlying the lic

ensee's declaration.
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(c) The licensee's prop
osal for the delineation

 of the Exploitation Lice
nce area based on the 

deposit
or deposits concerned,

 see section 8.05(a)-8.0
5(d).

8.03 The extension of t
he Exploration Licence

 for the purpose of exp
loitation will be granted

 as an

Exploitation Licence, st
ating the name of the li

censee, the exploitation
 period and the Exploita

tion
Licence area, see sect

ions 8.04-8.05, and stip
ulating that the terms o

f the Exploration Licenc
e shall

also apply to the Explo
itation Licence.

8.04 The Exploitation L
icence will be granted t

o a licensee appointed
 by the holder of the Ex

ploration
Licence, provided that 

such licensee fulfils the
 conditions stated in se

ction 16(3) of the Miner
al

Resources Act, see als
o section 88(1) of the M

ineral Resources Act.

8.05 The Exploitation L
icence area will be deli

neated by the Governm
ent of Greenland by ge

ographical

corner coordinates acc
ording to the following 

principles:

(a) The Exploitation Lic
ence area will comprise

 the area in which com
mercially exploitable

deposits have been de
monstrated and delinea

ted, according to the av
ailable seismic data an

d

drilling data. (b) The basis for the de
lineation mentioned in 

section (a) will be the d
eposits concerned and

 their
extent, as documented

 by the licensee to the 
satisfaction of the Gove

rnment of Greenland in

the feasibility study me
ntioned in section 8.02

(b), with due regard be
ing paid to the licensee

's

proposal under section
 8.02(c).

(c) The Exploitation Lic
ence area may consist

 of several subareas, e
ach delineated as state

d above.

(d) Areas situated outs
ide the Exploration Lice

nce area cannot be inc
luded in the Exploitatio

n

Licence area, unless a
n Exploitation Licence 

for such areas is grante
d in pursuance of secti

on

16 of the Mineral Reso
urces Act.

8.06 Based on the feas
ibility study submitted i

n accordance with sect
ion 8.02, the Governme

nt of
Greenland will set a rea

sonable time limit for th
e submission of a deve

lopment plan etc. (see 
section

8.07) when issuing an 
Exploitation Licence. A

n extension of the Expl
oration Licence for the 

purpose
of exploitation, see sec

tion 8.01, is subject to t
he conditions that, with

in the above-mentioned
 time

limit, the licensee shall
 submit a development

 plan and an abandonm
ent plan for approval by

 the
Government of Greenla

nd in accordance with s
ections 19 and 43 of th

e Mineral Resources A
ct, and

that the licensee shall i
nitiate exploitation by th

e date stated in the app
roval of such developm

ent plan.

8.07 Following the gran
ting of an Exploitation L

icence, the licensee sh
all submit a developme

nt plan etc.

to the Government of G
reenland, comprising th

e following material:

(a) A development plan
 describing all necessa

ry activities, including d
evelopment, production

,

storage and transporta
tion activities, as provid

ed by section 19 of the
 Mineral Resources Ac

t,

including a time schedu
le for the licensee's dev

elopment activities.

(b) An environmental im
pact assessment and a

 social impact assessm
ent, prepared in coope

ration
with the Government o

f Greenland, of the dev
elopment plan mention

ed in section 8.07(a). T
he

12 Ø
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Licence no. 2018/40 8.08 8.09 8.10 Article 9 9.01 9.02 9.04 9.05 Government of Greenla
nd may demand that th

e assessments shall be
 amended or made mo

re

comprehensive if they 
are considered inadequ

ate by the Government
 of Greenland.

(c) An abandonment pl
an as provided by sect

ion 43 of the Mineral R
esources Act. The plan

 shall

include cost estimates 
for the abandonment a

ctivities, see section 18
.03.

Prior to the start-up of d
evelopment and produc

tion, the plans mention
ed in section 8.07 shall

 have

been approved in acco
rdance with sections 19

 and 43 of the Mineral R
esources Act.

The licensee shall use 
its best endeavours to 

carry out the activities i
n the development plan

 in
accordance with the ap

proved time schedule, 
and shall initiate exploi

tation by the date state
d in the

approval of the plan, un
less a postponement is

 approved by the Gove
rnment of Greenland in

 response

to an application. This Article 8 and any r
ight to right to an exten

sion of the Exploration 
Licence for the purpose

 of

exploitation are subject
 to Article 9.

Ramsar Sites The Convention on We
tlands of International I

mportance especially a
s Waterfowl Habitat of 

2
February 1971, includin

g amendments thereto
, ("Ramsar Convention

") applies in Greenland
. The

Ramsar Convention co
ntains, among others, r

ules on designation an
d conservation of wetla

nds of

international importanc
e.

One or more parts of th
e Licence area have be

en designated for inclu
sion in the list of wetlan

ds of
international importanc

e ("Ramsar Sites" and 
each a "Ramsar Site").

 Each Ramsar Site is d
elineated

by the corner coordinat
es stated in Appendix 4

. The location of each R
amsar Site is shown on

 the

map contained in the la
st part of Appendix 4.

The licensee may not p
erform any exploration 

or other activity under t
his Licence in a Ramsa

r Site
to the extent this is not

 in accordance with the
 Ramsar Convention, a

ny legislation relating to
 the

Ramsar Convention or
 any rule, term or decis

ion made or set by the 
Government of Greenla

nd

relating to the Ramsar 
Convention.

The licensee is not ent
itled to be granted a lic

ence for exploitation of
 Hydrocarbons in a Ram

sar Site.

This section 9.04 applie
s even though the licen

see would otherwise be
 entitled to be granted a

n
exploitation licence in t

he Ramsar Site under 
sections 16 and 22(2) o

f the Mineral Resource
s Act and

Article 8 of this Licence
.

Subject to section 9.04
, the licensee may app

ly for an extension of th
e Exploration Licence f

or the

purpose of exploitation
 (a licence for exploitat

ion of Hydrocarbons) fo
r an area in a Ramsar S

ite. If
the licensee applies for

 a licence for exploitatio
n of Hydrocarbons in a

 Ramsar Site, the Gove
rnment

of Greenland may freel
y and at its sole discret

ion decide to reject the
 application if the Gove

rnment
of Greenland finds that

 exploitation of Hydroca
rbons in the Ramsar Si

te is not in accordance
 with the

Ramsar Convention, an
y legislation relating to 

the Ramsar Convention
 or any rule, term or de

cision

13
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ernment of Greenland 

relating to he Ramsar C
onvention. If the Gover

nment
of Greenland rejects su

ch an application, the li
censee shall respect th

e rejection and the lice
nsee shall

have no claim against h
e Greenland Self-Gove

rnment, the Greenland
 Government or the

Government of Greenla
nd as a result of or in c

onnection with the reje
ction of the application.

 A

rejection of such an ap
plication shall not creat

e or otherwise cause o
r result in any obligatio

n or any
liability, including any li

ability in damages, on t
he Greenland Self-Gov

ernment, the Greenlan
d

Government or the Gov
ernment of Greenland.

Coordination If a Hydrocarbon Depo
sit extends into the lice

nce areas of several lic
ences, the licensees sh

all

coordinate their activitie
s in accordance with se

ction 27(1) of the Miner
al Resources Act.

If two or more Hydroca
rbon Deposits are cove

red by different exploita
tion licences and the lic

ensees

wish to coordinate the 
exploitation of the depo

sits, agreements to this
 effect are subject to ap

proval

by the Government of G
reenland.

Processing, storing and
 transporting Hydrocarb

ons in Greenland

Whenever Hydrocarbo
ns present in Greenlan

d are extracted from th
e Licence area, the foll

owing
activities, whether perfo

rmed by the licensee o
r on its behalf, shall be

 deemed to form part o
f the

activities encompassed
 by the Licence:

(a) any processing of s
uch Hydrocarbons for t

he purpose of transpor
tation, including the

liquefaction of natural g
as, and

(b) the storage and tran
sportation of such Hydr

ocarbons, including liqu
efied natural gas.

The licensee shall ensu
re that, when sailing, a

nchoring and/or lighteri
ng in the Greenland ter

ritorial

sea or Greenland conti
nental shelf area, ships

 used for:

- transporting Hydrocar
bons in connection with

 activities performed un
der the Licence,

or - transporting Hydrocar
bons produced under t

he Licence

comply with, and are u
sed in accordance with

 and not in contraventio
n of,

- all applicable national
, regional and internatio

nal rules and regulation
s for ships of a

gross tonnage exceedi
ng 500 engaged in inte

rnational trade,

- Regulation (EU) No. 5
30/2012 on the acceler

ated phasing-in of doub
le-hull or

equivalent design requ
irements for single hull

 oil tankers,

- EC Directive 2005/35
/EC on ship-source pol

lution and on the introd
uction of penalties

for infringements, as am
ended by EC Directive 

2009/123/EC, and the 
supplementing

14
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Council Framework De
cision 2005/667/JHA to

 strengthen the crimina
l-law framework

for the enforcement of 
the law against ship-so

urce pollution,

- applicable rules and g
uidelines for ships oper

ating in Arctic ice-cove
red waters or polar

waters approved or ado
pted by the Internationa

l Maritime Organization
 (IMO),

including IMO Guidelin
es for ships operating i

n polar waters of 2 Dec
ember 2009 (IMO

Resolution A.1024(26))
,

- one or more applicab
le industry standards, c

odes and guidelines fo
r lightering

operations, bunkering e
tc. which arc relevant u

nder arctic conditions a
nd are acceptable

to the Government of G
reenland, acting reason

ably.

The licensee shall ensu
re that the said ships a

re classified with a clas
sification company

approved by the EU an
d, as a minimum, meet

 the requirements apply
ing to Polar Class 4 (as

defined in the IMO Gui
delines for ships opera

ting in polar waters of 2
 December 2009 (IMO

Resolution A.1024(26))
 or similar classification

 unless otherwise acce
pted by the Governmen

t
of Greenland. The licensee shall also

 ensure that the said sh
ips are double hull ship

s (with double bottom a
nd

double sides) and that 
the age of the said ship

s do not exceed 15 yea
rs from the original yea

r of

construction. Article 12 Royalty Sales Royalty and Surp
lus Royalty

12.01 The licensee sha
ll pay royalty to the Gov

ernment of Greenland,
 represented by the Go

vernment of
Greenland, pursuant to

 this Article 12. The roy
alty to be paid under th

is Article 12 comprises
 sales

royalty based on the va
lue of Hydrocarbons ex

ploited and sold under 
this Licence ("Sales Ro

yalty"),
see sections 12.02-12.

15 and 12.25-12.32, an
d surplus royalty based

 on the income derived
 from

Hydrocarbons exploited
 and sold under this Lic

ence ("Surplus Royalty
"), see sections 12.02-1

2.11
and 12.16-12.32. Accounting principles [2.02 Appendix 7 conta

ins accounting principle
s for the determination 

of items included and n
ot included

in the determination of 
the value (the calculatio

n basis) on which Sale
s Royalty and Surplus 

Royalty

are to be calculated un
der this Article 12.

12.03 The accounting p
rinciples in Appendix 7

 shall apply in addition 
to the terms and calcul

ation principles
of this Article 12. In cas

e of any inconsistency 
between this Article 12

 and Appendix 7, this A
rticle

12 shall take preceden
ce over Appendix 7.

Extracted Hydrocarbon
s
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Licence no 2018/40 For the purpose of calc
ulating Sales Royalty a

nd Surplus Royalty to b
e paid under this Article

 12,
Hydrocarbons shall be 

considered extracted w
hen they have been ex

ported from the produc
tion

facility onto a tanker or
 into an export pipeline

 for shipping and/or exp
ort (that is have passed

 the
metering point), see se

ction 12.28(b). Hydroca
rbons shall also be con

sidered extracted if the
y have

been consumed in the 
production activities, se

e section 12.28(b).

Value of extracted Hyd
rocarbons

12.05 12.06 12.07 12.09 Other costs 12.10 The value of extracted 
Hydrocarbons shall be 

determined as the sale
s price obtainable in a 

sale in the

free market in Europe a
t the time of delivery of

 the extracted Hydroca
rbons to a purchaser w

hich is
independent of the sell

er (that is the time of tr
ansfer of risk to a purch

aser which is independ
ent of

the seller). If the Government of G
reenland finds that a sa

les price obtained in a 
sale does not correspo

nd to the

value determined unde
r the principles in sectio

n 12.05, the Governme
nt of Greenland shall, a

fter

consulting the licensee
, determine the value o

f the Hydrocarbons con
cerned under the said p

rinciples.

If the sales price obtain
ed in a sale in the free 

market in Europe cann
ot be regarded as repre

sentative
of the sales price gene

rally obtainable in sales
 in the free market in E

urope, another quotatio
n or

pricing reference shall 
be applied. The applica

tion of another quotatio
n or pricing reference is

 subject

to the approval of the G
overnment of Greenlan

d and any terms set for
 such approval.

Extracted Hydrocarbon
s which have been deli

vered to a purchaser w
hich is independent of 

the seller
subsequent to year end

 shall be included in the
 calculation basis for th

e year at their value as
 at 31

December. The calcula
tion basis for subseque

nt years shall include th
e difference between th

e value
determined as at 31 De

cember and the value d
etermined at the subse

quent time of delivery o
f the

Hydrocarbons to an ind
ependent purchaser.

If the sale has taken pl
ace in a foreign currenc

y, the value shall be de
termined on the basis o

f the

exchange rate applicab
le at the time of deliver

y of the Hydrocarbons 
to a purchaser which is

independent of the sell
er. However, the valua

tion shall be based on 
the exchange rate as a

t 31

December if the Hydro
carbons have been del

ivered to an independe
nt purchaser subseque

nt to year
end. The calculation ba

sis for subsequent yea
rs shall include the diffe

rence between the valu
e

calculated at the excha
nge rate as at 31 Dece

mber and the value cal
culated at the exchang

e rate at the

subsequent time of del
ivery of the Hydrocarbo

ns to an independent p
urchaser.

In the determination of 
the value of extracted H

ydrocarbons, no deduc
tion shall be made for a

ny cost,
expense or other amou

nt, including any sales 
commission, fee or oth

er cost, any cash rebat
e or other

rebate, any freight or o
ther transport cost, any

 insurance cost or any 
financial cost.

Total Value of Hydroca
rbons

12.11 For the purpose of calc
ulating the Sales Roya

lty and the Surplus Roy
alty to be paid under th

is Article

12, the total value of al
l Hydrocarbons extract

ed in a calendar year ("
Total Value of Hydroca

rbons")
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12.19 12.20 Licence no 2018/40 An annual profit calcula
tion basis ("Annual Pro

fit Calculation Basis") to
 be used for the calcula

tion

of the Payable Surplus
 Royalty, see section 1

2.17, for a calendar yea
r shall be calculated as

 follows

for each of the calculat
ions of surplus royalty t

o be made under sectio
ns 12.17(a), 12.17(b) a

nd

12.17(c), respectively: (a) the Total Value of H
ydrocarbons, see secti

on 12.11, with addition
 of the other income sp

ecified
in Appendix 7 for the ca

lendar ycar concerned 
recorded in accordance

 with the accounting

principles stated in App
endix 7,

(b) less the investment
 and operating costs sp

ecified in Appendix 7 fo
r the calendar year con

cerned

recorded in accordance
 with the accounting pr

inciples stated in Appe
ndix 7. Any surplus

royalty payable accord
ing to section 12.17(a) 

may be deducted from 
the annual profit

calculation basis for su
rplus royalty according

 to section 12.17(b), an
d any surplus royalty

payable according to s
ections 12.17(a) and 12

.17(b) may be deducte
d from the annual profi

t

calculation basis for su
rplus royalty according

 to section 12.17(c). An
y Sales Royalty paid or

to be paid may not be d
educted from the annu

al profit calculation bas
is for surplus royalty

according to section 12
.17(a), section 12.17(b

) or section 12.17(c).

The Annual Profit Calc
ulation Basis shall be d

etermined separately fo
r each individual Explo

itation

Licence, see section 8.
03, and for each calend

ar year. The Annual Pr
ofit Calculation Basis s

hall be
determined for the first

 time in the calendar ye
ar in which the licensee

 is granted an extensio
n of the

Licence for the purpose
 of exploitation, see sec

tions 8.02 and 8.03, an
d shall include all incom

e and
expenses recorded for 

that calendar year for t
he period beginning at 

the day at which the sa
id

extension of the Licenc
e for the purpose of ex

ploitation is granted an
d ending at 31 Decemb

er in that
calendar year. In a cale

ndar year where produ
ction under an Exploita

tion Licence is disconti
nued and

in subsequent years, a
ny costs in connection 

with implementation of 
the abandonment plan 

approved
by the Government of G

reenland, see section 8
.07, which exceed the i

ncome for the year con
cerned,

determined under secti
on 12.19(a), may be tra

nsferred to the cost sta
tement stated in sectio

n 12.24.

An amount correspond
ing to the Annual Profit

 Calculation Basis dete
rmined according to se

ction

12.19 for the surplus ro
yalty payable under an

 Exploitation Licence a
ccording to section 12.

17(a)
shall be carried forward

 in an accumulated bal
ance ("Accumulated Ti

er 1 Surplus Royalty G
ross

Profit Amount"). This a
mount for the year is ca

rried forward together w
ith the accumulated ba

lance
at the beginning of the 

year of equivalent amo
unts for the preceding y

ears. Furthermore, an a
mount

corresponding to the A
nnual Profit Calculation

 Basis determined acco
rding to section 12.19 f

or the
surplus royalty payable

 under an Exploitation L
icence according to sec

tion 12.17(a) for the ye
ar shall

be carried forward in an
 accumulated balance 

("Accumulated Surplus
 Royalty Turn-over Am

ount").
This amount for the yea

r is carried forward toge
ther with the accumula

ted balance of equivale
nt

amounts for the preced
ing years. A percentag

e rate ("Tier 1 Accumul
ated Percentage") shal

l be
calculated as the balan

ce at the end of the yea
r of the Accumulated T

ier 1 Surplus Royalty G
ross

Profit Amount divided b
y the balance at the en

d of the year of the Acc
umulated Surplus Roya

lty
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12.23 Licence no 2018/40 Turm-over Amount, bo
th as defined in this sec

tion 12.20. The Tier 1 A
ccumulated Percentage

 is the

accumulated percentag
e stated and to be used

 in the calculation in se
ction 12.17(a).

An amount correspond
ing to the Annual Profit

 Calculation Basis dete
rmined according to se

ction
12.19 for the surplus ro

yalty payable under an
 Exploitation Licence a

ccording to section 12.
17(b)

shall be carried forward
 in an accumulated bal

ance ("Accumulated Ti
er 2 Surplus Royalty G

ross
Profit Amount"). This a

mount for the year is ca
rried forward together w

ith the accumulated ba
lance

at the beginning of the 
year of equivalent amo

unts for the preceding y
ears. A percentage rate

 ("Tier
2 Accumulated Percen

tage") shall be calculat
ed as the balance at th

e end of the year of the

Accumulated Tier 2 Su
rplus Royalty Gross Pr

ofit Amount, as defined
 in this section 12.21, d

ivided
by the balance at the e

nd of the year of the Ac
cumulated Surplus Roy

alty Turn-over Amount,
 as

defined in section 12.2
0. The Tier 2 Accumula

ted Percentage is the a
ccumulated percentage

 rate

stated and to be used i
n the calculation in sec

tion 12.17(b).

An amount correspond
ing to the Annual Profit

 Calculation Basis dete
rmined according to se

ction
12.19 for the surplus ro

yalty payable under an
 Exploitation Licence a

ccording to section 12.
17(c)

shall be carried forward
 in an accumulated bal

ance ("Accumulated Ti
er 3 Surplus Royalty G

ross
Profit Amount"). This a

mount for the year is ca
rried forward together w

ith the accumulated ba
lance

at the beginning of the 
year of equivalent amo

unts for the preceding y
ears. A percentage rate

 ("Tier
3 Accumulated Percen

tage") shall be calculat
ed as the balance at th

e end of the year of the

Accumulated Tier 3 Su
rplus Royalty Gross Pr

ofit Amount, as defined
 in this section 12.22, d

ivided
by the balance at the e

nd of the year of the Ac
cumulated Surplus Roy

alty Turn-over Amount,
 as

defined in section 12.2
0. The Tier 3 Accumula

ted Percentage is the a
ccumulated percentage

 rate

stated and to be used i
n the calculation in sec

tion 12.17(c).

Payable Surplus Royal
ty under section 12.17(

a) shall only be calcula
ted for an Exploitation L

icence
for a calendar year if th

e Annual Profit Calcula
tion Basis, determined 

according to section 12
.19, for

the calculations of Surp
lus Royalty to be made

 under section 12.17(a)
 for that calendar year 

is a
positive amount (numb

er). Payable Surplus R
oyalty under section 12

.17(b) shall only be cal
culated

for an Exploitation Lice
nce for a calendar year

 if the Annual Profit Ca
lculation Basis, determ

ined
according to section 12

.19, for the calculations
 of Surplus Royalty to b

e made under section 1
2.17(b)

for that calendar year is
 a positive amount (num

ber). Payable Surplus R
oyalty under section 12

.17(c)
shall only be calculated

 for an Exploitation Lice
nce for a calendar year

 if the Annual Profit

Calculation Basis, dete
rmined according to se

ction 12.19, for the calc
ulations of Surplus Roy

alty to

be made under section
 12.17(c) for that calen

dar year is a positive a
mount (number).

If Surplus Royalty has 
been paid for an Explo

itation Licence accordin
g to the terms of this A

rticle
12, including the terms

 on Payable Surplus Ro
yalty in sections 12.17(

a), 12.17(b) and 12.17(
c), the

licensee may submit to
 the Government of Gre

enland a final statemen
t of the below-mentione

d costs
of implementation of th

e abandonment plan ap
proved by the Governm

ent of Greenland, see s
ection

8.07. This cost stateme
nt shall be received by 

the Government of Gre
enland within six month

s after

the end of the year in w
hich all parts of the aba

ndonment plan, except
 the monitoring program

me,
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Licence no 2018/40 have been implemente
d, and shall include any

 costs determined in ac
cordance with the acco

unting
principles described in 

Appendix 7 which have
 not previously been de

ducted under section 1
2.19(b).

The Government of Gr
eenland’s approval and

 the terms set for such 
approval shall be sent 

to the
licensee no later than s

ix months after the Gov
ernment of Greenland’s

 receipt of the cost stat
ement

and all relevant informa
tion and documentation

. No later than 30 days
 after approving the cos

t
statement, the Governm

ent of Greenland shall 
pay an amount to the li

censee to be determine
d as

follows: (a) 7.5 per cent of the c
osts, however not exce

eding the amount of su
rplus royalty for the rele

vant

Exploitation Licence wh
ich has been paid acco

rding to section 12.17(a
), plus

(b) 10 per cent of the c
osts after deducting the

 amount calculated acc
ording to section 12.24

(a)

above, however not ex
ceeding the amount of 

surplus royalty for the r
elevant Exploitation

Licence which has bee
n paid according to sec

tion 12.17(b), plus

(c) 12.5 per cent of the
 costs after deducting t

he amounts calculated
 according to sections 1

2.24(a)
and 12.24(b) above, ho

wever not exceeding th
e amount of surplus roy

alty for the relevant

Exploitation Licence wh
ich has been paid acco

rding to section 12.17(c
).

No interest shall be pay
able on the above amo

unt.

Annual Royalty Report 12.25 12.27 V The licensee shall prep
are an annual royalty re

port ("Annual Royalty R
eport") on all matters re

lating

to Sales Royalty and S
urplus Royalty, includin

g their calculation, paym
ent, reporting and audi

ting.
Such matters include, b

ut are not limited to, the
 matters mentioned in A

ppendix 7 and Append
ix 8.

The Annual Royalty Re
port shall also include s

pecifications describing
 how he royalties were

calculated, accompanie
d by all relevant inform

ation and documentatio
n, including information

regarding income, inve
stments and expenses

 recorded in accordanc
e with the accounting p

rinciples
stated in Appendix 7. T

he Annual Royalty Rep
ort shall be submitted b

y the licensee to the

Government of Greenla
nd no later than 120 da

ys after the end of the c
alendar year concerned

. The
Annual Royalty Report

 shall be submitted by t
he licensee even thoug

h the calculation basis 
is nil or

negative for the calend
ar year concerned.

If the Annual Royalty R
eport has not been filed

 by the licensee within 
the time limit stated in s

ection

12.25 or if information o
r documentation relatin

g to the Annual Royalty
 Report is not submitte

d by
the licensee within the 

time limit fixed by the G
overnment of Greenlan

d, the Government of

Greenland shall determ
ine the Payable Sales R

oyalty and the Payable
 Surplus Royalty for the

 calendar
year concerned. If the A

nnual Royalty Report is
 not prepared in accord

ance with the applicabl
e rules

and terms and the mat
ter is not rectified within

 the time limit fixed by t
he Government of Gree

nland,
the Government of Gre

enland shall determine
 the Payable Sales Roy

alty and the Payable S
urplus

Royalty for the calenda
r year concerned,

If the Payable Sales Ro
yalty and the Payable S

urplus Royalty have be
en determined by the

Government of Greenla
nd under section 12.26

, the said Payable Sale
s Royalty and Payable 

Surplus
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12.28 Licence no 2018/40 Royalty shall be paid n
o later than 7 (seven) d

ays after the licensee h
as received the Govern

ment of

Greenland’ notification 
of the amounts of royal

ty payable.

For the purpose of the 
Government of Greenla

nd's control and superv
ision of the licensee's

calculation, reporting a
nd payment of royalty u

nder this Article 12, the
 licensee shall submit r

elevant

information and docum
entation, including the 

following information an
d documentation, to the

Government of Greenla
nd and shall also includ

e such information and
 documentation in the A

nnual

Royalty Report: (a) Information and doc
umentation on volumes

 and qualities of oil/con
densate and natural ga

s
which have been produ

ced (extracted). The vo
lumes and qualities of o

il/condensate and natu
ral

gas shall be determine
d using the methods an

d equipment generally 
accepted in the petrole

um
industry. Such methods

 and equipment are sub
ject to the Government

 of Greenland's approv
al

and any terms of the ap
proval and to the Gove

rnment of Greenland's 
control and supervision

.
Hydrocarbons are cons

idered produced and e
xtracted when they hav

e been exported from t
he

production facility that i
s when they have pass

ed the metering point o
n the production facility

.
If it is ascertained that 

the methods or equipm
ent used has resulted i

n a metering that leads
 to

underpayment of royalt
y, see section 12.02 of

 the Licence and Appen
dix 7, section 1.1, this

situation will be deeme
d to have existed since

 the last control, unless
 (1) the licensce

demonstrates and the G
overnment of Greenlan

d approves that the lice
nsee has demonstrated

that the situation has la
sted for a shorter or lon

ger period of time or (2
) the Government of

Greenland otherwise d
etermines that the situa

tion has lasted for a sh
orter or longer period o

f
time. (b) Information on the v

olumes and qualities of
 oil/condensate and na

tural gas that have pas
sed

the metering point, see
 section 12.28(a), in an

y one month shall be s
ubmitted to the

Government of Greenla
nd monthly no later tha

n 15 days after the end
 of the month and shall

also be included in the 
Annual Royalty Report

. In determining the vol
ume of Hydrocarbons o

n
which royalty is payabl

e, the licensee shall inc
lude all Hydrocarbons p

roduced, including

Hydrocarbons consum
ed in the production ac

tivities, regardless of w
hether their energy con

tent
was utilized. Hydrocarb

ons which are reinjecte
d or lost before passing

 the metering point (an
d

are not consumed in th
e production activities) 

shall not be included, b
ut the Annual Royalty

Report shall contain inf
ormation on the types a

nd volumes of such Hy
drocarbons.

(c) Any other relevant i
nformation and docume

ntation relating to the c
alculation, reporting or

payment of royalty or to
 the Government of Gre

enland's control and su
pervision thereof.

All submitted informatio
n and documentation re

lating to the calculation
, reporting or payment 

of

royalty shall be kept co
nfidential by the Gover

nment of Greenland in 
accordance with existin

g

legislation thereon. The licensee shall have
 a state authorised pub

lic accountant perform 
an annual audit of the A

nnual
Royalty Report and the

 accounting records wh
ich form the basis for th

e calculation and repor
ting of
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12.29 the royalty and for the A
nnual Royalty Report. T

he Government of Gree
nland shall be entitled t

o

perform an independen
t audit.

The audit for any calen
dar year shall be comp

leted no later than 120 
days after the end of th

e calendar
year concerned. The a

uditor's report on the au
dit of the Annual Royal

ty Report and the licen
see's

calculation and reportin
g of the royalty shall be

 issued no later than 12
0 after the end of the c

alendar

year concerned. The costs of auditors s
hall be paid by the licen

see.

The Government of Gr
eenland may set more 

specific terms on the m
atters stated in section

s 12.25-

12.28, including the lice
nsee's preparation and

 submission of the Ann
ual Royalty Report, the

 contents
of the Annual Royalty R

eport and documentatio
n thereto and the annu

al audit of the Annual R
oyalty

Report. At the request 
of the Government of G

reenland, the licensee 
shall submit to the Gov

ernment
of Greenland any inform

ation and documentatio
n relating to the matter

s stated in sections 12.
25-

12.28. Currency and currency
 conversion

12.30 As regards curre
ncy and currency conv

ersion, the Payable Sa
les Royalty, the Payabl

e Surplus Royalty

and any other amount 
stated in the Annual Ro

yalty Report shall be ca
lculated and stated in a

ccordance
with Greenland tax law

 relating to currency an
d currency conversion 

and shall be in the curr
ency used

to calculate and stated
 in the final approved ta

x assessment for the s
ame calendar year.

Payment of royalty 12.31 The Payable Sal
es Royalty and Payable

 Surplus Royalty for a c
alendar year shall be p

aid by the
licensee to the Govern

ment of Greenland in D
anish Kroner (DKK) no

 later than 120 days aft
er the

end of the calendar yea
r concerned.

12.32 The licensee sha
ll transfer (by electronic

 funds transfer) the Pay
able Sales Royalty and

 the Payable
Surplus Royalty in full (

without any cost, fee, c
harge or other amount 

to be paid or borne by 
the

Government of Greenla
nd or its bank(s)) in Da

nish Kroner (DKK) to o
ne or more bank accou

nts
designated by the Gov

ernment of Greenland.

Article 13  NUNAOIL A
/S's participation in exp

loration and exploitatio
n activities

13.01 NUNAOIL A/S sh
all participate in the Lic

ence, as specified in se
ction 17(2) of the Miner

al Resources

Act and in sections 13.
02-13.04. The size of N

UNAOIL A/S's percenta
ge share may be chang

ed in
accordance with the te

rms of the Joint Operat
ing Agreement and sec

tion 25.01.

13.02 NUNAOIL A/S sh
all have the rights and 

obligations under the E
xploration Licence in pr

oportion to

A its percentage share, b
ut NUNAOIL A/S's sha

re of costs, expenses, 
obligations and liability

 in

damages regarding act
ivities performed under

 the Exploration Licenc
e, including expenses f

or the

fulfilment of obligations
 and terms stated in the

 Exploration Licence or
 pursuant to the Explor

ation
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Licence no. 2018/40 13.04 Article 14 14.01 Article 15 15.01 Licence, shall be borne
 solely by the other par

ties participating in the 
Exploration Licence ("a

 carried
interest") unless NUNA

OQIL A/S is not carried
 under the Joint Operat

ing Agreement.

However, the carried in
terest of NUNAOIL A/S

 shall cease 120 days a
fter the Government of

Greenland's receipt of 
an adequate request fo

r an extension of the Li
cence for the purpose o

f
exploitation, as describ

ed in section 8.02, or u
pon the granting of suc

h Exploitation Licence,

whichever date is the e
arlier, in respect of acti

vities in the area cover
ed by the request or Ex

ploitation

Licence. NUNAOIL A/S shall pa
rticipate on equal terms

 with the other parties h
olding shares in the

Exploitation Licence, w
ith the rights and obliga

tions pertaining to its p
ercentage share.

Notwithstanding the pro
visions of sections 13.0

2-! 3.03, NUNAOIL A/S
 shall not bear its share

 of
costs, expenses, obliga

tions and liability in dam
ages regarding wells d

rilled for the purpose of

evaluating or delineatin
g the Hydrocarbon Dep

osit concerned after the
 cessation of NUNAOIL

 A/S's
carried interest accordi

ng to section 13.02 (las
t sentence), provided th

at such wells have bee
n spudded

before approval of the 
development plan etc. 

in accordance with sec
tion 8.08, regardless of

 whether
such wells are later use

d for production. Such 
costs, expenses, obliga

tions and liability in dam
ages

shall be borne by the o
ther parties holding sha

res in the Licence.

The percentage share 
of NUNAOIL A/S in a L

icence may be transfer
red to other parties in a

ccordance

with the Joint Operating
 Agreement and sectio

n 25.01.

The licensee shall coop
erate with NUNAOIL A

/S in order to develop t
he know-how and expe

rtise of

NUNAOIL A/S, see Ap
pendix 5.

Obligation to buy NUNA
OIL A/S's share of prod

uction

At the request of NUNA
OIL A/S, the other com

panies holding shares 
in an Exploitation Licen

ce shall
buy all or part of NUNA

OIL A/S's share of the 
Hydrocarbons produce

d under the Exploitation

Licence. Such request 
shall be made aft least

 six months in advance
, in respect of a specific

 period of
at least 90 days. Each 

of the other companies
 shall have an obligatio

n to buy such Hydrocar
bons in

proportion to their perc
entage shares of the E

xploitation Licence, and
 they shall buy the Hyd

rocarbons

at a fair market price an
d on usual terms of del

ivery.

Agreement on further t
raining

During the period of ex
ploration, the licensee 

shall be obliged to reim
burse the Government 

of
Greenland for annual e

xpenses of up to DKK 1
50,000 for the further tr

aining etc. of the Gove
rnment

of Greenland’s employ
ees in accordance with

 the terms stated in Ap
pendix 6. In connection

 with any

extension of the Explor
ation Licence for the pu

rpose of exploitation, s
ee section 8.03, an agr

eement
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Article 16 16.01 16.02 16.03 16.04 Licence no. 2018/40 shall be made regulatin
g the licensee's obligat

ions with respect to the
 further training etc. of

Government of Greenla
nd employees during th

e period of exploitation
.

Plans for activities etc. 
and approvals of plans

 etc.

The licensee shall subm
it plans for its activities

, including the following
 plans:

(a) An exploration plan
.

(b) Health, safety, cont
ingency and environme

ntal plans.

(c) Plans for socio-econ
omic studies and for so

cially sustainable explo
ration and exploitation.

including plans accordi
ng to Article 23.

(d) A development plan
.

(e) A production, storag
e, waste disposal and t

ransportation plan.
(f) A plan for abandonm

ent activities.

(g) The plans mentione
d in section 8.07.

All plans are subject to
 the approval of the Go

vernment of Greenland
 and any terms set for s

uch
approval. All plans sha

ll include an oil spill con
tingency plan and a po

llution contingency plan
. An

activity may not be initi
ated unless the Govern

ment of Greenland has
 approved the relevant 

plan or
plans regarding the act

ivity. In its approval, the
 Government of Greenl

and may determine tha
t specific

equipment and materia
l etc. may not be used 

or that the activities ma
y not be carried out in s

pecific
areas and/or periods. L

ikewise, the Governme
nt of Greenland may or

der the licensee to mon
itor

biological, environment
al and physical conditio

ns in areas affected by
 the activities.

All the plans mentioned
 in section 16.01 shall b

e regularly updated and
 shall furthermore be ch

anged

to reflect substantial ch
anges in the exploratio

n activities or exploitati
on activities, respective

ly, or
other matters relating t

o the plans. Amendme
nts to a plan are subjec

t to the approval of the

Government of Greenla
nd and any terms set fo

r such approval, see al
so sections 19, 43(4) a

nd 86(1)
of the Mineral Resourc

es Act. The Governme
nt of Greenland may re

quest the licensee at 6
 months'

notice to submit an upd
ated or changed plan to

 the Government of Gre
enland for its approval.

The licensee may esta
blish buildings, product

ion facilities, installation
s, pipelines, storage an

d

transportation facilities 
etc. within and outside 

the Licence area, provi
ded that they are appro

ved by
the Government of Gre

enland, see sections 19
 and 86(1) of the Miner

al Resources Act. How
ever, in

addition to the Governm
ent of Greenland'’s app

roval, the establishmen
t of such buildings, pro

duction
facilities, installations, p

ipelines, storage and tr
ansportation facilities o

nshore requires a perm
it under

other legislation applica
ble in Greenland, includ

ing legislation on land u
se.

The licensee shall take
 all necessary measure

s to ensure that the act
ivities do not endanger

 persons or

third-party property. Lik
ewise, the licensee sha

ll take measures to min
imize the risk of pollutio

n and

the risk of harmful effec
ts on health and the en

vironment, both in and 
outside the Licence are

a.
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Article 18 18.01 18.02 18.03 Licence no 2018/40 inspection of activities 
under the Licence shal

l be reimbursed by the 
licensee in accordance

 with the

ovisions of Article 21. T
he reimbursement und

er Article 21 shall inclu
de, but not be limited to

, any
costs and expenses in 

connection with any su
pervision, investigation

, consultancy and inspe
ction and,

in relation to such activ
ities, with any transport

 of supervision personn
el and their equipment 

etc. and

accommodation of sup
ervision personnel.

Obligations upon termi
nation of activities

Upon the termination o
f the activities under th

e Exploration Licence o
r the Exploitation Licen

ce, the

licensee shall: (a) remove all buildings
, production facilities, in

stallations, pipelines, s
torage and transportati

on
facilities etc. in and out

side the Licence area t
hat have been establis

hed for the activities

comprised by the Licen
ce, unless the non-rem

oval of such buildings, 
facilities etc., has been

approved by the Gover
nment of Greenland in 

the abandonment plan 
or otherwise, and

(b) carry out final clean
-up and restoration in t

he affected areas, subj
ect to the Government 

of

Greenland’s approval. lf installations etc. have
 served their purpose b

efore the termination o
f an Exploration or Exp

loitation

Licence, measures sha
ll be taken for these ins

tallations and the affec
ted areas according to 

sections
18.01(a) and 18.01(b) i

mmediately upon termi
nation of use. If an aba

ndonment plan has bee
n

prepared according to 
section 8.07(c), the abo

ve measures shall be c
arried out in accordanc

e with

such plan. If the licensee does no
t comply with orders to

 implement the measur
es stated above within 

the time
limit set by the Governm

ent of Greenland, such
 measures may be carr

ied out at the licensee's
 expense

and risk, see section 42
(3) of the Mineral Reso

urces Act. If the implem
entation of such measu

res
results in a third-party c

laim for compensation 
against the Governmen

t of Greenland or the D
anish

State, the licensee sha
ll indemnify the Govern

ment of Greenland or t
he Danish State for any

 such
claims. The abandonment plan

 mentioned in section 8
.07(c) shall be regularly

 updated and shall furth
ermore

be revised to reflect an
y substantial changes i

n the exploitation activi
ties. Amendments to th

e
abandonment plan are

 subject to approval by
 the Government of Gre

enland. When changed

circumstances so requ
ire, the Government of 

Greenland may reques
t the licensee to submit

 a revised
abandonment plan for 

the Government of Gre
enland's approval and 

to provide additional se
curity for

the implementation of h
e plan, see section 42(

2) and 43(4) of the Min
eral Resources Act.

The abandonment plan
 mentioned in section 8

.07(c) shall include a p
lan for the financing of 

the
abandonment activities

, including:

(a) the accounting princ
iples to be used as a b

asis for calculating the 
annual provisions to be

 made

for this purpose, and
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18.04 18.05 18.06 18.07 18.08 Article 19 19.01 (Y Licence no 2018/40 (b) principles aimed at 
ensuring that the accum

ulated provisions are in
tact when the abandon

ment
activities are initiated. As part of the reporting

 required according to s
ection 19.02, the licens

ee shall every year sub
mit a

statement showing the
 provisions made in res

pect of the abandonme
nt plan. This statement

 is subject

to the Government of G
reenland's approval.

Any suspension of the 
exploitation activities fo

r a period of time with a
 view to later resumptio

n of

the activities requires th
e approval of the Gove

rnment of Greenland in
 accordance with sectio

n 44 of

the Mineral Resources
 Act.

At any time prior to the
 start-up of abandonme

nt activities, the license
e is entitled to sell or ot

herwise
transfer the buildings, f

acilities, installations et
c. established for the a

ctivities performed und
er the

Licence to any other pa
rties, including Greenla

nd or Danish authoritie
s. Any such sale or tran

sfer is
subject to the Governm

ent of Greenland's app
roval and subject to the

 condition that the trans
ferces

assume abandonment 
obligations correspond

ing to the licensee's ob
ligations, unless the Go

vernment
of Greenland approves

 any changes to such o
bligations. Buildings, fa

cilities, installations etc
. whose

sale or transfer is appro
ved shall be excluded f

rom the licensee's aban
donment plan.

The accumulated provi
sions shall belong to th

e licensee, but may on
ly be used for abandon

ment

purposes. If the cost of
 the abandonment activ

ities is lower than the a
ccumulated provisions,

 the
remaining provisions sh

all be at the licensee's 
disposal when the aban

donment activities have
 been

carried out. If the cost o
f the abandonment acti

vities exceeds the accu
mulated provisions, the

 licensee
shall pay the excess co

st.

In connection with appr
oval of the abandonme

nt plan or any amendm
ent of the abandonmen

t plan,

see in particular section
s 8.08, 17.01, 17.02 an

d 19.02, the Governme
nt of Greenland may se

t terms
to the effect that the Lic

ensee shall provide an
d maintain security or a

dditional security for th
e

Licensee's fulfilment of
 abandonment (closure

) obligations and other 
related obligations und

er the
Licence and the Minera

l Resources Act, see a
lso in particular section

 42(2) of the Mineral Re
sources

Act. Any security and a
ny change relating to a

 security are subject to
 the approval of the Go

vernment

of Greenland, sce sect
ions 17.02 and 19.02.

Reporting etc. For all activities perform
ed under the Exploratio

n Licence, the licensee
 shall submit data, repo

rts etc.
to the Government of G

reenland regarding all g
eological, geochemical

, geophysical, technica
l,

environmental, health, 
financial, including soc

io-economic, and other
 studies that are carried

 out in
respect of the Licence 

area, see section 86(4)
 of the Mineral Resourc

es Act and section 19.0
4 of the

Licence. At the Govern
ment of Greenland's re

quest, the licensee sha
ll submit geological sam

ples to

the Government of Gre
enland, including drill c

ores.
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19.02 19.03 19.04 19.05 Article 20 20.01 20.02 20.03 20.04 20.05 Licence no 2018/40 For all activities perform
ed under an Exploitatio

n Licence, the licensee
 shall submit reports to

 the

Government of Greenla
nd in accordance with s

ection 19.04.

If the licensee discover
s mineral resources oth

er than those covered b
y the Licence, this shal

l be

reported to the Govern
ment of Greenland.

The Government of Gr
eenland may lay down 

rules and regulations c
oncerning reporting on

 activities
performed under an Ex

ploration Licence, inclu
ding reporting on financ

ial matters, as well as t
he types

of data, interpretations 
and other information t

o be included in the rep
orts. The Government 

of
Greenland may also de

fine the form and media
 for submitting such da

ta. The Government of

Greenland may deman
d further information fro

m the licensee concern
ing the activities perfor

med

under a Licence. All expenses for the pre
paration and submissio

n of reports and sample
s under a Licence shal

l be paid

by the licensee. Reporting on direct and
 indirect taxes etc.

The Licence and any a
ctivity comprised by it a

re subject to the provis
ions on reporting on an

d

payment of direct taxes
 and indirect taxes in th

is Article 20.

The licensee shall dem
onstrate to the Governm

ent of Greenland that th
e licensee has reported

information relating to d
irect taxes and indirect

 taxes to the tax author
ities in Greenland, as r

equired

under Greenland law. T
he licensee shall furthe

rmore send copies to th
e Government of Green

land of
the information relating

 to direct taxes and ind
irect taxes which the lic

ensee has reported to 
the tax

authorities in Greenlan
d.

The provisions in this A
rticle 20 on the licensee

's contracting parties, in
cluding its contractors,

suppliers and service p
roviders, shall apply to 

the licensee's contracti
ng parties who are to p

erform
agreements relating to 

activities comprised by
 an approval under sec

tion 19, 43 or 86 of the
 Mineral

Resources Act. The pro
visions in this Article 20

 shall also apply to othe
r contracting parties of 

the
licensee, unless the lic

ensee applies for and t
he Government of Gree

nland grants an exemp
tion from

this application for spec
ific agreements or type

s of agreements with s
uch contracting parties

.

The licensee shall chec
k and ensure that the li

censee's contracting pa
rties report information

 relating

to direct taxes and indi
rect taxes to the tax au

thorities in Greenland.

In the licensee's agreem
ents with its contracting

 parties, the licensee sh
all require that the cont

racting

parties shall report info
rmation relating to direc

t taxes and indirect tax
es to the tax authorities

 in
Greenland, as required

 under Greenland law, 
and that the contracting

 parties send copies of
 the

reported information to
 the Government of Gre

enland. The licensee s
hall, furthermore, ensu

re that

the contracting parties 
report such information

 to the tax authorities in
 Greenland and to the

Government of Greenla
nd.
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20.06 20.07 20.08 20.09 20.10 20.11 20.12 20.13 Licence no. 2018/40 At the Government of G
reenland’s request, the

 licensee shall submit a
ccounting data and oth

er
information relating to a

ctivities carried out und
er the Licence, includin

g accounting data on s
ervices

provided by affiliate com
panies to the licensee c

ompanies.

If it is considered neces
sary by the Governmen

t of Greenland, the Gov
ernment of Greenland 

may

request further informa
tion from the licensee c

oncerning the licensee
's and the licensee's co

ntracting
parties' reporting of info

rmation relating to direc
t taxes and indirect tax

es. The licensee shall e
nsure

that the Government of
 Greenland receives th

e requested information
.

The licensee shall dem
onstrate to the Governm

ent of Greenland that th
e licensee has paid dire

ct taxes

and indirect taxes to th
e tax authorities in Gre

enland, as required und
er Greenland law, and 

the

amounts paid. The licensee shall chec
k and ensure that the li

censee's contracting pa
rties pay direct taxes a

nd indirect
taxes to the tax authori

ties in Greenland, as re
quired under Greenlan

d law. The licensee sha
ll

furthermore ensure tha
t contracting parties de

monstrates this and the
 amounts paid to the G

overnment

of Greenland. In the licensee's agreem
ents with its contracting

 parties the licensee sh
all require that the cont

racting
parties pay direct taxes

 and indirect taxes to th
e tax authorities in Gre

enland, as required und
er

Greenland law. The lice
nsee shall also require

 that the contracting pa
rties' documents payme

nt and

the amounts paid to the
 Government of Greenl

and.

If it is considered neces
sary by the Governmen

t of Greenland, the Gov
ernment of Greenland 

may
request further informa

tion from the licensee c
oncerning the licensee

's and the licensee's co
ntracting

parties payment of dire
ct taxes and indirect ta

xes. The licensee must
 ensure that Governme

nt of

Greenland receives the
 requested information.

If the licensee fails to fu
lfil the requirements un

der sections 20.01-20.1
1 or fails to pay direct t

axes
or indirect taxes to the 

tax authorities in Green
land, the Government o

f Greenland may order
 the

licensce to take remed
ial action within a spec

ified time limit. If the lic
ensee has not remedie

d the
failure before expiry of 

the time limit, the Gove
rnment of Greenland m

ay order the licensee e
ither to

take remedial action wi
thin 14 days or to disco

ntinue activities under t
he Licence. If the licens

ee fails
to take remedial action

 before expiry of the tim
e limit and fails to disco

ntinue activities under t
he

Licence, the Governme
nt of Greenland may ta

ke and complete the ac
tions which are necess

ary to
make the licensee disc

ontinue the activities un
der the Licence or othe

rwise cause the activiti
es to be

discontinued for the ac
count and at the risk of

 the licensee. If such ac
tion gives rise to a claim

 for
damages from any par

ty against the Governm
ent of Greenland, the li

censee shall defend th
e

Government of Greenla
nd against the claim fo

r damages and indemn
ify the Government of G

reenland

against any liability for 
any damage or loss.

If a contracting party, in
cluding a contractor, a 

supplier or a service pr
ovider, of the licensee 

fails to
fulfil the requirements u

nder sections 20.01-20
.11 or fails to pay direc

t taxes or indirect taxes
 to the

tax authorities in Green
land, the Government o

f Greenland may order
 the licensee to ensure

 that the
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20.14 20.15 20.16 20.17 Article 21 21.01 Licence no 2018/40 contracting party takes
 remedial action within 

a specified time limit. If
 no remedial action has

 been
taken before expiry of t

he time limit, the Gover
nment of Greenland ma

y order the licensee eit
her to

ensure that the contrac
ting party takes remedi

al action within 14 days
 or to discontinue activi

ties
under the Licence. If th

e licensee's contracting
 party has failed to take

 remedial action before
 expiry

of the time limit and the
 licensee has failed to d

iscontinue the activities
 under the Licence, the

Government of Greenla
nd may take and comp

lete the actions which a
re necessary to make t

he

licensee discontinue th
e activities under the L

icence or otherwise cau
se the activities to disc

ontinued
for the account and at t

he risk of the licensee. 
If such action gives rise

 to a claim for damages
 from

any party against the G
overnment of Greenlan

d, the licensee shall de
fend the Government o

f
Greenland against the 

claim for damages and
 indemnify the Governm

ent of Greenland again
st any

liability for any damage
 or loss.

If a contracting party, in
cluding a contractor, a 

supplier or a service pr
ovider, of the licensee 

three or

more times fails to fulfil
 the requirements unde

r sections 20.01-20.11,
 the Governmnet of Gre

enland
may order the licensee

 to ensure that the cont
racting party immediate

ly takes remedial action
 to ensure

that any other such fail
ure is not made. If the c

ontracting party fails to
 take such remedial ac

tion
immediately, the Gover

nment of Greenland ma
y order the licensee to 

terminate the contractin
g party's

performance of any ag
reement comprised by 

this Article 20. If such o
rder or such terminatio

n gives
rise to a claim for dama

ges from any party aga
inst the Government of

 Greenland, the license
e shal]

defend the Governmen
t of Greenland against 

the claim for damages 
and indemnify the Gov

ernment
of Greenland against a

ny liability for any dama
ge or loss.

If the licensee or a con
tracting party, including

 a contractor, a supplie
r or a service provider, 

of the

licensee fails to fulfil th
e requirements under t

his Article 20 or fails to
 pay direct taxes or ind

irect
taxes to the tax authori

ties in Greenland, the G
overnment of Greenlan

d may also, and in add
ition to

any measures and acti
ons taken under this Ar

ticle 20, take any meas
ures and actions which

 may be
taken under the Minera

l Resources Act and th
e Licence.

The provisions in this A
rticle 20 on the licensee

's contracting parties, in
cluding its contractors,

suppliers and service p
roviders. shall apply co

rrespondingly to the co
ntracting parties’ contra

cting
parties, including their 

contractors, suppliers a
nd service providers et

c., and similarly to the

employees of the licens
ee, its contracting parti

es and their contracting
 parties etc.

The Government of Gr
eenland may lay down 

further provisions on th
e matters mentioned in

 this
Article 20, including pro

visions on times or per
iods for reporting, dem

onstration of payment o
f taxes

and sending of copies 
to the Government of G

reenland.

Licensee's payment of 
cost and expenses in c

onnection with case pro
cessing and other

administrative work The licensee shall pay 
all costs and expenses

 relating to case proces
sing, supervision and o

ther

administrative work and
 administration in conn

ection with the Licence
 and activities under th

e
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Licence, including cost
s and expenses for nec

essary translation and 
interpretation, see sect

ion 86(5)
of the Mineral Resourc

es Act. The licensee sh
all pay all such costs a

nd expenses incurred b
y the

Government of Greenla
nd, the Government of 

Greenland and other a
uthorities in Greenland

.

21.02 The costs and ex
penses which shall be 

paid by the licensee un
der section 21.01 shall

 be calculated
and administered on th

e basis of orders and ru
les laid down from time

 to time by the Greenla
nd

Government or the Gov
ernment of Greenland,

 see section 86(5) of th
e Mineral Resources A

ct. The
payments may be colle

cted as fees or reimbur
sements of costs and e

xpenses according to o
rders and

rules thereon laid down
 from time to time by th

e Greenland Governme
nt or the Government o

f
Greenland. These rules

 include the Greenland
 Government's executiv

e order no. 24 of 30 De
cember

2003 on the reimburse
ment of costs associate

d with authority adminis
tration in connection wi

th

mineral resource activi
ties.

Article 22 Confidentialit
y

22.01 All data and any 
reports submitted in ac

cordance with sections
 19.01-19.02 shall be tr

eated as

confidential by the Gov
ernment of Greenland 

for a period of five year
s from the date when th

e

relevant reports should
 have been received by

 the Government of Gre
enland. However, the p

eriod of
confidentiality will term

inate:

(a) for areas not covere
d by an Exploitation Lic

ence: upon termination
 of the Exploration Lice

nce,
(b) for an Exploitation L

icence: upon terminatio
n of the Licence.

22.02 Notwithstanding 
the provisions of sectio

n 22.01, the Governme
nt of Greenland shall b

e entitled to:

(a) make general state
ments concerning the L

icence area and the ac
tivities performed unde

r the

Licence, based on the 
material submitted by t

he licensee,

(b) use and publish, wi
thout any restrictions a

nd conditions, data of a
n environmental, health

,
socio-economic, techni

cal, navigational, meteo
rological and glaciologi

cal nature, including

bathymetric maps, if th
is is considered to be in

 the general interest of 
the community in the

Government of Greenla
nd's opinion, but exclud

ing any material in the 
process of being

patented, (c) use and publish ma
terial submitted by the 

licensee regarding gen
eral geological and

geophysical conditions
, including generalized 

interpretations.

Prior to publishing any 
material under sections

 22.02(b) and (c), the G
overnment of Greenlan

d shall

notify the licensee ther
eof. The licensee shall 

notify the Government 
of Greenland prior to p

ublishing

the contents of Append
ix 1 to Appendix 6 to th

is Licence.

Article 23 Workers, con
tractors, suppliers and 

service providers and I
mpact Benefit Agreeme

nt etc.
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23.01 23.03 23.05 Licence no 2018/40 In carrying out activities
 under the Licence, the

 licensee shall use and
 employ Greenland Wo

rkers.
However, to the extent

 necessary for its activi
ties, the licensee may u

se and employ other w
orkers if

Greenland Workers wit
h similar qualifications 

do not exist or are not a
vailable in Greenland.

In carrying out activities
 under the Licence, the

 licensee shall use Gre
enland enterprises, inc

luding

contractors and subcon
tractors, suppliers and 

service providers. How
ever, the licensee may

 use other
enterprises for such co

ntract work, supplies an
d services if Greenland

 enterprises are not tec
hnically

or commercially compe
titive. Greenland enterp

rises shall mean enterp
rises domiciled in Gree

nland

which have genuine tie
s to the Greenland com

munity through their co
mmercial activity in Gre

enland.

At least once a year, th
e licensee shall submit

 plans for the implemen
tation of measures and

procedures ensuring th
at the licensee provide

s for the greatest possi
ble use and employme

nt of

Greenland Workers an
d the greatest possible

 use of Greenland ente
rprises as contractors,

subcontractors, supplie
rs and service provider

s, see sections 23.01 a
nd 23.02. The plans ar

e subject

to the approval of the G
overnment of Greenlan

d and any terms set for
 such approval. The Im

pact
Benefit Agreement (IBA

) mentioned in section 
23.05 shall include term

s on cooperation in

connection with the imp
lementation of the plan

s for socio-economic st
udies and for socially

sustainable exploitation
, see section 16.01(c). 

The plans shall include
 programmes for the lic

ensee's

recruitment, employme
nt and education of Gre

enland Workers and pr
ogrammes for the licen

see's
invitations for tender fo

r contracts, award of co
ntracts and conclusion 

of contracts with Green
land

enterprises, including c
ontractors and subcont

ractors, suppliers and s
ervice providers.

The Government of Gr
eenland may lay down 

rules and regulations a
nd set terms in approva

ls of plans

and activities regarding
 recruitment, employme

nt and education of wo
rkers in accordance wit

h
sections 23.01 and 23.

03, and may lay down 
rules and regulations a

nd set terms in approva
ls of plans

and activities regarding
 the licensee's invitation

s to tender for contract
s, award of contracts a

nd
conclusion of contracts

 with Greenland enterp
rises, including contrac

tors and subcontractors
,

suppliers and service p
roviders, with a view to

 giving Greenland ente
rprises opportunities to

 tender
for, be awarded and pe

rform contracts and sub
contracts for performan

ce of work, provisions o
f

supplies and delivery o
f services, see section 

18 of the Mineral Reso
urces Act and sections

 23.02 and
23.03 above. If the lice

nsee concludes contra
cts with foreign enterpr

ises, the licensee shall
 ensure

that the foreign enterpr
ises are aware of and c

om ply and act in accor
dance with the Mineral

 Resources
Act, the Licence, appro

vals under the Licence
 and any other legislati

on, rules and guideline
s

applicable in Greenland
 from time to time. If the

 Government of Greenl
and lays down rules or

regulations or sets term
s in approvals of plans 

or activities under this s
ection 23.04, the Gove

rnment

of Greenland shall act 
in accordance with Arti

cle 30 and take into co
nsideration any Impact

 Benefit

Agreement, see section
 23.05.

The licensee shall nego
tiate and conclude an i

mpact benefit agreeme
nt ("Impact Benefit Agr

eement"
or "IBA") with the Gove

rnment of Greenland, s
ee section 78a of the M

ineral Resources Act. T
he

Government of Greenla
nd may determine that 

the Impact Benefit Agre
ement also shall be ne

gotiated
and concluded with one

 or more municipalities
 in Greenland. The Gov

ernment of Greenland
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Article 24 24.01 24.02 24.03 24.04 24.05 determines when the Im
pact Benefit Agreemen

t shall be concluded. T
he licensee shall perfor

m its
obligations under the Im

pact Benefit Agreemen
t and act in accordance

 with the Impact Benefi
t

Agreement in the perfo
rmance of activities und

er the Licence.

Joint Operating Agreem
ent and Operator

The joint operation of th
e activities by the comp

anies holding percenta
ge shares in the Licenc

e,

including NUNAOIL A/S
, shall be regulated by 

a Joint Operating Agre
ement, which shall be s

igned

by the parties within fou
r months of the Explora

tion Licence being gran
ted.

The companies holding
 percentage shares in t

he Licence shall, by ma
king and signing the Jo

int
Operating Agreement, 

establish a joint venture
 for the purpose of eng

aging in joint hydrocarb
on

activities, including exp
loration and exploitatio

n of Hydrocarbons, und
er, and in accordance w

ith, the
Licence. The companie

s' percentage shares in
 the joint venture shall 

at all times be identical
 to the

percentage shares spe
cified in the Licence, un

less otherwise provided
 in the Joint Operating

Agreement's provisions
 on sole risk operations

 and development by le
ss than all parties.

The provisions on partn
erships between public

 limited companies and
/or private limited comp

anies
in the Act on Commerc

ial Enterprises' Present
ation of Financial State

ments etc. and the Boo
kkeeping

Act shall apply corresp
ondingly to the joint ven

ture established by the
 Joint Operation Agree

ment.
The Operator shall, on 

behalf of the joint ventu
re, provide financial sta

tements, reports and

information and keep b
ooks and records etc. i

n accordance with the 
provisions of the said a

cts.

The Joint Operating Ag
reement and any additi

ons or amendments to 
the agreement shall be

 approved

by the Government of G
reenland.

The Operator shall at a
ny time be qualified to 

be the operator for the 
activities to be perform

ed under

the Licence and, accor
dingly, in relation to the

 said activities also hav
e sufficient technical ca

pability,
sufficient financial capa

bility and sufficient syst
ems, procedures, comp

etences and experienc
e in

relation to health, safet
y and environment (HS

E) and social sustainab
ility. The Operator shal

l also at
any time meet all cond

itions, terms and requir
ements set by the Gov

ernment of Greenland 
for the

qualification and appro
val as operator, includi

ng all such conditions, 
terms and requirement

s relating
to technical capability, 

financial capability, hea
lth, safety and environm

ent (HSE) and social

sustainability. The withdrawal of an o
perator and the appoin

tment of a new operato
r are subject to the app

roval of

the Government of Gre
enland.

The Government of Gr
eenland is entitled to a

ttend, as an observer, t
he meetings of the join

t operating

committees etc. set up
 under the Joint Operat

ing Agreement. The Go
vernment of Greenland

 shall
receive the same conv

ening notice and the sa
me material as the othe

r participants in such m
eetings.

Expenses incurred by t
he Government of Gree

nland in connection wit
h such participation sha

ll be

reimbursed in the same
 manner as for supervis

ion, see sections 17.04
 and 17.05.
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Article 25 25.01 25.02 25.03 Article 26 26.01 26.02 26.03 Transfer of Licence The Licence or any par
t thereof can neither dir

ectly nor indirectly be tr
ansferred to any other 

parties,

unless such transfer is 
approved in accordanc

e with section 88 of the
 Mineral Resources Ac

t.

The Licence cannot be
 made the subject of an

y legal proceedings, se
e section 88(2) of the M

ineral
Resources Act. If a lender financing the

 licensee's developmen
t and exploitation of Hy

drocarbons provides as
 a

condition for granting th
e loan that this Licence

 or any part of this Lice
nce shall be transferab

le to
such lender at a later d

ate, the Government of
 Greenland may, in acc

ordance with section 88
 of the

Mineral Resources Act
, grant its prior approva

l of such transfer subje
ct to specific conditions

, without

any amendments to the
 terms of this Licence.

Revocation and lapse o
f Licence

The Licence may be re
voked in the following i

nstances, see section 8
9 of the Mineral Resou

rces Act:

(a) If the'licensee fails t
o fulfil exploration comm

itments, see sections 6
.01-6.04, sections 1-3 o

f
Appendix 3 and the ad

dendum to the Explora
tion Licence on the ext

ension of the exploratio
n

period beyond year ten
 (year 10) of the explor

ation period, if any. The
 revocation shall not

apply to those Licence 
areas that are comprise

d by an appraisal progr
amme or an Exploitatio

n

Licence. (b) Ifthe licensee otherw
ise breaches the terms

 of the Licence or the p
rovisions laid down pur

suant
to the Mineral Resourc

es Act or pursuant to th
e Licence, or if the licen

see fails to meet specif
ied

time limits. (c) If the licensee fraud
ulently misrepresents f

acts to the Governmen
t of Greenland.

(d) Ifthe Operator is no
t qualified to be the ope

rator for the activities to
 be performed under th

e

Licence or does not me
et the conditions, terms

 and requirements for t
he qualification and

approval as operator, s
ee section 24.03.

(e) Ifone or more of the
 companies holding sha

res in the Licence susp
end their payments, req

uest
the opening of negotiat

ions for a compulsory c
omposition, are declare

d bankrupt, go into

liquidation or are in a s
imilar situation.

The Licence shall not b
e revoked pursuant to s

ection 26.01(b) if the lic
ensee remedies the bre

ach

within a reasonable tim
e limit set by the Gover

nment of Greenland. If 
the breach has not bee

n

remedied within the se
t time limit, the Licence

 may be revoked witho
ut further notice.

If a breach under sectio
ns 26.01(a) and 26.01(

b) is attributable to the 
licensee being prevent

ed from
fulfilling the relevant co

mmitments or provision
s etc. due to circumsta

nces beyond the licens
ee's

reasonable control that
 could not reasonably h

ave been foreseen and
/or reasonably overcom

e by the

licensee (force majeure
), the Licence shall not

 be revoked due to suc
h breach for as long as

 the
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Licence no. 2018/40 26.04 26.05 26.06 Article 27 27.01 27.02 licensee's performance
 is affected by force ma

jeure, provided that the
 licensee resumes activ

ities in
order to fulfil such com

mitments or provisions
 as quickly as possible,

 and to the extent poss
ible. Any

lack of funds shall not b
e considered force maj

eure. If, due to force m
ajeure, the licensee is u

nable to
meet the Licence terms

 etc. in whole or in part
, the licensee shall prom

ptly give written notice 
to that

effect to the Governme
nt of Greenland, stating

 the nature, extent and
 expected duration of s

uch force

majeure. The Licence shall not b
e revoked pursuant to s

ection 26.01(d) if the O
perator remedies the b

reach
within a reasonable tim

e limit set by the Gover
nment of Greenland. F

urthermore, in the situa
tion

referred to in section 26
.01(d), the Governmen

t of Greenland will be p
repared to approve the

 transfer
of the operatorship to a

nother party holding sh
ares in the Licence (an

other licensee compan
y),

provided the said other
 party (other licensee c

ompany) is or becomes
 approved by the Gove

rnment
of Greenland as qualifi

ed to be operator for th
e Licence and the activ

ities to be performed un
der the

Licence. In any of thes
e cases, the Licence sh

all not be revoked in pu
rsuance of sections 26

.01(d).

In any of the situations
 referred to in section 2

6.0 1(e), the Governme
nt of Greenland will be 

prepared

to approve the transfer
 of the relevant party's 

percentage share to on
e or more of the other p

arties
holding shares in the L

icence (other licensee 
companies), provided t

hat the licensee continu
es to have

the necessary expertis
e and financial resourc

es for the activities per
formed and to be perfo

rmed under

the Licence. In that cas
e, the Licence shall not

 be revoked in pursuan
ce of section 26.0 1(e).

The Licence shall lapse
 and terminate without 

any notice if the license
e does not apply for an

extension of the explor
ation period in accorda

nce with sections 3.02-
3.05 or if the Governme

nt of

Greenland does not gra
nt such an extension o

f the exploration period
. The Government of G

reenland
shall not be liable or re

sponsible for any dama
ge or loss incurred by t

he licensee or any com
pany

holding any share in th
e Licence (any licensee

 company), and shall n
ot incur or bear any ob

ligation,
liability, responsibility, c

ost or claim in relation 
to the licensee or any c

ompany holding any sh
are in

the Licence (any licens
ee company), if the Lic

ence lapses and is term
inated under this sectio

n 26.06.

Interest on amounts du
e (owed)

If the licensee fails to p
ay royalties, rentals, fe

es or other outstanding
 amounts in due time, t

he licensee

shall pay annual intere
st on the amount owing

. The rate of interest sh
all be determined in ac

cordance

with the legislation on i
nterest on overdue pay

ments etc. applicable in
 Greenland from time to

 time.

If royalties have been p
aid on the basis of a pr

eliminary calculation, in
terest shall be payable

 on the
underpaid or overpaid 

amount. Interest shall b
e paid on the difference

 between the prelimina
ry and

the final royalties for th
e period from the prelim

inary payment and unti
l final settlement. The r

ate of
interest shall be determ

ined in accordance with
 the legislation on inter

est on overdue paymen
ts etc.

applicable in Greenland
 from time to time.

v. n
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Licence no 2018/40 Article 28 Liability in da
mages and insurance

28.01 28.02 28.03 The licensee shall pay 
compensation for any d

amage caused by activ
ities performed under t

he
Licence, regardless of 

whether the damage ca
n be considered accide

ntal and whom the dam
age

affects. If the injured pa
rty has contributed to th

e damage with intent o
r gross negligence, the

 claim

for compensation may 
be reduced or extinguis

hed.

The licensee's activities
 under the Licence sha

ll be covered by insura
nce, including third-par

ty
liability insurance, whic

h shall always provide 
reasonable cover for an

y insurance risks. At th
e end

of each calendar year o
r on request, the Gover

nment of Greenland sh
all be informed of the e

xisting
insurance cover and th

e main insurance terms
. The Government of G

reenland may require t
he

licensee to submit all in
surance terms and to ta

ke out and maintain ad
ditional insurance or co

verage.
The licensee shall also

 be obliged to comply w
ith any rules and regula

tions regarding insuran
ce cover

laid down by the Gover
nment of Greenland. In

surance shall be taken
 out with an internation

ally

recognised first class in
surance company.

The licensee shall ensu
re that the following req

uirements are met whe
n ships used for transp

orting
Hydrocarbons produce

d under the Licence ca
ll at or leave a port, offs

hore terminal or any ot
her

loading or discharging 
berth or place in Green

land or in the Greenlan
d territorial sea or Gree

nland

continental shelf area o
r otherwise sail or are p

resent in those areas:
(a) The ship shall meet

 the requirements spec
ified in section 11.02.

(b) The ship shall be re
gistered in a state that 

has acceded to the Inte
rnational Convention o

n Civil

Liability for Oil Pollution
 Damage, 1992 ("1992

 Liability Convention"), 
the International

Convention on the Esta
blishment of an Interna

tional Fund for Compen
sation for Oil Pollution

Damage, 1992 ("1992 
Fund Convention") and

 the Protocol of 2003 to
 the International

Convention on the Esta
blishment of an Interna

tional Fund for Compen
sation for Oil Pollution

Damage, 1992 ("Suppl
ementary Fund Protoco

l").

(c) The registered own
er of the ship shall esta

blish and maintain insu
rance cover (or similar

guarantee cover) of the
 owner's liability for oil p

ollution and other dama
ge and loss in

accordance with the ru
les applicable from time

 to time on the legal ob
ligation to insure under

the 1992 Liability Conv
ention and other conve

ntions acceded to by D
enmark.

(d) The ship shall have
 a valid certificate show

ing that liability insuran
ce (or similar guarantee

) is

effective, and that it co
vers the owner's liabilit

y for oil pollution and o
ther damage and loss i

n
accordance with the ru

les applicable from time
 to time on the legal ob

ligation to insure under

the 1992 Liability Conv
ention and other conve

ntions acceded to by D
enmark.

(e) The managing own
er of the ship (the shipp

ing company) shall esta
blish and maintain insu

rance

cover ("P & I insurance
") of the shipping comp

any's other liability for d
amage and loss arising

from or in connection w
ith the operation or use

 of the ship. with salvag
e or with raising,

removal, destruction or
 demolition of the ship,

 its cargo or other objec
ts that have been on
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28.04 Licence no 2018/40 board. The liability insu
rer shall be a member 

of the International Gro
up of P & I Clubs unles

s
the Government of Gre

enland permits departu
re from this requiremen

t. The cover shall be on

customary and comple
te terms.

(f) The managing owne
r of the ship (the shippi

ng company) shall hav
e a valid certificate or s

imilar

document showing tha
t the above liability insu

rance ("P & I insurance
") of the shipping

company's other liabilit
y for damage and loss 

has been arranged and
 is effective.

The licensee shall com
pensate any damage a

nd loss arising as a con
sequence of, or in conn

ection
with, one or more of the

 above requirements no
t being met. This shall 

apply irrespective of wh
ether

the damage or the loss
 may be regarded as a

ccidental if the non-com
pliance with the above

requirements is disrega
rded, irrespective of wh

ether the registered or 
managing owner of the

 ship or

other parties may (also
) be held liable for the d

amage or loss, in part o
r in full, and irrespectiv

e of
whether the damage or

 loss is suffered by the 
Government of Greenla

nd, the Government of

Greenland, the Danish
 State or other public o

r private parties.

The licensee shall on 1
! April of each year pro

ve to the Government o
f Greenland that the ab

ove

requirements have bee
n met in the past year. 

This shall be effected b
y forwarding any releva

nt
documents, including d

ocuments containing in
formation on the fulfilm

ent of the requirements

specified in section 11.
02 in relation to each s

hip used in the past ye
ar as well as informatio

n on
classification and insur

ance of the ships. The 
relevant documents sh

all always include copie
s of class

and insurance certifica
tes.

The licensee shall ensu
re that the following req

uirements are met whe
n vessels used in conn

ection

with activities performe
d under the Licence ca

ll at or leave a port, offs
hore terminal or any ot

her
loading or discharging 

berth or place in Green
land or in the Greenlan

d territorial sea or Gree
nland

continental shelf area o
r otherwise sail or are p

resent in those areas:

(a) The managing own
er of the ship (the shipp

ing company) shall arra
nge and maintain insur

ance

cover ("P & [I insurance
") of the owner's liability

 for damage and loss a
rising from or in

connection with the ope
ration or use of the ves

sel, with salvage or wit
h raising, removal,

destruction or demolitio
n of the vessel, its carg

o, equipment or other o
bjects that have been o

n
board. The liability insu

rer shall be a member 
of the International Gro

up of P & I Clubs unles
s

the Government of Gre
enland permits departu

re from this requiremen
t. The cover shall be on

customary and full term
s for the type of vessel

 concerned.

(b) The managing own
er of the ship (the shipp

ing company) shall hav
e a valid certificate or s

imilar
document showing tha

t the above liability insu
rance ("P & I insurance

") of the owner's liability

for damage and loss ha
s been arranged and is

 effective.

The licensee shall com
pensate any damage a

nd loss arising as a con
sequence of, or in conn

ection

with, one or more of the
 above requirements no

t being met. This shall 
apply irrespective of wh

ether
the damage or the loss

 may be regarded as a
ccidental if the non-com

pliance with the above

requirements is disrega
rded, irrespective of wh

ether the registered or 
managing owner of the

 ship or
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Licence no. 2018/40 28.05 Article 29 29.01 29.02 Article 30 30.01 other parties may (also
) be held liable for the d

amage or loss, in part o
r in full, and irrespectiv

e of
whether the damage or

 loss is suffered by the 
Government of Greenla

nd, the Government of

Greenland, the Danish
 State or other public o

r private parties.

The licensee shall inde
mnify the Government 

of Greenland and the D
anish State for any clai

ms made

by third parties against
 the Government of Gre

enland or the Danish S
tate as a consequence

 of
activities under the Lice

nce, provided that the l
icensee was given an o

pportunity in due time t
o

participate in the defen
ce against such claims

 and that the matter wa
s decided by:

(a) a settlement previou
sly approved by the lice

nsee,

(b) a final judgment, or (c) an arbitral award, p
rovided either that the p

arty making the claim w
as entitled to refer disp

utes

to arbitration prior to th
e occurrence of the dam

age or that the licensee
 has accepted the refer

ral

of the dispute to arbitra
tion.

Joint and several liabili
ty and guarantees

If more than one party 
holds shares in the Lice

nce, such parties shall 
be jointly and severally

 liable

for the fulfilment of any
 obligation under the Li

cence, including the ob
ligation to pay compen

sation
for any damage caused

 by activities performed
 under the Licence, reg

ardless of the size of th
e parties'

shares in the Licence. In order to ensure fulfilm
ent of the licensees' ob

ligations under the Lice
nce, each company ho

lding a

share in the Exploration
 Licence, with the exce

ption of NUNAOIL A/S,
 shall provide guarante

es
within 30 days of the E

xploration Licence bein
g granted. Such guaran

tees shall be approved
 by the

Government of Greenla
nd. The guarantees sh

all cover the fulfilment o
f all obligations towards

Greenland and Danish
 public authorities as w

ell as any liability in dam
ages pursuant to sectio

n 28.01.

If a company holding a
 share in the Licence is

 owned by other compa
nies, the Government o

f
Greenland will usually 

require a guarantee fro
m the ultimate parent c

ompany of each individ
ual

company holding a sha
re in the Licence, and/o

r from other companies
 that are ultimate owne

rs of
material holdings of sh

ares of the participating
 company. Guarantors 

are generally required 
to be

jointly and severally lia
ble with the participatin

g companies, see secti
on 29.01. Upon approv

ing plans
for the exploitation acti

vities in accordance wi
th section 8.08 the Gov

ernment of Greenland 
may

request that the guaran
tees be changed or sup

plemented, subject to s
ix months' prior notice.

General rules and princ
iples of administrative l

aw etc.

In the making of decisio
ns and other case proc

essing, the Governmen
t of Greenland and the

Government of Greenla
nd shall act reasonably

 and in accordance with
 general rules and princ

iples of
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Greenland administrati
ve law, including the pr

inciple of objectiveness
, the principle of

proportionality and the 
principle of equal treatm

ent.
30.02 Subject to Article

 31, Article 32 and Artic
le 33, in the making of 

decisions and other ca
se processing,

the Government of Gre
enland and the Govern

ment of Greenland sha
ll act in accordance wit

h rules of

law applicable in Green
land from time to time.

Article 31 Relationship 
to other legislation

31.01 The Licence is s
ubject to the rules of la

w in force in Greenland
 from time to time, see 

section 32.01.
The Licence shall not r

estrict the general right
 of the Government of G

reenland to levy taxes 
or lay

down general provision
s concerning exploratio

n activities and/or explo
itation activities. The Li

cence
shall not exempt the lic

ensee from obtaining s
uch approvals and perm

its as are required purs
uant to

the Mineral Resources
 Act and other legislatio

n.

Article 32 Governing la
w

32.01 The Licence is s
ubject to and shall be g

overned by Greenland 
and Danish law as app

licable in

Greenland from time to
 time. Any dispute arisi

ng out of or in connecti
on with the Licence or 

activities
performed under the Li

cence shall be decided
 in accordance with Gre

enland and Danish law
 as

applicable in Greenland
 from time to time.

Article 33 Jurisdiction a
nd arbitration

33.01 Any decision to b
e made at the discretio

n or the order of the Go
vernment of Greenland

, including the

Government of Greenla
nd, or other Greenland

 or Danish authorities a
ccording to applicable l

aw, see
section 32.01, or to the

 Licence cannot be sub
mitted to arbitration. An

y dispute regarding suc
h a

decision shall be broug
ht before and decided b

y the Greenland and D
anish courts with jurisd

iction in
Nuuk, Greenland. The 

said courts shall have e
xclusive jurisdiction. A 

decision by such a cou
rt may

be appealed according
 to the rules thereon.

33.02 Any other disput
e between the Governm

ent of Greenland, inclu
ding the Government o

f Greenland,
and the licensee arising

 out of or in relation to t
he Licence or activities

 under the Licence sha
ll be

decided finally and con
clusively by an arbitrati

on tribunal pursuant to 
sections 33.03-33.08.

33.03 Subject to sectio
ns 32.01 and 33.04-33

.08, the arbitration tribu
nal shall apply Greenla

nd law to decide

any procedural matter 
relating to the arbitratio

n proceedings.

33.04 The arbitration tr
ibunal shall sit in Nuuk,

 Greenland.

33.05 The arbitration tr
ibunal shall consist of t

hree members (arbitrat
ors). The president and

 the two other

members of the arbitra
tion tribunal shall hold D

anish law degrees and
 shall be Danish subjec

ts.
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Licence no. 2018/40 Article 34 34.01 34.02 Article 35 35.01 (V The Government of Gr
eenland and the licens

ee shall each appoint o
ne member (arbitrator)

. If the
Government of Greenla

nd or the licensee has 
not appointed its memb

er within 30 days of the
 other

party appointing its me
mber, then the Preside

nt of the Danish Suprem
e Court shall appoint th

at
member. The Governm

ent of Greenland and th
e licensee shall jointly a

ppoint the president of 
the

arbitration tribunal. If th
e parties fail to reach a

n agreement on the ap
pointment of the presid

ent of
the arbitration tribunal w

ithin 60 days of a party
 proposing a person for

 president of the arbitra
tion

tribunal, then the Presi
dent of the Danish Sup

reme Court shall appoi
nt the president of the a

rbitration
tribunal. The arbitration tribunal

 shall make its decision
 by a majority of votes.

 The arbitration tribuna
l shall

lay down its own rules 
of procedure for hearin

g the case, including th
e rules on producing ev

idence
of a technical nature, a

nd shall make an order
 as to the parties' paym

ent of costs in the arbit
ration.

The right to submit a di
spute to a court of law 

or arbitration pursuant 
to the Licence, includin

g this

Article 33, shall remain
 in force after its termin

ation, including by expi
ry or return.

Obligations on termina
tion of licence

The termination of this 
Licence shall not releas

e the licensee from fulf
illing the obligations im

posed

by legislation, the Explo
ration Licence and any

 Exploitation Licences o
r other applicable provi

sions,
conditions or orders. Following the terminati

on of the Exploration L
icence in the event tha

t no Exploitation Licenc
e has

been or is in the proces
s of being granted unde

r sections 8.01-8.05, or
 following the terminatio

n of
an Exploitation Licence

, the licensee shall kee
p all data, drill cores an

d other samples acquir
ed by the

licensee or on its beha
lf in respect of the Lice

nce area for a period o
f at least one year. Bef

ore the
destruction or disposal

 of such data, drill core
s and other samples, th

ey shall be offered to th
e

Government of Greenla
nd free of charge.

The Government of Gr
eenland's right to take 

over data, drill cores an
d other samples pursua

nt to
section 34.02 may be p

ostponed if an agreeme
nt is made between the

 licensee and the Gove
rnment

of Greenland regarding
 satisfactory safekeepin

g of and third-party acc
ess to the relevant data

, drill

cores and other sample
s.

Translations The Licence has been 
drawn up in the English

 language. Any translat
ions hereof shall have 

no

validity. 40
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Signed for and on beha
lf of

Greenland Gas and Oi
l A/S

Ml Name: Mark Bilsland Director at Greenland G
as and Oil A/S

Address: C/O Nuna Advokater, Qullilerfik 2, 6 Postboks 59 Nuuk Nationality: British Civil reg.no.: Passport number: 0991
76469

Place of signing: Londo
n, UK

Date of signing: 13 Jun
e, 2019

Signed for and on beha
lf of

NUNAOIL A/S Address Nationa Civil rey Passpor Place of Date of Licence no. 2018/40 Roden el AM zee ra Director at Greenland G
as and Oil A/S

Address: C/O Nuna Advokater, Qullilerfik 2, 6 Postboks 59 Nuuk Nationality: Australian Civil reg.no.: Passport number: Place of signing: Londo
n, UK

Date of signing: 13 Jun
e, 2019
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Appendix 1 Licence are
a

The Licence area, see 
Article 2 of the Licence

, is delineated by the fo
llowing corner coordina

tes:

Latitude Longitude Degrees, Minutes N/S 
Degrecs, Minutes E/W

1. 71° 40' 0” N 24? 30' 
0" W

2. 719° 40' 0” N 22° 30
' 0" W

3. 71? 10' 0” N 22° 30' 
0" W

71° 10'0” N 23° 00' 0" W 71° 20' 0° N | 23° 00' 0
" W

719 20' 0” N | 24° 30' 0
" W

All longitudes and latitu
des are with geodetic r

eference to the World G
eodetic System datum 

1984 (WGS-84). If
possible the Licence ar

ea is delineated by con
necting the corner coor

dinates in the above m
entioned order by

latitudes or longitudes.
 Otherwise the points a

re connected by geode
tic lines.

In case of any inconsis
tency between the corn

er coordinates and deli
neations stated above 

in this Appendix 1 and

the map of the Licence
 area attached, the said

 corner coordinates and
 delineations shall take

 precedence over the

map of the Licence are
a.

The Exploration Licenc
e area covers 2,622 km

” square kilometres (km
’).

The location of the Lice
nce area is shown on t

he attached map.

The licence covers one
 or more land areas on

ly. The boundary betwe
en a land area and the

 adjoining sea area sha
ll

be the mean sea level,
 The Licence area does

 not cover any sea area
, irrespective of whethe

r one or more sea arca
s

are covered by the are
a or areas delimited by

 the corner coordinates
 and delineation lines o

f the Licence area state
d

above in this Appendix
 1 or by the attached m

ap of the Licence area 
contained in the last pa

rt of this Appendix 1.
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Map of Licence area Jameson Land Blocks BlockiD , B C — — Emam Exploration and Exploit
ation Licence no. 2018

/40
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Appendix 2 Exploration
 period and possible ex

tended explorations pe
riods

1. Exploration period —
 Period 1

The Exploration Licenc
e is valid for an explora

tion period of 2 years c
alculated from the gran

ting of the

Exploration Licence un
til 31 December, 2020 

("Period 1"), see sectio
n 3.01o0f the Licence.

The period from the gra
nting of the Exploration

 Licence until 31 Decem
ber, 2019 will count as 

year 1 and the

calendar year 2020 wil
l count as year 2.

2. Possible extended e
xploration period — Pe

riod 2

If the exploration period
 of the Licence is exten

ded in accordance with
 sections 3.02-3.04 of t

he Licence, the first

such extension is valid
 for an exploration perio

d of 3 years calculated
 from 1 January 2021 t

o 31 December 2023

("Period 2"). The calendar year 202
1, 2022 and 2023 will c

ount as year 3, year 4 a
nd year 5.

3. Possible extended e
xploration period — Pe

riod 3

If the exploration period
 of the Licence is exten

ded in accordance with
 sections 3.02-3.04 of t

he Licence, the
second such extension

 is valid for an explorat
ion period of 5 years ca

lculated from 1 January
 2024 to 31 December

2028 ("Period 3"). The calendar year 202
4, 2025, 2026, 2027 an

d 2028 will count as ye
ar 6,year 7, year 8, yea

r 9and year 10.
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Appendix 3 Exploration
 commitments

The following work pro
gramme covers the exp

loration activities that th
e licensee shall carry o

ut according to

Article 6 of the Licence
:

1; Exploration commitm
ents for Period 1

During Period 1, see se
ction 3.01 of the Licenc

e and section 1 of Appe
ndix 2, the licensee sha

ll carry out the

following activities: Geological and geophy
sical work

a. Identify and map pot
ential Triassic(clastic) t

hrough Permian (clasti
c and carbonate) leads

 per

section (e) b. Investigate potential
 for Carboniferous lead

s below Base Permian 
unconformity

Ë. Reprocess the exist
ing 2D data.

d. Conduct relevant ge
ophysical and/or geolo

gical interpretation prog
rammes;

(1) Source rock and res
ervoir characterisation 

using local outcrop dat
a and play analogues

(2) Magnetic and gravit
y analysis

(3) Basin modelling stu
dies, identification of ex

pulsion windows and m
igration limits

(4) 2D/3D modelling to
 identify fetch areas an

d migration pathways a
nd produce petroleum 

systems

events charts and play
 fairway maps

(5) Identification of pros
pects and leads with es

timation of geological c
hance of success

é; Environmental and s
ocial requirements of th

e licence including con
sultations with MIER , E

AMRA,

DCE, local communitie
s and other stakeholde

rs to gather relevant inf
ormation, identify conc

erns,
highlight gaps in existin

g information requirem
ents, and address othe

r identified key issues. 
In

addition to his a Scopin
g Study will be underta

ken to outline the existi
ng environmental and s

ocial
information, communic

ate the results of consu
ltations, define data ga

ps and further data coll
ection

requirements and prov
ide a basis to outline an

d agree the scope, app
roach and m hodology 

for

activity specific environ
mental and social impa

ct assessments.

f. Baseline survcys sha
ll be undertaken. The s

pecific content of the b
aseline surveys shall b

e discussed
and agreed with the EA

MRA.
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g. An EIA and SIA to b
e undertaken for the ex

ploration activities plan
ned for Period 2 to iden

tify
potential impacts and e

nsure mitigation measu
res are built in to work 

plans. These documen
ts will

be prepared to meet M
IER and /EAMRA requ

irements and best indu
stry practice (eg. Arctic

 Council,
OGP, IPIECA, IFC, Arc

tic Monitoring and Asse
ssment Programme) an

d will include specific

consultations, data gat
hering and report prepa

ration.

Other activities h. A payment by the lic
ensee of DKK 30,000 t

o the Government of G
reenland as contributio

n to the

development and main
tenance of a data repo

sitory for geological an
d geophysical data and

development and main
tenance of spatial data

 systems related to exp
loration for and exploita

tion of

mineral resources. Í. Contribute to studies
, projects and strategic

 assessments, within th
e areas of environment

, social

sustainability, oil spill a
nd emergency prepare

dness, geology and ge
ophysics, ice, and tech

nical
matters, which are nec

essary to ensure an up
dated, sufficient and va

lid level of knowledge a
nd

information for the auth
orities to process and a

pprove applications for
 and conduct regulation

 of
activities under the Lice

nce. The studies and p
rojects will be conducte

d by the authorities with
 a total

spending of DKK 40,00
0 to be paid by the lice

nsee for Period 1. The 
total spending amount 

of
DKK 40,000 will be spe

nt by the authorities an
d shall be paid by the li

censee with an amoun
t of

DKK 20,000 in year 1 a
nd an amount of DKK 2

0,000 in year 2 unless 
otherwise agreed by th

e
Government of Greenla

nd and the licensee. Ho
wever, if the amount sp

ent in a year is less tha
n the

amount set above in th
is paragraph for that ye

ar, the remaining amou
nt shall be carried over

 to the
following year (or follow

ing years if not spent in
 the first following year)

. If the total committed

amount of DKK 20,000
 has not been spent at 

the end of Period 1, the
 remaining amount whi

ch has

not been spent shall be
 paid by the licensee to

 the Government of Gre
enland no later than at 

the end

of Period l. Before the end of Perio
d 1, the licensee shall s

ubmit a report with sati
sfactory analyses and i

nterpretations of the
work programme carrie

d out in Period 1. Furth
ermore, before the end

 of Sub-period 1 the lic
ensee shall submit an

in depth description tha
t reviews the activities 

planned to be carried o
ut in Sub-period 2.

Before the end of Perio
d 1, the licensee shall e

ither (1) surrender the L
icence or (2) apply for a

n extension of he

Licence for Period 2, se
e sections 3.02-3.04 of

 the Licence.
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2. Exploration commitm
ents for Period 2

If the exploration period
 of the Licencè is exten

ded in accordance with
 sections 3.02-3.04 of t

he Licence for Period

2, see section 2 of App
endix 2, the licensee sh

all carry out the followin
g activities in Period 2:

Geological and geophy
sical work

a. Depending on the fin
dings from Period 1, th

e Licensee commits to 
either;

1. Shoot200 new line k
ilometres (km) of 2D da

ta to procure more com
prehensive seismic cov

erage

of prospective areas w
ithin the Licence area.

or 2. Drillaminimum of one
 (1) Exploratory Well. T

he Exploratory Well sh
all be drilled to a minim

um
of 1500 m below terrain

 with the Base Upper P
ermian unconformity as

 the main depth target 
. The wells

shall be drilled in an ap
propriate manner that c

omports with good exp
loration practice, which

shall include core drillin
g, the extraction of sam

ples, and that otherwis
e conforms with the

guidelines laid down by
 the MIER in connectio

n with the approval of e
ach individual drilling

programme. The speci
fic terms and condition

s for the drilling activitie
s will be developed in

close cooperation with 
the licensee.

b. The operational activ
ity for this period will be

 completed no later tha
n 2022

c. Further consultations
 on potential operationa

l activities in Period 3
d. An EIA and SIA to b

e undertaken for the ex
ploration activities plan

ned for Period 3 to iden
tify

potential impacts and e
nsure mitigation measu

res are built in to work 
plans. These documen

ts will
be prepared to meet M

IER and /EAMRA requ
irements and best indu

stry practice (eg. Arctic
 Council,

OGP, IPIECA, IFC, Arc
tic Monitoring and Asse

ssment Programme) an
d will include specific

consultations, data gat
hering and report prepa

ration.

Other activities a. A payment by the lic
ensee of DKK 60,000 t

o the Government of G
reenland as contributio

n to the
development and main

tenance of a data repo
sitory for geological an

d geophysical data and

development and main
tenance of spatial data

 systems related to exp
loration for and exploita

tion of

mineral resources. b. Contribute to studies
, projects and strategic

 assessments, within th
e areas of environment

, social
sustainability, oil spill a

nd emergency prepare
dness, geology and ge

ophysics, ice, and tech
nical

matters, which are nec
essary to ensure an up

dated, sufficient and va
lid level of knowledge a

nd
information for the auth

orities to process and a
pprove applications for

 and conduct regulation
 of

activities under the Lice
nce. The studies and p

rojects will be conducte
d by the authorities with

 a total

47



Govemment of Greenla
nd

Licence no 2018/40 spending of DKK 65,00
0 to be paid by the lice

nsee for Period 2. The 
total spending amount 

of
DKK 65,000 will be spe

nt by the authorities an
d shall be paid by the li

censee with an amoun
t of

DKK 20,000 in year 3, 
an amount of DKK 20,0

00 in year 4 and an am
ount of DKK. 25,000 in

 year 5
unless otherwise agree

d by the Government o
f Greenland and the lic

ensee. However, if the 
amount

spent in a year is less t
han the amount set abo

ve in this paragraph for
 that year, the remainin

g amount

shall be carried over to
 the following year (or f

ollowing years if not sp
ent in the first following

 year).

If the total committed a
mount of DKK. 65,000 

has not been spent at t
he end of Period 2, the

 remaining
amount which has not 

been spent shall be pa
id by the licensee to the

 Government of Greenl
and no

later than at the end of
 Period 2.

Before the end of Sub-
period 2, the licensee s

hall submit a report wit
h satisfactory analyses

 and interpretations of

the work programme ca
rried out in Sub-period 

2.

Before the end of Sub-
period 2, the licensee s

hall either (1) surrende
r the Licence or (2) app

ly for an extension of

the Licence for Sub-pe
riod 3, see sections 3.0

2-3.04 of the Licence.

3. Exploration commitm
ents for Period 3

If the exploration period
 of the Licence is exten

ded in accordance with
 sections 3.02-3.04 of t

he Licence for Period

3, see section 3 of App
endix 2, the licensee sh

all carry out the followin
g activities in Period 3:

Geological and geophy
sical work

a. Following on from optio
n 2.a.1 from Period 2;

l. Drill a minimum of one 
(1) Exploratory Well. Th

e Exploratory Well sha
ll be drilled to a minimu

m

of 1500 m below terrain
 with the Base Upper P

ermian unconformity as
 the main depth target.

 The wells
shall be drilled in an ap

propriate manner that c
omports with good exp

loration practice, which
 shal!

include core drilling, the
 extraction of samples,

 and that otherwise con
forms with the guideline

s
laid down by the MIER

 in connection with the 
approval of each individ

ual drilling programme.
.

The specific terms and
 conditions for the drillin

g activities will be deve
loped in close coopera

tion

with the licensec. Following on from optio
n 2.a.2 from Period 2, d

rill a minimum of one (1
) Appraisal Well. The

Appraisal Well shall be
 drilled to properly appr

aise the discovery mad
e under section 2.a.2. T

he

wells shall be drilled in 
an appropriate manner

 that comports with goo
d exploration practice,

which shall include cor
e drilling, the extraction

 of samples, and that o
therwise conforms with

 the
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 the MIER in connectio

n with the approval of e
ach individual drilling

programme, , and will s
eek to acquire sufficien

t data to delineate the e
xtent of the discovery a

nd

to progress towards a c
ommercial developmen

t decision. The specific
 terms and conditions f

or

the drilling activities wil
l be developed in close

 cooperation with the lic
ensee.

b. The operational activ
ity for this period will be

 completed no later tha
n 2026.

c. When the exploration
 Licence for an area ter

minates, the licensee w
ill submit a final report 

to the

MLSA on the results of
 the licensees studies i

n the area, to include a
n assessment of the hy

drocarbon

potential of the relinqui
shed area.

Other activities a. A payment by the lic
ensee of DKK 60,000 t

o the Government of G
reenland as contributio

n to the
development and main

tenance of a data repo
sitory for geological an

d geophysical data and

development and main
tenance of spatial data

 systems related to exp
loration for and exploita

tion of

mineral resources. b. Contribute to studies
, projects and strategic

 assessments, within th
e areas of environment

, social
sustainability, oil spill a

nd emergency prepare
dness, geology and ge

ophysics, ice, and tech
nical

matters, which are nec
essary to ensure an up

dated, sufficient and va
lid level of knowledge a

nd
information for the auth

orities to process and a
pprove applications for

 and conduct regulation
 of

activities under the Lice
nce. The studies and p

rojects will be conducte
d by the authorities with

 a total
spending of DKK 100,0

00 to be paid by the lic
ensee for Period 3. The

 total spending amount
 of

DKK 100,000 will be sp
ent by the authorities a

nd shall be paid by the
 licensee with an amou

nt of
DKK 20,000 in year 6, 

an amount of DKK 20,0
00 in year 7, an amoun

t of DKK 20,000 in ycar
 8, an

amount of DKK 20,000
 in year 9, and an amou

nt of DKK 20,000 in ye
ar 10 unless otherwise

 agreed
by the Government of G

reenland and the licens
ee. However, if the am

ount spent in a year is 
less than

the amount set above i
n this paragraph for ha

t year, the remaining am
ount shall be carried ov

er to
the following year (or fo

llowing years if not spe
nt in the first following y

ear). 1f the total comm
itted

amount of DKK 100,00
0 has not been spent a

t the end of Period 3, th
e remaining amount wh

ich has

not been spent shall be
 paid by the licensee to

 the Government of Gre
enland no later than at 

the end

of Period 3. Before the end of Perio
d 3, he licensee shall s

ubmit a report with sati
sfactory analyses and i

nterpretations of the

work programme carrie
d out in Period 3.

Before the end of Perio
d 3, the licensee shall e

ither (1) surrender the L
icence or (2) apply for a

n extension of the

Licence for Period 4 (if
 any), see sections 3.0

2-3.04 of the Licence.
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4. General commitmen
ts in year 1 to year 10 o

f the exploration period

Any Exploratory Well s
hall be drilled in an app

ropriate manner in acco
rdance with good explo

ration practice and
the terms and guideline

s set by the Governme
nt of Greenland in conn

ection with the approva
l of the individual

drilling programme. Th
is includes core drilling

, extraction of samples
 and production testing

. When drilling,
cuttings must be taken

 from the drill mud and 
stored. In general, sam

pling intervals shall not
 exceed 10 metres,

however, in observed h
ydrocarbon zones the s

ampling intervals shall 
not exceed 3 metres, w

here conventional

cores are not taken. Satisfactory analyses a
nd interpretations of ac

quired data shall be ca
rried out. The licensee 

shall comply with any

instructions issued by t
he Government of Gree

nland in this respect.

Prior to the commence
ment of the work, the li

censee may obtain the
 Government of Greenl

and's opinion as to

whether the exploration
 activities planned will c

onstitute fulfilment of th
e work programme.

When the Exploration L
icence for an area term

inates, the licensee sha
ll submit a final report t

o the Government

of Greenland on the hy
drocarbon potential in t

he relinquished area.
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Appendix 4 The location of each R
amsar Site, see section

 9.02 of the Licence,

coordinates: Ramsar Site no. 1 ("He
den")

Ramsar Sites Licence no. 2018/40 is delineated by the foll
owing corner

J | Latitude | | | Longitu
de

J | Degrees | Minutes | 
Seconds | North/South

 | Degrees Minutes | Se
conds | East/West

| O1. | 70| 37| 57 North
 23 57 55

2. | 70 | 36 | 1I North 24
 0 12

3. | 70 36 | 42 North | 2
4 2 7

4. | 70 37| 35 North | 24
 5 10

5. | 70 40 6 North | 24 8
 13 West

6. 70 | 42 6 North | 24 1
0 8 West

7. 70| 44 15 North 24 1
0 54 West

8. 70 46 31 North 24 13
 1I West

|9. 70 47 | 46 North 24 
14 3 West

10. 70 50 | 25 North 24
 15 52 West

lI. 70 53 | 26 North 24 1
7 0 West

12. 70 55 20 North 24 1
8 9 West

13. 70 57 20 North 24 1
7 46 West

14. 70 59 6 North 24 17
 23 West

I5. 71 0 3 North 24 17 4
6 West

16. 71 2 15 North 24 19
 18 West

17. 71 3 46 North 24 2]
 3 West

18. 7] 5 31 North 24 3 3
 West

19. 71 7 17 North 24 27
 19 West

20. 71 8 2 North 24 29 
59 West

21. 71 10 3 North 24 33
 48 West

22., 71 10 49 North 24 
36 6 West

23. 7] 12 19 North 24 3
9 55 West

24. 71 12 57 North 24 3
9 9 West

25. 71 14 5 North 24 39
 9 West

26. 7I 14 20 North 24 4
0 18 West

27. 71 14 35 North 24 4
2 12 West

28. 71 15 21 North 24 3
 44 West

29. 71 17 44 North 24 4
4 30 West

30. 71 18 19 North 24 4
3 30 West

31. 7] 18 37 North 24 4
3 3 West

32. 71 19 16 North 24 4
] 42 West |
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33. 71 20 9 North 24 39
 55 West

34. 71 20 52 North 24 3
8 21 West

35; 71 15 5 North 23 22
 48 West

36. 70 3 14 North 23 23
 33 West

37. 70 4] 59 North 23 2
6 60 West

38. 70 41 6 North 23 30
 26 West

39. 70 40 13 North 23 3
3 29 West

40. 70 39 20 North 23 3
8 4 West

41. 70 39 20 North 23 3
 47 West

42. 70 38 50 North 23 4
9 8 West

43. 70 38 33 No h 23 5
3 20 West

44. 70 38 20 North 23 5
5 38 West

45. 70 38 20 North 23 5
6 0 West

46. 70 37 57 North 23 5
7 55 West

Ramsar Site no. 2 ("Ør
sted Dal, Pingel Dal an

d Enhjørningen Dal"):

Latitude Longitude Degrees Minutes Seco
nds North/South Degre

es Minutes Seconds Ea
st/West

l. 71 54 22 North 22 33
 47 West

2. 71 47 1 North 22 44 
36 West

3. 71 46 59 North 23 0 
0 West

4. 71 46 1 North 23 0 6
 West

5. 71 45 59 North 23 19
 59 West

6. 71 41 3 North 23 20 
3 West

7. 71 40 58 North 22 59
 3 West

8. 71 34 1 North 22 59 
2 West

9. 71 34 l North 22 50 2
 West

10. 71 30 l North 22 50
 4 West

1l. 71 29 7 North 22 55
 38 West

12. 71 26 37 North 22 5
9 9 West

15. 71 25 20 North 23 I
 40 West

14. 71 23 28 North 23 2
 24 West

15. 71 21 43 North 23 2
 19 West

16. 71 19 39 North 23 5
 0 West

17. 71 19 18 North 23 1
0 17 West

18. 7I 19 49 No h 23 14
 43 West

19. 71 33 20 North 24 5
 41 West

20. 71 38 27 North 24 2
 20 West

21. 71 41 18 North 23 5
8 39 West

22: 71 43 49 North 23 5
5 14 West

23. 71 48 45 North 23 5
4 26 West
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24. 71 50 2 North 23 44
 41 West

25. 71 51 38 North 23 3
3 3 West

26. 71 54 20 North 23 2
7 10 West

27. 71 55 27 North 23 1
8 13 West

28. 71 54 0 North 23 3 
43 West

29. 71 55 34 North 22 5
9 18 West

30. 71 56 6 North 22 55
 54 West

31. 71 55 56 North 22 5
0 35 West

32. 7] 55 18 North 22 4
7 26 West

33. 71 55 1 North 22 40
 3 West

34. 71 54 2 North 22 33
 47 West

All longitudes and latitu
des are with geodetic r

eference to the World G
eodetic System datum 

1984 (WGS-84). If
possible, each Ramsar

 Site is delineated by c
onnecting the corner co

ordinates in the above 
mentioned order by

latitudes or longitudes.
 Otherwise the points a

re connected by geode
tic lines.

In case of any inconsis
tency between the corn

er coordinates and deli
neations stated above 

in this Appendix 4 and

the map attached below
, the said corner coordi

nates and delineations
 shall take precedence

 over the map.

The location of each R
amsar Site is shown on

 the attached map.

n v3



ce no. 201 8/40 Licen ent of Greenland showing the location of
 each Ramsar Site

TIGON 2400n Exploration and Exploit
ation Licence 10- 2018

/40 (Area 1)

The location of each R
amsar Site is marked w

ith black tines on the m
aP above.
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Appendix 5 The license
e's cooperation with NU

NAOIL A/S

The licensee's coopera
tion with NUNAOIL A/S

, see section 13.06 of t
he Licence

The objective of the co
operation is, among oth

er things, to help facilita
te the licensee's activiti

es in Greenland, and
to assist NUNAOIL A/S

 with developing know-
how and experience wi

th respect to exploratio
n, development and

production of Hydrocar
bons, and during devel

opment and production
 to actively involve NUN

AOIL A/S as Co-
operator with regard to

 the performance of the
 operatorship. The deta

ils for the cooperation d
uring the development

and exploitation period
s shall be determined i

n a separate Cooperati
on Agreement, which s

hall be annexed to and

form part of the Joint O
perating Agreement.

During the exploration 
period the Operator sh

all, with cooperation fro
m and in consultation w

ith NUNAOIL A/S,
represent the licensee 

in Greenland. NUNAOI
L A/S shall be entitled t

o take part in the licens
ee's information

activities to the Greenla
nd society.

During the exploration 
phase, the cooperation

 between the Operator 
and NUNAOIL A/S sha

ll in all respects be

mutually agreed upon o
n a case by case basis

 and subject to the fore
going:

l. Operator shall make 
reasonable efforts to ag

ree with NUNAOIL A/S
 on appropriate terms f

or any services,

equipment or materials
 that NUNAOIL A/S ma

y provide to the Operat
or, pursuant to Operato

r's request.

2; Operator shall make
 reasonable efforts to a

gree with NUNAOIL A/
S on appropriate involv

ement of
NUNAOIL A/S with res

pect to selected parts o
f the Work Programme

.

L. Operator will promptly 
advise NUNAOIL A/S o

f all meetings with the G
overnment of Greenlan

d, other

local authorities and/or
 the public and consult 

with NUNAOIL A/S reg
arding communications

 with such

authorities and the pub
lic.

4. Operator shall coord
inate and work with NU

NAOIL A/S in order to e
nsure that meetings are

 satisfactorily

arranged in Greenland
 in order to inform the a

pplicable entities and th
e public about planned

 activities under

the Licence. 3. Operator shall provid
e NUNAOIL A/S with a

ccess to appropriate tra
ining, which shall includ

e some or all

of the following; relevan
t courses, participation

 in conferences, On-the
-Job training, and furth

er training.

353



Government of Greenla
nd

6. y (Na Licence no 2018/40 5.1. Operator shall prov
ide NUNAOIL A/S with

 a listing of internal rele
vant courses/activities.

 The
number of employees o

f NUNAOIL A/S attendi
ng such activities shall 

be mutually agreed upo
n

between Operator and 
NUNAOIL A/S within a

 reasonable period of ti
me following the receip

t of
such listing by NUNAO

IL A/S.

5.2. On-the-Job training
 and/or further training 

shall be suitable for NU
NAOIL A/S employees

 with a

technical or scientific e
ducation or an adminis

trative, legal or econom
ic background. Operato

r shall
in consultation with NU

NAOIL A/S propose a t
raining programme for 

NUNAOIL A/S employe
es.

5.3. "On-the-Job trainin
g" means performing th

e work and functions o
f a fulltime job position 

which fits

the person's education
 and background and is

 an ordinary job positio
n in the oil and gas ind

ustry. On-

the-Job training must b
e of at least one month

's duration.

The licensee shall reim
burse expenses incurre

d in connection with the
 above courses and On

- he-Job
training and further trai

ning with an annual am
ount of DKK 50,000. tra

nsferred from year to y
ear.

NUNAOIL A/S may at i
ts own discretion dispo

se of and collect funds 
provided by one or sev

eral licensees
to finance training prog

rammes with one or se
veral operators. If the L

icence expires or termi
nates, unused

funds of the abovemen
tioned annual amount o

f DKK 50,000 up to and
 including funds for the

 year where

the Licence expires or 
terminates, shall be pa

id to NUNAOIL A/S, wh
o commits itself to use 

these funds

for training and educati
onal purposes.

Expenses incurred in re
lation to participation in

 courses, On-the-Job tr
aining, and further train

ing include
expenses for travel, loc

al transport, including c
ar rental, meals and ac

commodation as well a
s lodging,

insurance and attendan
ce participation fees, co

sts of the trainee's gros
s salary ete., correspon

ding to such
person's salary under t

he employment contrac
t with NUNAOIL A/S. N

UNAOIL A/S shall subm
it invoices

for expenses to be reim
bursed. Payment must

 be made no later than
 30 days after the invoi

ce date. Upon
request of the licensee

, NUNAOIL A/S is to pr
ovide copies of invoice

s and other appropriate
 documentation

to document the amoun
t to be reimbursed. Cos

ts of renting offices and
 furniture in connection

 with On-the-
Job training and licensi

ng of software necessa
ry for completion of On

-the-Job training is to b
e paid by the

licensee who provides 
the On-the-Job training

. The Operator is entitle
d to audit payments rel

ated to

NUNAOIL A/S's use of
 funds in accordance w

ith the above pursuant 
to the audit provisions 

of the Joint

Operating Agreement. NUNAOIL A/S employe
es who participate in in

ternal courses and /or O
n-the-Job training are o

bliged to
keep received informat

ion and data confidenti
al in the same manner 

as the licensee's own e
mployees. The

Operator or licensee w
ho provides internal co

urses or On-the-Job tra
ining may require the p

articipants to

sign an undertaking of 
confidentiality. The und

ertaking of confidential
ity may not go beyond 

what is
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reasonable to protect th
e licensee's interest in 

confidentiality and may
 not include data or info

rmation needed

to apply the acquired k
nowledge.
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Appendix 6 Further trai
ning obligations during

 the exploration period

Further training obligat
ions during the explora

tion period, see Article 
15 of the Licence

For each year of the ex
ploration period and an

y extended exploration
 period, see sections 3

.01-3.09 of the Licence
and Appendix 2, the lic

ensee shall contribute 
to the further training e

tc. of the employees of
 the Government of

Greenland and other G
reenland government a

gencies as stated below
, see Article 15 of the L

icence.

Further training The licensee shall reim
burse DKK 150,000 of 

expenses annually for 
further training etc. in c

onnection with

exploration, developme
nt, production and main

tenance. Such further t
raining shall be targete

d at employees with
a technical or scientific

 education or employee
s with an administrative

, legal or financial back
ground. The further

training shall consist of
 he following elements:

l. Participation in cours
es, in-house as well as

 external.

2 On-the-job training at
 the licensee. On-the-jo

b training shall be defin
ed as full-time employm

ent that
includes the performan

ce of tasks commensur
ate with the trainee's ed

ucation and backgroun
d and

representative of the oi
l and gas industry.

If the expenses for furth
er training are less than

 DKK 150,000 in any o
ne year, automatically 

transferred to the

next year. No later than
 two months after the e

nd of every year, the G
overnment of Greenlan

d shall forward a

statement of the unutili
sed funds that are forw

arded to the following y
ear.

Expenses Expenses associated w
ith the employee's part

icipation in courses or o
n-the-job training, inclu

des travel, local

transport, meals and ac
commodation, as well a

s insurance and attend
ance fees, the cost of t

he employee's gross

salary etc., as docume
nted by the employee's

 contract of employmen
t with the Government 

of Greenland etc.
Expenses for travel, loc

al transport, meals and
 accommodation shall b

e paid in accordance w
ith the rules

established by the Gov
ernment of Greenland 

for the payment of per 
diem allowances on off

icial trips. The

Government of Greenla
nd shall forward invoice

s for the amounts to be
 reimbursed. Payment 

shall be effected 30

days at the latest after 
the invoice date.

Period The training and other 
obligations assumed he

reunder shall be upheld
 until they have been fu

lfilled, regardless of

whether the Exploration
 and/or Exploitation Lic

ence terminates prior to
 their fulfilment.
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Confidentiality The persons participati
ng in activities under th

is Appendix 6 shall sign
 a confidentiality agree

ment where this is

required due to the nat
ure of the job. Howeve

r, the participants shall
 subsequently be entitle

d to unrestricted use

of the expertise acquire
d.
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Appendix 7 Accounting
 principles

Accounting principles f
or accounting items inc

luded and not included
 in the determination of

 the value and

the calculation basis on
 which sales royalty an

d surplus royalty are to
 be calculated under Ar

ticle 12 of the

Licence ‘This description of acc
ounting principles comp

rises the following main
 categories:

1. INCOME 2, INVESTMENTS AND
 EXPENSES

3. TRANSLATION OF 
FOREIGN CURRENCY

All sections of this App
endix 7 shall apply in re

lation to the calculation
 of Surplus Royalty.

Section 1.1 of this App
endix 7 shall apply in re

lation to the calculation
 of Sales Royalty. The 

other sections of this

Appendix 7 shall not ap
ply in relation to the ca

lculation of Sales Roya
lty.

The calculation basis fo
r sales royalty and surp

lus royalty shall be filed
 annually as part of the

 Annual Royalty
Report. The annual filin

g of the calculation bas
is for surplus royalty sh

all include a specificatio
n of items

comprising as a minimu
m those items which ar

e specified in Appendix
 8 to the Licence.

The Government of Gr
eenland may require ad

ditional specifications, 
information and docum

entation from the

licensee. L. INCOME 1.1 Sales value of extra
cted Hydrocarbons

The value of extracted 
Hydrocarbons is calcul

ated according to secti
ons 12.02-12.11 of the

 Licence.

Hydrocarbons are cons
idered produced and e

xtracted when they hav
e been exported from t

he production facility,

that is when they have 
passed the metering po

int on the production fa
cility.

In the determination of 
the value of extracted H

ydrocarbons, no deduc
tion shall be made for a

ny cost, expense or
other amount, including

 any sales commission
, fee or other cost, any 

cash rebate or other re
bate, any freight or

other transport cost, an
y insurance cost or any

 financial cost.

As described in section
 12.05 of the Licence, t

he value of extracted H
ydrocarbons is calculat

ed by applying the

sales price obtainable i
n a sale in the free mar

ket in Europe at the tim
e of delivery of the extr

acted Hydrocarbons
to a purchaser which is

 independent of the sel
ler (that is the time of tr

ansfer of risk to a purch
aser which is

independent of the sell
er). As the primary refe

rence for sales in Euro
pe the "Brent (DTD)" (a

verage of low and

high quotation) accordi
ng to Platts Crude Oil M

arketwire shall be appli
ed. To the extent the B

rent (DTD) cannot
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be regarded as a repre
sentative of the sales p

rice generally obtainab
le in sales in the free m

arket in Europe, anothe
r

quotation or price fixing
 reference shall be app

lied according to sectio
n 12.07 of the Licence.

 The application of

another quotation or pr
ice fixing reference is s

ubject to the Governmn
et of Greenland's appro

val and any terms set

for such approval. The value in Danish kro
ner shall be translated 

at the foreign exchange
 rate at the day of deliv

ery of the extracted
Hydrocarbons to a purc

haser which is indepen
dent of the seller (that i

s the day of transfer of 
risk to a purchaser

which is independent o
f the seller).

If at the said day of del
ivery (risk transfer) no o

fficial quotation is avail
able, the following day'

s official quotation

shall be applied. Financial income and e
xpenses deriving from 

forward contracts or sim
ilar financial instrument

s relating to sales

of Hydrocarbons, such
 as derivatives in the fo

rm of sales futures, sal
es options or similar, sh

all not be included in
the value of extracted H

ydrocarbons in the Ann
ual Royalty Report (inc

luding its annua! sales 
royalty and surplus

royalty statements). Su
ch financial income and

 expenses shall also no
t be included in the calc

ulation basis, as

described in the section
s below, relating to fina

ncial income and financ
ial expenses.

If the day of delivery of
 extracted Hydrocarbon

s to a purchaser which
 is independent of the s

eller (that is the day
of transfer of risk to a p

urchaser which is indep
endent of the seller) is 

later than 31 Decembe
r in the calendar year

in which the said Hydro
carbons are extracted, 

the said extracted Hydr
ocarbons shall be inclu

ded in the calculation
basis for the calendar y

ear concerned at the va
lue as at 31 December

. The value of the extra
cted Hydrocarbons

shall be calculated as t
he sales price obtainab

le in a sale in the free m
arket in Europe to a pu

rchaser which is
independent of the sell

er (or other quotation a
s approved by the Gov

ernment of Greenland)
 as at 31 December.

The value in Danish kro
ner shall be translated 

at the foreign exchange
 rate as at 31 Decembe

r. If there is a
difference between the

 value so included in th
e calculation basis as a

t 31 December and the
 value subsequently

calculated as at the da
y of delivery of the extr

acted Hydrocarbons to
 a purchaser which is in

dependent of the seller
(that is the day of trans

fer of risk to a purchase
r which is independent 

of the seller), the differe
nce shall be included

in the calculation basis
 in the year where the e

xtracted Hydrocarbons
 are delivered to a purc

haser which is

independent of the sell
er (that is the year whe

re the risk is transferred
 to a purchaser which i

s independent of the

seller). 1.2 Other income book
ed by the licensee

Any her income booked
 by the licensee is inclu

ded in the calculation b
asis, see section 12.19

(a) of the Licence.

Other income is include
d in the calculation bas

is when realized. Incom
e has been realized, w

hen the usual criteria

for recognizing income
 in accordance with inte

rnational accounting st
andards have been fulf

illed (IAS 18).

According to IAS 18 inc
ome is recognized by a

n entity when:

(a) the significant risks 
and rewards of owners

hip are transferred to th
e buyer,

(b) the entity has relinq
uished managerial invo

lvement and effective c
ontrol over the goods,

(c) the revenue has a c
ost or value that can be

 measured reliably,
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(d) it is probable that an
y future economic bene

fit associated with the r
evenue will flow to the 

entity, and
(e) the costs incurred o

r to be incurred can be
 measured reliably.

Other income comprise
s the following items (n

ot exhaustive):

1.2.1 Disposals Any amounts realized f
rom the disposal of ma

terial or other joint prop
erty. Disposal of mater

ial to the Operator
shall be valued accordi

ng to the principles des
cribed in section 2.3.6(

b) below.

1.2.2 Material and Prop
erty

Any amounts realized a
s a result of the return 

of material or other pro
perty.

1.2.3 Sole Risk Credits Any amounts realized f
rom third parties or from

 companies holding sha
res in the Licence ("lice

nsee parties")

engaged in sole risk ac
tivities for services or fo

r use of joint property.

1.2.4 Insurance Any amounts realized p
ursuant to insurance cl

aims made by the Ope
rator in respect of insur

ance carried for the
benefit of all the license

e parties.

1.2.5 Claims Any amounts realized p
ursuant to claims made

 by the Operator on be
half of the licensee par

ties and any other

event-giving rise to a re
ceipt (including interest

) by the Operator on be
half of the licensee par

ties.

1.2.6 Financial income Any interest income rea
lized in connection with

 Joint Operations. Inter
est income is accrued. 

Accordingly,

calculated accrued inte
rest income is included

 regardless of whether 
the interests have been

 received in cash.

Other financial income,
 including currency exc

hange gains and gains
 on derivatives relating

 to Hydrocarbons,
investments, material, 

foreign currency etc. is
 not included in the calc

ulation basis. However
, any currency gains

relating to income inclu
ded in the calculation b

asis on Hydrocarbons w
here risk has not transf

erred at 31
December, which are r

ealized in a subsequen
t year where risk transf

ers, see section 1.1, is 
included in the

calculation basis. Furth
ermore, currency gains

 relating to accruals as
 described in section 3 

are included as

described in section 3. 1.2.7 Other Any other amounts of r
evenues or credits, exc

ept for certain financial
 items stated above in 

section 1.2.6, which

accrue in connection w
ith the Joint Operations

.
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2 INVESTMENTS AND
 EXPENSES

2.1 General criteria Investments and opera
ting expenses are char

geable to the calculatio
n basis as described in

 section 12.19(b) of the

Licence. Expenscs held in the e
xploration period are no

t chargeable to the calc
ulation basis.

Only investments and e
xpenses held after the 

granting of the Exploita
tion Licence as describ

ed in section 8.03 of
the Licence are charge

able to the calculation b
asis, and only such inv

estments and expense
s as comprised by the

development plan appr
oved according to sect

ions 19 and 43 of the M
ineral Resources Act a

re chargeable.

Provisions for abandon
ment are not chargeab

le to the calculation bas
is on a current basis.

Transportation costs, fi
nancial expenses, sale

s royalty and corporate
 and withholding taxes 

are not chargeable to
the calculation basis. R

eference is made to the
 detailed description of

 these items in sections
 2.2 and 2.3 below.

22 Investments Investments can be de
fined as expenditures h

eld in accordance with 
a development plan ap

proved by the operating
committee and the Gov

ernment of Greenland,
 comprising property, p

roduction facilities, inst
allations, pipelines,

storage facilities etc., a
nd which are recorded 

in the Joint Account.

Investments (CAPEX) 
are included in the calc

ulation basis at the time
 of delivery (risk transfe

r) and amounts in

foreign currency are tra
nslated to Danish krone

r at the exchange rate 
at the time of risk trans

fer.

For contracts with defin
ed instalments relative 

to milestones, the insta
lments are included in 

the calculation basis,

when the terms for rais
ing the instalment invoi

ce have been fulfilled.

For invoicing of hours (
services) it is a require

ment that the hours inv
oiced have been used,

 and for invoicing of

hardware, that the hard
ware has been delivere

d to the platform or fac
ility under construction 

on shore.

Prepayments do not co
nstitute a delivery. A pr

epayment does not qua
lify as chargeable to th

e calculation basis.

Any currency gain or lo
ss arising between the 

time of prepayment and
 delivery is regarded as

 a financial item,
which cannot be regard

ed in the calculation ba
sis.

2.3 Expenses Expenses are chargea
ble to the calculation ba

sis on the basis of a no
rmal accrual principle, 

unless other terms are

stated in sections 2.3.1
-2.3.16 below.

According to the accrua
l principle transactions 

and other events are in
cluded in the calculatio

n basis in the period

where they occur, rega
rdless of the time of pa

yment.

Subject to the limitation
s hereinafter set forth t

he Operator shall, with
 proper documentation

, charge the Annual

Royalty Report with the
 following items of expe

nditure in so far as the 
expenditure has been d

uly authorized,

relates to and is neces
sary for the conduct of 

the Joint Operations, a
nd, finally, are recorded

 in Joint Account.
Below a more detailed 

description is provided 
for he individual main t

ypes of expenses.
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2.3.1 Licence Fees Licence fees incurred b
y the Operator on beha

lf of the licensee partie
s in connection with the

 Joint Operations.

2.3.2 Damages and Lo
sses

All expenses incurred f
or the repair or replace

ment of damaged or lo
st joint property, provid

ed that all insurance

coverage shall be appr
opriately credited. Docu

mentation for such exp
enses shall be made a

vailable to the
GOVERNMENT OF GR

EENLAND on request.

2.3.3 Offices and Field
 Expenses

The net cost of establis
hing and operating offic

es, field offices, wareho
uses, shore bases and

 other facilities used

for the Joint Operations
. If any such facilities s

erve more than the Join
t Operations, the costs

 shall be allocated
proportionally. The prin

ciples applied for such 
allocation shall be docu

mented and the docum
entation shall be

made available to the G
overnment of Greenlan

d on request.

2.3.4 Insurance and Th
ird Party Claims

Premiums incurred for 
insurance coverage ob

tained in accordance w
ith the Joint Operating 

Agreement, and
expenditures, excluding

 related interest expens
es, incurred in settleme

nt of claims from third p
arties.

2.3.5 Legal Costs All legal costs and expe
nses arising from the h

andling of claims and d
isputes in connection w

ith the Joint Opera-

tions except those arisi
ng in connection with d

isputes among the licen
see parties.

2.3.6 Material Material is based on co
nsumption. Accordingly

, an inventory ledger sh
all be kept and materia

l shall be charged to
the Annual Royalty Rep

ort on the basis of purc
hases in the year with t

he addition of the value
 of inventory at the

beginning of the year a
nd the deduction of the

 value of inventory at th
e year-end.

(a) Material purchased
 by the Operator from t

hird parties for use in th
e Joint Operations sha

ll be charged at

cost after deducting all
 trade and discounts re

ceived. Transport costs
 and handling, insuranc

e, duties and

other direct related cos
ts are also chargeable.

(b) Material transferred
 from the Operator or it

s affiliates for use in the
 Joint Operations shall 

be charged al a
value determined as fo

llows:

New material - Conditio
n "A"

Material, which has not
 been used and is in a 

new condition, shall be
 classified as Condition

 "A" and

charged at direct cost (
stated in (a) above) to 

the Operator, but not e
xceeding the current m

arket value

(replacement value). 64
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Used material - Conditi
on "B"

Material which has bee
n used, but is in sound

 and serviceable condit
ion and suitable to be r

eused without
repair, shall be classifie

d as Condition "B" and 
charged at seventy-five

 per cent (75%) of wha
t its value

would be if it were in C
ondition "A".

Used material - Conditi
on "C"

Material, which is suita
ble for use after recond

itioning, shall be classif
ied as Condition "C" an

d charged

at fifty per cent (50%) o
r less of what its value 

would be if it were in C
ondition "A". After reco

nditioning
the material shall not e

xceed the Condition "B
" value.

Material - Condition "D
"

Material, which is not u
sable for its original pu

rpose, shall be priced a
t a value commensurat

e wilh its use.

(c) Obsolete material in
 inventory is expensed 

at the time of returning
, disposing or physicall

y scrapping of
the inventory items. (d) Accumulation of sur

plus stocks of material 
shall be avoided.

(e) Material which will b
e used partially or on a

 temporary basis shall 
never exceed market ra

tes available

through third parties fo
r comparable material.

(f) When material is su
pplied through the Ope

rator, the Operator sha
ll promptly credit for ma

terial returned

to the Operator or with 
any rebates or other ad

justments received from
 a supplier or manufact

urer.

(8) The Operator shall 
be entitled to make a re

asonable charge to cov
er storage cost of draw

ing material from
the Operator's stock. T

he calculation of such c
harge, including the un

derlying principles, sha
ll be

documented and the do
cumentation shall be m

ade available to the Go
vernment of Greenland

 on request.

2.3.7 Administrative co
sis

No administrative overh
ead costs relating to th

e Operator's direct cos
ts, charged to the Annu

al Royalty Report, are

chargeable to the Annu
al Royalty Report.

Direct expenses charge
d from the Operator or 

the Operator's affiliated
 companies shall be do

cumented and the

documentation shall be
 made available to the 

Government of Greenla
nd on request.

2.3.8 Personnel All costs for the Operat
or's and affiliates' perso

nnel directly engaged f
or the benefit of the Joi

nt Operations
proportionally. The com

putation of costs propo
rtionally should take int

o consideration the per
centage of the total

cost of each such emp
loyee to the Operator th

at is equivalent to the p
ercentage of such emp

loyee's entire working

time that is spent on th
e Joint Operations.

For the avoidance of do
ubt, the total cost of su

ch employees to the O
perator shall take into c

onsideration

allowances and benefit
s, retirement benefits, a

ccommodation expens
es and similar costs.
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The cost of personnel o
f other parties or third p

arties who are working
 under the direct contro

l of the Operator
shall be chargeable to 

the Annual Royalty Rep
ort. Any travel and acco

mmodation expenses i
ncurred by such

personnel and required
 for the conduct of, the 

Joint Operations are al
so chargeable to the ca

lculation basis for

surplus royalty. 2.3.9 Services The costs of services a
nd facilities provided by

 the Operator or its affil
iates shall be chargeab

le to the Annual
Royalty Report on an a

rm's length basis, provi
ded that such charges 

shall not exceed the ra
tes for comparable

services available to th
e Joint Operations from

 third parties. The cost 
of such services shall b

e documented and

the documentation sha
ll be made available to 

the Government of Gre
enland on request.

2.3.10 Taxes Taxes, duties and othe
r governmental levies, 

except for sales royalty
, corporate income taxe

s and withholding
taxes on dividends etc.

, which have been incu
rred and paid by the Op

erator on behalf of the 
Joint Operations, are

chargeable to the calcu
lation basis for surplus 

royalty. For the avoidan
ce of doubt, sales roya

lty and direct taxes
(corporate income taxe

s and withholding taxes
 on dividends etc.) imp

osed on the parties are
 not chargeable to the

calculation basis for su
rplus royalty.

2.3.11 Transportation o
ther than of Hydrocarbo

ns

(a) Travel and accomm
odation expenses, whe

n these are required fo
r the conduct of the Joi

nt Operations. All
charges shall be in acc

ordance with the Opera
tor's normal practice, a

nd include expenses fo
r families and

households, when app
ropriate. Relocation ex

penses at the terminati
on of work for the Joint

 Operations
will be based on a retu

rn to the home of recor
d, except if the employ

ee is relocated for the b
enefit of

another operation, in w
hich case the costs sha

ll not be charged to the
 calculation basis for su

rplus royalty.

(b) All costs to transpor
t and handle material fo

r use in the Joint Opera
tions, unless otherwise

 chargeable

under this description o
f accounting principles.

2.3.12 Sole Risk Charg
es

Io expenditures in conn
ection with sole risk op

erations shall be charg
ed to the Annual Royal

ty Report without

the prior approval of th
e Government of Green

land.

2.3.13 Hydrocarbon tra
nsport cosis

Transport costs relating
 to Hydrocarbons are n

ot chargeable to the ca
lculation basis. Loading

 charges, storage

charges etc. on the firs
t or subsequent points 

of delivery are not char
geable to the calculatio

n basis either.

2.3.14 Financial expen
ses

Financial expenses, inc
luding interest expense

s, financial levies, forei
gn currency losses, los

ses on accounts
receivable from sales o

f Hydrocarbons and los
ses on derivatives relat

ing to Hydrocarbons, in
vestments, material,

foreign currency etc. ar
e not included in the ca

lculation basis. Howeve
r, any currency losses 

relating to income

included in the calculat
ion basis on Hydrocarb

ons where risk has not
 transferred at 31 Dece

mber, which are
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realized in the subsequ
ent year on risk transfe

r, see section 1.1, is inc
luded in the calculation

 basis. Furthermore,

currency losses relating
 to accruals as describe

d in section 3 are includ
ed as described in sect

ion 3.

2.3.15 Other Expenditu
res

Any other expenditure 
not covered by the exp

enditures otherwise de
scribed in these accoun

ting principles, except
for costs excluded acco

rding to this section 2, 
which the Operator in a

ccordance with the Join
t Operating

Agreement incurs and 
which are necessary an

d proper for he Joint O
perations, is chargeabl

e to the calculation

basis for surplus royalt
y subject to the Govern

ment of Greenland's ap
proval.

2.3.16 Abandonment e
xpenses

Abandonment expense
s as approved by the G

overnment of Greenlan
d may result in repaym

ent of surplus royalty
from the Government o

f Greenland as describ
ed in section 12.24 of t

he Licence. The expen
ses shall be included

according to the accou
nting principles describ

ed in sections 2.3.1-2.3
.15 of this Appendix 7.

Provisions made for ab
andonment on a curren

t basis are not chargea
ble to the calculation ba

sis for surplus royalty.

3 TRANSLATION OF F
OREIGN CURRENCY

Transactions in foreign
 currency are during th

e year included at the c
urrency exchange rate 

on the transaction date
.

Gains and losses arisin
g between the currency

 exchange rate on the t
ransaction date and the

 currency exchange

rate on the date of pay
ment are not chargeab

le to the calculation bas
is for surplus royalty.

Assets and liabilities in
 foreign currency, inclu

ding accruals, receivab
les, short-term debt an

d other monetary

items, such as prepaym
ents relating to purchas

es of material, investm
ents etc., which have n

ot been settled at the
balance sheet date (ye

ar-end of the royalty ye
ar) are translated at the

 currency exchange rat
e at the balance sheet

date or the subsequent
 day's exchange rate if 

no official quotation is a
vailable at the balance 

sheet date. This gives
rise to a financial gain o

r loss. In those cases, w
here the transaction da

te relating to a receivab
le or a short-term

debt etc. is in advance 
of the balance sheet da

te, and in those cases,
 where subsequent to t

he balance sheet date 
a

difference is realized b
etween the currency ex

change rate at the bala
nce sheet date and the

 payment date such

financial gains or losse
s are not chargeable to

 the calculation basis.

Receivables, short-term
 debt and other moneta

ry items, which have no
t previously been charg

ed to the calculation

basis on a balance she
et date, for example pr

epayments that do not 
qualify as chargeable t

o the calculation basis
at the balance sheet da

te, are charged accord
ing to the currency exc

hange rate of the trans
action date / the balanc

e

sheet date, when the te
rms for being chargeab

le to the calculation bas
is have been fulfilled.

Accruals in foreign curr
ency, such as accrued 

expenses or accrued re
ceivables, where no tra

nsaction date has yet
occurred, are charged 

to the calculation basis
 on the basis of transla

tion at the currency exc
hange rate on the

balance sheet date. Su
bsequent differences b

etween the currency ex
change rate at the bala

nce sheet date and the

currency exchange rate
 at the transaction date

 are chargeable to the 
calculation basis in the

 year, where the

transaction Occurs. 67
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Appendix 8 Items in An
nual Royalty Report

As stated in sections 1
2.25-12.29 of the Licen

ce, the licensee shall p
repare and submit an A

nnual Royalty Report
on all matters relating t

o Sales Royalty and Su
rplus Royalty, including

 their calculation, paym
ent, reporting and

auditing. Such matters 
include, but are not lim

ited to, the matters men
tioned in Appendix 7 an

d this Appendix 8.

1 INCOME 1.1 Sales of Hydrocarb
ons

1.1.1 Volume of hydroc
arbons sold, specified b

y batch

1.1.2 Time of sale of hy
drocarbons sold, speci

fied by batch

1.1.3 Price per unit of h
ydrocarbons sold, spec

ified by batch
1.1.4 Value of hydroca

rbons sold, specified by
 batch

1.1.5 Total Value of Hy
drocarbons sold for the

 year

1.2 Other income book
ed by the licensee

Disposals N N S Material and Property Sole Risk Credits Insurance N N N A w Claims Financial income Other N N N A A 2 INVESTMENTS AND
 EXPENSES

2.1 Investments N N Expenses N N ie Licence Fees tN Damages and Losses Offices and Field Expe
nses

Insurance and Third Pa
rty Clams

N N N N W N N N R Legal Cosis Material Administrative costs S N N I o NQ A Personnel N N N 9 Services 10 Taxes 11 Transportation othe
r than of Hydrocarbons

.12 Sole Risk Charges .13 Currency exchange
 losses relating to accru

als

N N N N N N N N N 2.2.14 Other Expenditu
res
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2.2.15 Abandonment e
xpenses
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